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WHO 
Missed the Boat? 


THE MAN confronted by a stack of 
unpaid bills after four months lay-off 
with a fractured knee, or, THE AGENT 


who failed to sell him Accident Insurance? 


LOYALTY GROUP agents are in 
a sound position to sell their clients 
peace-of-mind insurance because their 
Accident Policies are UNSURPASSED. 


Alert agents everywhere can find the 
way to travel FIRST CLASS CABIN. 
Check up on the tried performance 


of Loyalty Group Accident Policies. 
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A Safe Combination ------- 


is Safe Burglary insurance and The Fidelity 
and Casualty Company of New York. 


Then your assured is protected, in a strong 
company, against loss due to theft of safe 
contents, damage to the safe, buildings or 
furnishings, resulting from safe breaking. 
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Brainard’s Comment 
on Critical Issues 
Facing Insurance 


Aetna Life’s President 
Urges Careful, Deliberate, 
Clear Thinking 


President M. B. Brainard of the 
Aetna Life group, in his annual ad- 
dresses at the banquet of the life agency 
leaders, never fails to bring an intimate 
message that is illuminating and inspir- 
ing. He appeared as usual at the ban- 
quet at White Sulphur Springs last 
week. Mr. Brainard is a man of simple 
tastes, he is truly home spun, very hu- 
man, very fond of people, democratic in 
his demeanor, always approachable, 





MORGAN 


B. BRAINARD 


strictly New England in his ad- 
herence to fiduciary relationships. <A 
man of his mold with a sense of respon- 
sibility, his wholesome respect for every- 
thing forthright, his noble conception of 
his duties and the obligations of insur- 
ance, speaks with an authority and in- 
sight given to but few. He puts on no 
false front. He assumes nothing beyond 
his own ideals. Therefore, his views on 
questions of the day are important be- 
cause they come from the grass roots. 


Tells About New York Building 


In his address he referred to the 
Aetna Life’s new New York building 


which is owned by the Aetna Casualty, 


saying that it houses almost 1,000 em- 
ployes. When the present lease expired 
at 100 William street, he said that the 
company knew it would be necessary to 
80 to more modern quarters but found 
that the rent in the insurance district 
was very high. It discovered that it 
could lease ground at Fulton & Wil- 
liam streets, from the Dutch Reformed 


Nebraska Seeking 
HOLC Information 


Commissioner Smrha 
Questions Companies as to 
Insurance Contract 


LINCOLN, NEB.—Insurance Direc- 
tor Smrha of Nebraska has sent a let- 
ter to companies that are writing 
HOLC business in this state, declaring 
that he has been informed that they are 
in agreement with other companies and 
have entered into a contract to write 
risks having HOLC loans. He asked 
to see a copy of the contract and fur- 
thermore gives the opinion that as far 
as he knows it is discriminatory and is 
in violation of the Nebraska laws re- 
garding principal and agent. 


Many Policies Cancelled 


Companies report that the Home 
Owners Loan Corporation is canceling 
insurance and the return premiums are 
more than the new premium volume. 
Agents are endeavoring to persuade the 
HOLC not to cancel existing insurance 
on property of which it is the owner but 
let it run to expiration. However, com- 
panies are now receiving requests for 
cancellation on all such risks. The com- 
panies in taking the matter up with the 
HOLC stated that cancellation would 
require payment of a considerable sum 
in unearned premium. The agents owe 
the unearned commissions on_ this 
amount to their companies and it was 
declared it would be a hardship on many 
offices to pay the amount. 

The HOLC is canceling insurance on 
property where real property has been 
or is hereafter sold under instalment 
contract; where sold under a lease with 
option to purchase; in case of a lease- 
hold interest, insurance is required for 
the legal protection of the lessor; where 
the HOLC has accepted agreements 
for the sale of real properties or lease- 
hold interests providing for the assign- 
ment by the HOLC to the vendee of the 
insurance thereon and/or the proration 
of the premiums for such insurance. 








Church, erect a building and in the long 
run would be more economical than 
renting outside space. The Aetna Cas- 
ualty, he said, has the largest number 
of employes in the building of any of 
the Aetna Life group. It owns no other 
real estate. 


Directors Met in New York City 


President Brainard felt exceedingly 
proud of the distinguished men in finan- 
cial, professional and business life that 
came to the dedication. Some days be- 
fore the formal opening ceremonies all 
the Aetna Life directors went to New 
York City and held a meeting, that be- 
ing the first time they had ever met out- 
side of Hartford. They were given an 
opportunity to inspect the new building. 
Families of all the employes, he said, 
were invited to the function so that they 
could see the new structure. The fact 
that so many people of distinction and 
prominence outside of insurance came 
to the building personally, he added, 
was proof of the proud position that the 
Aetna Life companies occupy. 

(CONTINUED ON LAST PAGE) 


New Indictments 
in Mo. Rate Case 


Pendergast, O'Malley, 
McCormack Are Named in 
U. S. True Bills 


KANSAS CITY—tThe federal grand 
jury has now indicted T. J. Pendergast, 
R. E. O’Malley and A. L. McCormack 
each on two counts, charging that they 
conspired to obstruct justice and dis- 
honestly sought to impede the three- 
judge federal court that in 1936 ap- 


proved the Missouri fire rate case 
compromise. 
Simultaneously R. K Phelps, act- 


ing U. S. district attorney, recom- 
mended that the three be cited for con- 
tempt of the three-judge court. 


Text of the True Bills 


Pendergast, ex-political boss of Kan- 
sas City; O’Malley, former Missouri in- 
surance superintendent, and McCor- 
mack, St. Louis insurance agent, who 
has appeared before this and other 
grand juries to relate the story of the 
compromise, did, the first indictment 
reads, “unlawfully, knowingly, fraudu- 
lently, feloniously and corruptly con- 
spire, combine, confederate and agree 
together to and with each other and 
divers other persons . .. to defraud the 
United States of America by interfering 
with, impeding and endeavoring to ob- 
struct the orderly and lawful function- 
ing of a department of the government, 
to wit, the judiciary department.” Men- 
tioned also being involved is the late 
Charles R. Street, Chicago, and other 
persons unknown to the jury. 

On the second indictment the three 
are charged with conspiring “to influ- 
ence, obstruct or impede the due ad- 
ministration of justice’ in the three- 
judge federal court. The basis of the 
indictments and of the recommendation 
for citation in contempt of court are the 
same. The indictments set out 10 al- 
leged acts: 

The suggestion of O’Malley to Mc- 
Cormack to contact Street to see if 
Street would not be willing to discuss a 
compromise of the fire rate case. Mc- 
Cormack arranged an interview in Chi- 
cago attended by McCormack, Pender- 
gast and Street, where Street agreed to 
pay Pendergast $500,000 to effect the 
compromise. Street gave McCormack 
$50,000 in cash to deliver to Pendergast 
in Kansas City. These three acts were 
in 1935. At an unknown later date 
Street gave McCormack $50,000 more 
in cash, which he delivered to Pender- 
gast. Pendergast kept $5,000 and gave 
McCormack and O’Malley each $22,500. 
A compromise of the rate case was 
worked out. Early in 1936 Street 
passed $330,000 in cash to McCormack, 
who passed it on to Pendergast. Pen- 
dergast kept a quarter of a million, and 
McCormack and O’Malley each received 
$40,000. Another $10,000 went to Pen- 
dergast from Street to McCormack in 
October, 1936. When called before a 
federal grand jury in 1936 McCormack 
“committed willful, deliberate and cor- 
rupt perjury” when he denied “all the 


fraudulent, corrupt transactions” be- 
tween himself, Street, O’Malley and 
Pendergast. 


(CONTINUED ON LAST PAGE) 


Automobile Policy 
ls Promulgated to 
Company Members 


National Association Has 
Revised Standard Form 
in Many Ways 


NEW YORK—Company members of 
the National Automobile Underwriters 
Association have been supplied with 
copies of the new standard policy which 
has been in preparation several months, 
and which, subject to individual com- 
pany filings in certain states, may be 
used at once in all territory under its 
jurisdiction, save Colorado, Iowa, Kan- 
sas, New Mexico, North Carolina, Okla- 
homa, Washington and West Virginia. 


Approval is sought from these states. 
As a courtesy copies have been fur- 
nished informally the departments of 
Louisiana, Mississippi, Texas and Vir- 
ginia, each of which maintains its own 
rating service. Policies of the old stand- 
ard form, outstanding or issued prior 
to Jan. 1, 1941, may be interpreted in 
accordance with the terms of the new 
contract. 


Clarity Is to the Fore 


The new policy is distinguished by 
clarity of arrangement and expression, 
enabling the assured to comply with the 
request, “please read your policy,” with 
a new comprehension. Many ambigu- 
ous phrases and obsolete conditions ap- 
pearing in the old contract, have been 
eliminated. Each paragraph is so cap- 
tioned as to permit speedy location of 
the provision which one seeks. Con- 
ditions relating particularly to the duties 
of the assured in the event of loss have 
been grouped under one heading. The 
language content is less by one-third 
that that of the old standard form. 

The commencement and expiration 
hour expressed in the new policy is 
12:01 A. M. thus placing it on the 
same basis as the automobile pubiic lia- 
bility contract. 

The territorial scope of the policy cov- 
erage has been extended to include while 
the automobile is within Newfoundland 
or any of the territories or possessions 
of the United States, including while be- 
ing transported between ports thereof. 


Comprehensive Coverage Redefined 


The comprehensive coverage has been 
redefined to eliminate ambiguities and 
now specifically covers all accidental loss 
or damage to the automobile including 
glass breakage losses and damage due 
to falling objects or missiles which are 
propelled by force but excluding all 
other loss of which the primary cause 
and cause immediately preceding and 
directly producing the loss is a collision 
with another object or an upset of the 
automobile. 

The fire coverage has been broad- 
ened to include damage to the automo- 
bile due to smoke or smudge from a 

(CONTINUED ON LAST PAGE) 
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Seek Insurance 
Plank in Platform 
of Democrats 


C. A. Craig, chairman of National 
Life & Accident of Nashville and presi- 
dent of the American Life Convention; 
C. J. Zimmerman, Chicago general agent 
Connecticut Mutual Life and president 
of the National Association of Life 
Underwriters, and Catherine Boyle of 
Boyle & Boyle, Chicago general agents 
of Minnesota Mutual Life, appeared be- 
fore the resolutions committee at the 
Democratic national convention in Chi- 
cago this week for the purpose of pro- 
posing an insurance plank to be included 
in the Democratic platform. 

Mr. Craig was accompanied by James 
M. McCormack, Tennessee insurance 
commissioner; C. B. Robbins, manager 
and general counsel, and Ralph H. Kast- 
ner, associate counsel American Life 
Convention. The essence of Mr. Craig’s 
proposed plank was “to the end that the 
insuring public may at all times have the 
greatest measure of protection in_sol- 
vency, in rates and in service, we favor 
the most efficient supervision and regula- 
tion of life, fire and all other forms of 
insurance by the states.” Mr. Zimmer- 
man’s proposal was of a similar nature, 
although more extended in scope. Mrs. 
Boyle included the suggestion that there 
be a greater recognition of the soliciting 
agent. Mrs. Boyle was a delegate to the 
Democratic national convention. She 
has been prominent in the activities of 
the women’s division of the Democratic 
party. ; 

The Republican platform contains an 
insurance plank that was originated by 
Clyde B. Smith, local agent of Lansing, 
Mich. 


Fit for Pulpit Doesn't 
Mean Fit for Insurance 


CHARLESTON, S. C.—“The day of 
the ham and egg insurance man is about 
over,’ declared Commissioner King at 
a luncheon meeting of the Charleston 
Life Underwriters Association. 

Asserting that he has been opposed 
“violently” to part-time insurance men 
since 1928, Mr. King cited these quali- 
fications of insurance men: “That they 
be ‘proper and fit.” He added, how- 
ever: “I have never construed that to 
mean that the man who is ‘proper and 
fit’ for the pulpit is a ‘proper and fit’ 
insurance man.” 

Another speaker, John LaFitte, of 
Columbia, president of the South Caro- 
lina state association, expressed the 
opinion that applicants under 21 years 
of age should not be granted agency 
licenses. Bank employes, he said, have 
no right to sell insurance on the side. 





Christensen Eastern Claims 
Head of Firemen’s Group 


Walter J. Christensen, previously sec- 
retary of all the Firemen’s group com- 
panies, has been elected second vice- 
president of the companies and placed 
in charge of the fire, inland marine and 
burglary claims divisions, eastern de- 
partment. 

Mr. Christensen started with the 
group 20 years ago as an eXaminer in 
Chicago. He subsequently traveled 
Iowa as a special agent, was transferred 
to Kansas as state agent and later trav- 
eled Indiana as state agent. In 1926 he 
was transferred to the eastern depart- 
ment as first assistant in the fire divi- 
sion. 

Mr. Christensen succeeds Second 
Vice-president Ernest R. Scott, who has 
retired because of ill health. 





Names Convention Committees 
LOS ANGELES — Chairmen have 
been appointed by Wilson Pierce, Jr., 
general chairman, and President W. B. 
Glassick of the Insurance Exchange of 





nual convention of the Califonia Asso- 
ciation of Insurance Agents to be held 
here in October. They are: Hotel, B. F. 
Hopkins; publicity, C. J. Turner; re- 
ception, H. M. Burgwald; transporta- 
tion, K. A. Belknap; finance, V. C 
Bogy; treasurer, N. E. Branch; enter- 
tainment, R. J. White; registration, W. 
W. Bennett; ladies, Mrs. W. B. 
Glassick. 


Louisiana Deviation Is Filed 


The First National of Seattle has filed 
a deviation of 20 percent on all fire, 
windstorm and extended coverage rates 
in Louisiana with the Lousiana insur- 
ance commission. The deviation, if ap- 
proved, would take effect Sept. 1. An 
open hearing on the proposal is sched- 
uled for July 25. The First National is 
represented in Louisiana by J. D. Par- 





INFORMAL VIEWS FROM CONVENTION OF WEST VIRG 


Walter Bliss to Retire on 
Sept. 1 from North America 


SAN FRANCISCO—Walter E. Bliss, 
superintendent of agencies and general 
fire and automobile adjuster of the 
North America group in the Pacific 


‘Coast department, will retire Sept. 1 


after 26 years’ service with the group. 
He became connected with North Amer- 
ica in 1914 as Oregon state agent. Later 
he was named state agent for Washing- 
ton, British Columbia and Alaska, in 
addition to Oregon, and in 1925 came 





kerson, general agent, Lafayette, and the 
New Orleans General Agency, New Or- 
leans, in which Mr. Parkerson is inter- 
ested. Allen Mehle, New Orleans, is 
another general agent. 





JAMES R. PAISLEY, WHEELING LOCAL AGENT: 


Top panel (left to right)—G. M. Healey, Pittsburgh manager Automobile, 
agent; A. S. Whiteley, secretary W. Va. Fire Underwriters Association: 


Bureau; E. B. Sims, W. Va. insurance commissioner. 


Second panel—C. W. Thornburg, 
president National Fire; 


Bottom row—Ray Evans, Bluetield, W. Va., banquet toastmaster; 





to San Francisco as agency superin- 
tendent, later having the duties of gen- 
eral adjuster added. 

He began his insurance career in Chi- 
cago in 1889 with Frank F. Holmes & 
Co. as office boy. Later he was with 
the Royal there and then the Delaware 
and Reliance in Chicago. In 1903 he 
came west as state agent of Milwaukee 
Mechanics in Oregon, Washington, 
Utah, Idaho and Montana. 

While in the Pacific Northwest terri- 
tory Mr. Bliss was active in the Special 
Agents Assocation of the Pacific North- 
west, serving as president a number of 
years ago. He also has been active in 
the San Francisco Blue Goose, being one 
of the stalwarts in the Glee Club. 





Set a new accident and health sales 
record on Hoodoo Day, Friday, Sept. 13. 
Write your company for details. 


INIA ASSOCIATION OF INSURANCE AGENTS TAKEN BY 


convention speaker; G. K. Wheat, Wheeling 
Edgar Eager and Ted King, W. Va. Inspection 


Huntington agent; A. J. Smith, New York, convention speaker; H. B. Collamore, vice- 
E. M. Allen, vice-president National Surety, convention speaker. 
T. D. Olmsted, secretary Automobile: C. J. Johnson, sec- 


ea eas 
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Los Angeles. in connection with the an- retary Alfred Paull & Son, Wheeling; J. G. Baldwin, special agent Automobile. 
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Feature Insurance 
at Bar Powwow 


Several Departmental Ral- 
lies Are Scheduled During 
Philadelphia Convention 


The speaking program has been com- 
pleted for the meeting of the insurance 
section of the American Bar associaton 
in Philadelphia the week of Sept. 9. 

There will be a general insurance ses- 
sion the afternoon of Sept. 9 with John 
W. Cronin, general counsel of Liberty 
Mutual, presiding. He is chairman of the 
insurance section. Speakers will be 
Benjamin Rush, chairman of the North 
America, on “An Insurance Man’s View 
of Insurance,” and F. A. Carroll, vice- 
president of National Shawmut Bank of 
Boston, on “A Banker's View of Insur- 
ance.” 

At the automobile insurance round 
table, R. G. Rowe of Lumbermen’s Mu- 
tual Casualty, Chicago, will preside. 
A. F. Bickford of Boston will discuss 
“Actions Against the Company Under 
the Policy,” and R. H. Rowland, Cam- 
den, “Introduction of Evidence of In- 
surance Coverage in Personal Injury 
Action.” ; 

At the session on compensation and 
employers liability, T. N. Bartlett, Mary- 
land Casualty, will preside. Speakers 
will be Walter L. Clark, Baltimore, on 
“The Rule as to Presumptions and [n- 
ferences in Compensation Cases,” and 
George H. Detweiler of Philadelphia on 
“Borderline Injuries Under Compensa- 
tion Laws.” 


Accident & Health Period 


V. J. Skutt, general counsel of Mu- 
tual Benefit. Health & Accident, will 
preside at the accident and _ health 
period. Talks will be made by Jewell 
Alexander of San Franisco on ‘“Modifi- 
cations by Statute of the Law of Breach 
of Warranty, Concealment and Repre- 
sentation,” and Mark E. Archer, general 
counsel Empire Life & Accident, Indian- 
apolis, on “Traumatic Neuroses as a 
Disability Under An Accident Policy.” 

R. E. Hall of Aetna Life will preside 
at the marine round table. Speakers 
will be J. W. Ryan of New York on 
“The Impact of the War Upon Marine 
Insurance Law,” and S. D. McComb, 
head of the Marine Office of America, 
on “War Risk Insurance.” 

At the discussion of qualification and 
regulation of insurance companies, E. W. 
Patterson, Columbia University, will 
preside. Insurance Director Ernest Pal- 
mer of Illinois will give a talk on state 
supervision and there will be a seminar 
on the proposed acts on conflict of laws 
in relation to insurance contracts. 

Henry W. Nichols, vice-president Na- 
tional Surety, will lead the fidelity and 
surety discussion. Talks will be given 
by C. M. Vrooman of Cleveland on 
“Various Aspects on a Surety’s Right 
of Indemnity; E. K. Cathcardt of Bal- 
timore, “Right of Exoneration,” and G. 
M. Weichelt, Chicago, “Termination of 
a Surety’s Liability.” 

Eugene Quay of Chicago will lead the 
discussion at the insurance law practice 
and procedure round table. A talk on 
“New Federal Rules Relating to Dis- 
covery and Examination Before Trial as 
Affecting Insurers” will be given by 
Frank T. Nesbit, Washington. 

At the casualty round table, Hugh D. 
Combs, vice-president U. S. F. & G.,, 
will preside. The speakers will be 
Joseph G. Shapiro, Bridgeport, Conn., 
on “Liability of a Contractor;”’ Robert 
D. Bartlett, Baltimore, “Liability in 
Tort of Theaters. Parks and Other Pub- 
lic Places,” and T. L. Locke, Indianap- 
olis, “What Is Cooperation of an In- 
sured Under a Casualty Insurance 
Policy?” 

Thomas Watters, Jr., National Board, 
will preside at the fire insurance forum. 
Talks will be given bv W. H. Watkins, 


Jackson,.. Miss..an_ “Loss... Adjustment 


FIRE LOSSES FOR SIX MONTHS 





NEW YORK—According to the tab- 
ulation of the National Board the fire 
losses of June amounted to $19,506,000, 
16 percent less than the preceding 
month, and 19 percent below the record 
of June, 1939, which was an exception- 
ally heavy month for fires, both as to 
number and seriousness. 

With the addition of the June figures, 
the losses for the first half of the year 
aggregate $170,069,480, those for the 


same period of 1939 being $165,884,926, 
and for 1938, $151,187,237. The record 
by months in each of the three years 
noted was: 





1938 1939 1940 
Jan. $ 27,676,337 $ 27,615,316 $ 36,260,650 
Feb. 26,472,626 29,303,520 34,410,250 
Mar 29,050,968 30,682,168 29,788,800 
Apr. 25,616,112 27,061,522 26,657,190 
May 22,917,577 27,031,700 23,446,590 
June 19,473,617 24,190,700 19,473,617 
6 mos.$151,187,237 $165,884,926 $170,069,480 








Under Non-waiver Agreements;” Hor- 
ace M. Schell, Philadelphia, “Legal In- 
terpretations Involved in Coinsurance 
Clauses.” Samuel Levin of Chicago will 
give a review of fire insurance decisions 
of importance that were handed down 
during the year. 

At the second general session on in- 
surance, Mr. Cronin will again preside. 
Reports will be made on the various 
round table discussions. Earl F. Norris, 
Columbus, will give a talk on “Miscon- 
duct of Counsel in Insurance Cases.” 


La. Governor Vetoes 
Bill on Public Cover 


NEW ORLEANS—A bill making 
tariff fire and windstorm rates on public 
property mandatory in Louisiana, which 
passed both houses of the legislature, has 
been vetoed by Governor Jones. The 
measure was backed by the Louisiana 
Association of Insurance Agents and its 
defeat comes as a great disappointment 
to a majority of the membership. A 
small group of agents, principally those 
who have been active in bidding for state 
business, opposed the bill, and their plea 
that the measure would result in in- 
creased rates for state, municipal and 
other public property evidently brought 
about the veto. Rates on private prop- 
erty in the state are mandatory. 

Governor Jones in vetoing the bill, 
stated that: “It passed the legislature 
after that body became convinced it 
would not mean an increase in the cost 
of insurance to the state and its sub- 
divisions. It now appears there will be 
increases unless and until the rates on 
public property are reduced. 

“One of the principal purposes of this 
bill was to break a monopoly in state 
insurance,” he stated. “This is the an- 
nounced purpose of this administration, 
and can be accomplished administratively 
by a survey and rerating of state prop- 
erties by the Louisiana rating bureau, by 
co-operation by the agents in working 
with the state to expedite this survey, 
and by correction of conditions con- 
divisible contract. 

“When the above is done, the state 
will then have a complete picture of the 
effect of the proposed act, and it may be 
possible to enact legislation for man- 





Indiana Agent's Questions 
About War Exclusion 


Francis McFarren, Bluffton, Ind., 
agent, raises several points about the 
war risk exclusion in the extended cov- 
erage endorsement and its possible ap- 
plication to the standard fire policy. The 
recent article in THe NATIONAL UNDER- 
WRITER On war cOverages prompted him 
to send a copy of a letter he recently 
sent field men of his companies. 

Mr. McFarren’s letter is as follows: 

“In view of the fact that this endorse- 
ment has been construed to be an in- 
divisible contract with the fire policy, 
and that in event of a loss under this 
endorsement and coverage the premium 
charged for same must be reinstated or 
entire policy both fire and extended cov- 
erage reduced for amount of loss, in- 
cluding the fire premium, and the policy 
has been construed to be an indivisible 
contract including fire. 

“Since the above is common knowi- 
edge, and accepted as a fact, the same 
feature or interpretation also applies in 
case of loss by fire. 

“Now then by the same process of 
thought or interpretation, I believe upon 
close examination of this contract that 
the same construction would of necessity 
be placed upon the policy, that it is one 
indivisible contract and in the event of 
loss by fire, ‘caused by war, invasion, 
civil war, insurrection, rebellion, revolu- 
tion, or other warlike operations whether 
war be declared or not’ would also be 
null and void. 

“Although the straight out old fire 
and tornado policy would not carry this 
exclusion, therefore, under the present 
status, I believe the fire and tornado 
policy might be a better buy under the 
present conditions, because I believe we 
are writing a war risk exclusion into 
our fire policies when we use the ex- 
tended coverage endorsement; even 
though it probably was not intended as 
such, an attorney could argue this case 
before a court and win his case in event 
of denial of liability by a company, be- 
cause the companies have already stated, 
and interpreted this contract as one in- 
divisible contract. 

“A declaration that this would not be 
considered should be made by all com- 
panies writing this coverage.” 








THIS WEEK IN INSURANCE 





T. J. Pendergast, R. E. O'Malley and 
A. L. McCormack are indicted by Fed- 
eral grand jury at Kansas City in con- 
nection with Missouri rate case settle- 
ment, Pagel 

National Automobile Underwriters As- 
sociation promulgates its new standard 
policy. Pagel 

The Nebraska insurance department is 
seeking from companies writing HOLC 
business information as to the character 
of the contract, charging discrimination. 

Pagel 

Springfield F. & M. and Phoenix of 
Hartford terminate their representation 
in New York City by W. H. Koop and 
each has set up a metropolitan branch. 

Page 2 


Program is completed for meeting of 


insurance section of American Bar As- 
sociation in Philadelphia week of 
Sept. 9. ge2 


Life insurance interests are seeking to 
get an insurance plank inserted in the 
Democratic national platform. Ze 3 


National Board gives figures showing 
fire losses for the first six months of 
the year. on . Page 2 


President M. B. Brainard of the Aetna 
Life comments on the present world- 
wide and political situation at the ban- 
quet of leaders at White Sulphur 
Springs. Page 1 

Attorney E. W. Sawyer of National 
Bureau of Casualty & Surety Under- 
writers addresses New York State Asso- 
ciation of Cemetery Superintendents on 
the peculiar legal liability hazards of 
cemeteries. Page 14 

Assigned risk plan, patterned after 
those used in Maine and New Hamp- 
shire, has been accepted in Connecticut 
effective July 15. Page 14 

Group form for smaller power plant 
objects authorized, applies to large risks. 

Page 13 

T. H. Pollock, well known general 
agent at Wheeling, comments on a de- 
cision that has a bearing on the West 
Virginia workmen’s compensation law. 

Page 13 

Interesting study of burglar habits 
made by Aetna Casualty. Page 14 

Surety companies see danger in atti- 
tude of agents in insisting on regular 
commissions on large government con- 


tracts. Page 13 
Mississippi insurance school is_ being 
held in Jackson this week. - age 24 


Springfield, Phoenix 
Set Up N. Y. Units 


Two New England Com- 
panies Terminate Repre- 
sentation by W. H. Koop 


Springfield F. & M. and Phoenix of 
Hartford have each set up branches in 
New York City after having terminated 
their representation by W. H. Koop. 
This change has been contemplated for 
a year. 

C. G. Smith, who was at that time 
vice-president of Great American, be- 
came New York City agent of Phoenix 
of Hartford in 1901 and of Springfield 
F. & M. in 1907. The New York City 
business of these companies was con- 
ducted in the offices of Great American. 
At that time Great American had but 
one affiliate, American Alliance. Upon 
Mr. Smith’s death, Mr. Koop became 
president of Great American and con- 
tinued representation of Springfield and 
Phoenix. In the meantime the Great 
American fleet has increased by the ad- 
dition of six companies in addition to 
American Alliance and Great American. 


Office at 110 William Street 


The Phoenix New York metropolitan 
department will occupy quarters at 110 
William street. These offices will be 
equipped for handling city and country- 
wide brokerage and to provide service 
for other members of the Phoenix group 
domiciled in metropolitan agencies. 

Ocean marine business will continue 
under the supervision of W. H. McGee 
& Co. for Phoenix and Equitable F. & 
M. and of Carpinter & Baker for Con- 
necticut Fire. 

Secretary John A. North of the home 
office will be temporarily domiciled in 
New York. Manager E. J. Martin of 
the New York office will also go from 
the home office in Hartford. Mr. Martin 
has had several years’ experience in the 
field. 

R. E. Adamson, who has been in 
charge of fire business in New York for 
seven years, will take over active super- 
vision of the metropolitan agency plant 
of the companies in the Phoenix group, 
and Leighton E. Halsey, reinsurance 
placer and binding agent for Phoenix, 
will handle brokerage service as well, 
assisted by John Pearson. 

The inland marine department remains 
under the management of Ralph A. 
Byers. 

The metropolitan department “coun- 
ter” for fire and automobile is to be 
handled by Oscar Paryleitner. 

General Agent Dixon and Special 
Agent Hulley will continue supervision 
over suburban writings but will move 
their offices to 110 William street. 

The New York City branch of 
Springfield F. & M. at 85 John street 
is now Offering full facilities for writing 
metropolitan fire business. Heretofore 
its facilities consisted of inland marine, 
suburban and countrywide binding. 

George T. Magill, formerly of Home 
of New York, has joined Springfield as 
superintendent of the metropolitan de- 
partment. Austin J. O’Neill who has 
been connected with the Consolidated 
Fire, Life & Accident Brokers .of 100 
William street, has joined the office to 
do engineering work. Secretary S. D. 
Parker is in general charge of the office. 

Mr. Magill has been with Home a 
number of years. Lately he has been a 
New York and Brooklyn underwriter, 





Ralph P. Wesley, who operates the 
Central Kansas Investment Co. agency, 
Hutchinson, Kan., has opened a branch 
at Tulsa, Okla., with his brother, Milton 
Wesley, as manager. Milton Wesley has 
been with the Hutchinson office for 
some time and is a graduate of. the U. 
S. F. & G. home office school. 





Plan now to make the-Black Cat Club 
on Hoodoo Day by selling accident and 
poate Your company can give you, de- 
ails. 
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Spelling Bee Evening 
Popular Los Angeles Event 


LOS ANGELES—The “spelling bee” 
plan utilized at a recent dinner meeting 
of the Insurance Exchange of Los An- 
geles provided a most informative eve- 
ning. 

A list of 46 questions on insurance 
was sprung. Two teams of 13 were 
picked to answer the questions. A miss 
made the uninformed “sit down.” If the 
other side couldn’t answer it, then the 
correct answer was read from the offi- 
cial list. The scheme was well received, 
but when the last question was asked, 
but one man on each side: still was 
standing. And that one caught them 
both. But it was a trick question, so it 
didn’t really count. 


Define “demolition insurance” and 
state the most likely field for its use. 

Demolition insurance indemnifies the 
assured for the value of the building 
above the amount destroyed by fire and 
up to and including its actual cash value. 
This coverage would be most likely 
called for inside certain fire zones where 
ordinances prohibit rebuilding of certain 
types of structures after fires of certain 
agreed percentage of value. 

Under the medical reimbursement pro- 
vision of an accident policy would we 
pay for cigarettes and magazines used 
by the insured and charged on his hos- 
pital bill? 

No. They are not considered as treat- 
ment for injuries. 

Does an O. L. & T. policy provide any 
automobile protection? 

Yes, on the insured premises. 

State the reason for the use of a co-in- 
surance deficiency policy. 

This form extends automatic coverage 
on furniture, fixtures and equipment for 
a period of 30 days through its report 
feature. 

A man owns two separate adjoining 
buildings. He wants to insure one of 
them for general liability insurance, 
leaving the other uninsured. Would you 
write the first building? Would you put 
any special endorsement on the policy? 

Yes. Would endorse policy definitely 
excluding second building and ways ad- 
jacent. 

If property of the assured is stolen by 
guest in the home, does a residence burg- 
lary, larceny and theft policy cover the 

? 


Yes. 

In a hotel risk, do the O. L. & T. rates 
include coverage for food consumption 
claims arising from food consumed on 
the premises? 


Yes. 
e s e 


Does the policy require a special en- 
dorsement? 

Yes. 

Are there any losses that are excluded 
under a plate glass policy? 

Only loss by fire. 

Is there any way to cover the loss 
sustained by stoppage of the refrigerat- 
ing facilities? If so, what is the cost 
of same? 

By attachment of consequential dam- 
age endorsement (cold storage) at no 
additional cost. 

Name the two types of fire insurance 
binders and explain the effect of each. 

The two types are absolute and con- 
ditional. By means of an absolute binder 
contract is consummated at the moment 
the binder is drawn. A _ conditional 
binder does not actually complete the 
contract but contains a stipulation pro- 
viding that the risk must be accepted 
by the insurer before the contract is 
final. 

What is a hold-over public official and 
what red flag does that term suggest 
with respect to underwriting his official 
bond? 

An official reelected or reappointed for 
the succeeding term. May be previous 
shortage, temporarily made up. Neces- 


sity for audit. 
s ae o 


An insured in California under an au- 
tomobile liability policy is involved in 
an accident. Suit is brought against 
him, and, during the trial of the case 
he dies. Is company liability affected 
in any way? 

The claim dies with the death of the 
insured. 

If he dies after the judgment is 
awarded against him but before it is 
paid by the company is company liability 
affected? 

No, 


Can you insure against 
property carried in elevators. 

Yes, Elevator collision insurance. 

What is the function of an undertak- 
ing for return of securities? 

To safeguard securities put up as col- 
lateral, or to secure deposits. 

Are there any circumstances under 
which an automobile policy can be ex- 
tended to include demonstrating and 


damage to 


testing while the regular pleasure car 
rates are used? 

When the garage policy of his em- 
ployer is written in the same company. 

What is the general rule of construc- 
tion which has been established by the 
courts in connection with fire insurance 
policies where their provisions are in 
conflict with existing law? 

When the provisions of a fire insurance 
policy are in conflict with existing laws 
the attitude of the courts is to alter the 
insurance contract to conform with the 
statutes; not to declare the policy void. 

Can a second location, such as a coun- 
try home, be included in a residence 
burglary policy without an additional 
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premium? If not, what is the additional 
premium? 

Another full premium for the risk. 


Under a form of health policy, with a 
14 day excepted rider, the claimant is 
confined to a hospital for three weeks 
on account of sickness. Do we pay him 
for one week disability and one week 
hospital, or one week disability and three 
weeks hospital? 

The latter. 

What is a bond on partial distribu- 
tion? 

When a part of the estate is dis- 
tributed before the final closing of the 
estate. 

(CONTINUED ON PAGE 9) 





ENTERING 
JEFFERSON 
COUNTY 


Cfarst _— 


Before you leave home—before any of 
your customers do—make certain they 
are properly insured. That means a 
check-up on dwellings and furniture 
for such coverages as fire, extended 
coverage, and rental value. 


Of equal importance, don’t let them 
gamble that anything may mar their 
vacation pleasures. For example, cov- 
erage on cameras, jewelry, baggage... 
better still, Personal Effects (all risks). 
Full cover automobile insurance . 
and such varied casualty lines as resi- 
dence burglary, and personal accident. 


Teo recommendations 
for the 1940 Vacation Season 


Second — 








Plan your trip to include Jefferson 
County, New York, with its famous 
Thousand Islands and the Thousand 
Islands Bridge from Canada. Tell your 


friends and customers, too. 


Long a favorite playground of both the 
United States and Canada, this de- 
lightful vacation land is rich in scenic 
beauty, historic lore, and a wide variety 
of refreshing recreation. 


Watertown is in Jefferson County. 
hess And it goes without saying that you 
and your clients will be most welcome at 
our home office when you visit this area. 


mpire State 


of Wotertoun Ry.” 


EVERY TYPE OF PROPERTY INSURANCE FOR INDUSTRY AND THE HOME 
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San Francisco Is 
Brokers’ Town 


95 Percent of Fire, 
Casualty and Allied Lines 
Written Independently 


SAN FRANCISCO — This city is 
known as “the brokers’ town’ chiefly 
because 95 percent of the fire, casualty 
and allied lines are written by independ- 


ent brokers who maintain to a large ex- _ 


tent their own offices. Prior to 1906 
when fire insurance was the principal 
line written practically all of the busi- 
ness was done by city solicitors working 
on a salary. There was a small group 
known as the free lance brokers as well 
as the city agents who received a higher 
commission than the broker. 

Following the catastrophe of 1906 a 
group of these three types headed by 
E. A. Schmitt decided to stabilize the 
production end, the result being the San 
Francisco Insurance Brokers Exchange 
was organized. This was accomplished 
by agreement with the Pacific Board. 
The company organization agreed with 
the producers that the business should 
be confined as much as possible to full 
time agents or brokers. Brokers on their 
side promised to place their insurance 
only with board companies. The com- 
panies agreed not to accept business 
from non-members of the exchange. 
This custom still prevails. Members “of 
the Brokers Exchange are permitted to 
place casualty and similar lines with any 
company but they are discouraged by 
moral suasion from doing so with mu- 
tuals or reciprocals. It is through the 
existence of the Brokers Exchange that 
the local agents in this city became 
practically extinct. There are a few iso- 
lated cases where some non-board com- 
pany or mutual has an agent. 


Brokers Extending Their Scope 


The result is that the general brokers 
are placing more and more life insurance 
and life companies are developing bro- 
kerage contacts. At the same time it is 
noticed that during the last five years 
more life agents are entering the general 
brokerage field. Another phase here is 
that many men unable or unwilling to 
enter insurance as a broker have be- 
come agents for accident and health 


companies and later extended their ac-* 


tivities to the general brokerage field. 

There are about 1,490 brokers licensed 
in San Francisco. There are nearly 700 
members in the Brokers Exchange. 
The exchange ruled supreme until the 
fall of 1935 when the long drawn out 
controversy between factions resulted in 
a group of about 40 influential members 
seceding and organizing the Society of 
Insurance Brokers. This group was 
known at the time and since then as the 
“Big Brokers.’ Among the members 
are Johnson & Higgins, Marsh & Mc- 
Lennan, Cosgrove & Co. and others. 
Out of the present membership of about 
125, some 70 are associates. 


Change in the Pact 


Entrance in either organization is 
predicated on meeting some rigid re- 
quirements. The associate membership 
requirements are lighter from the finan- 
cial standpoint. The agreement between 
the Pacific Board and the brokers or- 
ganization was iron clad until shortly 
after the organization of the Society of 
Insurance Brokers. The latter adopted 
a resolution granting relief to its mem- 
bers on proper presentation of their 
cases but without submitting their com- 
plaints to the Pacific Board for consid- 
eration. The Brokers Exchange then 


adopted a similar resolution. Having the 


threat of such power in the hands of 
the brokers is said to have had a ma- 
terial effect on the action of non-board 
companies that have been raiding the 
business of organization brokers. 

The Brokers Society is not incorpor- 
ated and is controlled by a governing 
and executive committee. The society 
has membership in the National Associ- 


ation of Insurance Brokers. 

Both brokers’ organizations cooperate 
with the California Association of In- 
surance Agents on problems of mutual 
interest such as legislation, etc. 


Parking Lot Held Liable 


The appellate division of the Los An- 
geles superior court, in the case of Shan- 
ahan vs. Caliente Auto Park, held that 
the operator of a parking auto or stor- 
age garage has the burden of proving 
freedom from negligence when an auto- 
mobile is missing after having been 
parked and a claim check given the 
owner. This decision, which reverses a 
































objects of art. 


Fire . 


he 
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Automobile . 


holding of the Los Angeles municipal 
court, follows the usual line of American 
decisions, which hold that proof of 
such facts is sufficient to create a pre- 
sumption of negligence and that the 
garage or parking lot must refute this 
presumption. 


Want More Commissions 


An accompaniment of the steady rate 
reductions being applied to many classes 
of business is a demand on the part of 
agents for increased commissions to off- 





competition from non- -stock carriers, and 
when agents’ commissions mark the 
main point of difference in the cost of 
indemnity supplied by the two types of 
companies, any further advance in com- 
missions would merely militate against 
local representatives and increase sales 
resistance on the part of prospective as- 
sured. Companies refer, as a concrete 
case of what happens when acquisition 
costs are held to be excessive, to the 
action of Insurance Director Palmer of 
Illinois some time ago of attempting to 
fix the rates of commissions that may 











set the loss in income. Company men be paid on automobile fire, theft and 
a point | out ut that in these days of extreme collision business in his state. 
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Croflectors> of fine arts ... clients and prospects who 
own oil paintings, valuable rugs, rare prints and manuscripts, 
fine books, glass and pewter, bronzes, marble, jade, and other 
..will appreciate having a copy of this attractive 
booklet. %9 Its authentic and interesting information will 
pave the way for increased sales of the A// Risks Fine Arts 
policy. Agents and brokers representing companies of Fireman's 
Fund Group will find this new booklet an effective sales help. 
~ 1 
q aoa 
Marine “"“nmmnve’ Casualty . Fidelity . Surety 
I remans Jiand faserance Com, ae OU 
Home Fire & Marine /nsuranee Compan. 
Fireman's Fund lademnity Company ~ Oocidental kidenaity ee 
CHICAGO . BOSTON . LOS ANGELES 


SAN FRANCISCO . 


NEW YORK . 











HteNATIONAL UNDERWRITER 


July 18, 1940 














NEWS OF FIELD MEN 





Ohio Committees Announced 
at Cedar Point Outing 


At the meeting of the Ohio Fire Un- 
derwriters Association in connection 
with the summer outing of the Ohio 
field clubs at Cedar Point, President E. 
O. Thompson, North British, announced 
his new committees. Chairmen are: 
Rules, L. C. Dame, U.S. Fire; entertain- 
mentment, Rolf Rosenlund, Home; legis- 
lative, R. T. Huggard, Great American; 
speakers, Martin Vold, Jr., Springfield 
Fire & Marine; public relations and edu- 
cation, C. D. Lamb, Automobile; forms 
and rulings, C. T. Field, North British. 

Guests included Eugene Scott, retired 
state agent of the Great American group, 
who is spending the summer in northern 
Ohio, and George Owens, executive 
state agent New York Underwriters. 
New members are L. W. Bayes, New 
York Underwriters, succeeding G. W. 
Graham, and David Zeiser, Great Ameri- 
can, Cleveland, who succeeds ae 
Chandler. 

There were no speeches at the ban- 


quet. In the contract bridge games 
Mrs. Paul F. Brown, Columbus, won 
first honors. Many of the field men 


were accompanied by their families. 

At the meeting of the Fire Underwrit- 
ers Association of Ohio, bureau field 
club, Dana L. Jones, superintendent of 
agencies of the Ohio Farmers, told how 
.the meetings of the club can be made 
more interesting and valuable to the 
members. I. H. Ramaker, assistant sec- 
retary and superintendent of agents of 
the Security of Davenport, also spoke. 
The meeting place for next year was 
discussed and preference was expressed 
for Lake Wawasee, Ind. 


Ohio Speakers Activities 
Under the auspices of the Ohio Stock 
Fire Insurance Speakers Association, C. 





D. Lamb, Automobile, will address the 
Rotary Club at North Baltimore, O., 
Aug. 5 on “The Stock Fire Insurance 
Business.” T. A. MacLean, National 
Union, will talk on the same subject be- 
fore the chamber of commerce at Kill- 
buck, O., July 29. The skit, “A Chat 
on the Fire Insurance Policy Contract,” 
will be presented before the Insurance 
Agents Association at Hamilton Sept. 9. 
Taking part will be J. D. Lecky, Jr., 
Royal Exchange; K. J. Hoag, Fireman’s 
Fund; T. A. MacLean, National Union, 
and T. J. Ocasek, Underwriters Service. 


Syrett with Ohio Farmers; 
Enders in Mich. Field 


Walter C. Enders, who has been con- 
nected with Northwestern National at 
Cleveland, has now been transferred to 
Michigan as special agent. He takes the 
place of S. A. Syrett who has joined 
Ohio Farmers as state agent in Mich- 
igan. Mr. Enders’ headquarters will be 
in the Houseman building, Grand Rap- 
ids. 

Mr. Syrett becomes state agent for 
Ohio Farmers and Ohio Farmers In- 
demnity with offices at 421-422 House- 
man building, Grand Rapids. Mr. Syrett 
has been in the Michigan field for the 
past 12 years. 


Fisk with Firemen’s on Coast 


Keith D. Fisk of Seattle has been 
named as special agent in Washington 
of the Firemen’s group. He is president 
of the Seattle Blanket Club. 


C. M. Young to Harrisburg 


Charles M. Young, who has been 
with the Firemen’s group 12 years, has 
been transferred to Harrisburg as spe- 
cial agent in eastern Pennsylvania for 
Concordia, Keystone Underwriters and 
Pittsburgh Underwriters. Mr. Young 


will be under the direction of A. C. 
Hackenberger, state agent, and will re- 
place Albert Nick who is being trans- 
ferred to the home office as an under- 
writer. Mr. Nick has been with Fire- 
men’s 22 years. 


Crum & Forster Coast Shifts 


John A. Bunting, special agent Crum 
& Forster, Portland, Ore., has been 
transferred to New York. Paul Gieser, 
special agent in Los Angeles, will suc- 
ceed him. The northwest office is in 
charge of W. C. Carlyon, state agent at 
Seattle. 

The Oregon Blue Goose held a spe- 
cial luncheon in Portland as a farewell 
to Mr. Bunting and L. L. George, Ore- 
gon special for the Hartford, who has 
been moved to Sacramento, Cal. Gifts 
were presented to the honored guests, 


MacDonald to Los Angeles 


Hugh MacDonald, special agent of 
Travelers Fire will be transferred Aug- 
ust 3 from Seattle to Los Angeles, as 
special agent in southern California. He 
has been with Travelers since 1929 
when he was employed as fire counter- 
man in Seattle. In 1935 he was ap- 
pointed special agent in Washington. 








Firemen‘s Veteran Retires 


Henry Wachter, veteran field man 
who has been with Keystone Under- 
writers of the Firemen’s group since its 
organization 40 years ago, has retired. 
He has many friends in the Pennsyl- 
vania field. 


Benedict Takes Portland Post 


John Benedict, Jr., of Seattle, is be- 
ing transferred to Portland to succeed 
L. L. George as Oregon special for the 
Hartford Fire. Mr. George has been 
transferred to Sacramento, Cal. 








Holmes B. Raine, special agent of the 
St. Paul F. & M. in Indiana, is in the 
Methodist Hospital at Indianapolis be- 
cause of painful injuries suffered in an 
automobile accident. 


COMPANIES 





Treadwell & Harry Are 
Behind New De Soto Fire 


The officers of the newly organized 
De Soto Fire of 


Memphis are con- 
nected with the Treadwell & Harry 
agency of that city. Tim Treadwell is 


president of De Soto Fire; C. W. Rabb 
is vice-president and secretary and 
George Treadwell is vice- president and 
treasurer. The directors, in addition to 
the officers, are Earl King and A. A. 
Chighizola. De Soto Fire has $50,000 
capital, $50,000 net surplus. 

Treadwell & Harry are one of the 
large agencies of the south. They in- 
tend to operate De Soto Fire in Ten- 
nessee, Arkansas and Mississippi. In 
those states Treadwell & Harry have 
field men in the casualty department and 
e same men will handle De Soto 

ire, 

Treadwell & Harry represent Balti- 
more American, Federal, First National, 
General of Seattle, Millers National, 
American Fidelity & Casualty, Associ- 
ated Indemnity, Fidelity & Casualty and 
United States Guarantee. 





Paramount in California 


The Paramount Fire has been licensed 
in California with Raymond Haizlip, 333 
Montgomery street, San Francisco, as 
general agent. 





New Promotion in Indiana 


Secured Fire & Marine is the title of 
a company that is being promoted in In- 
dianapolis. Savings certificates are be- 
ing sold to create the capital stock. W. 

Watts is the president. The com- 
a intends to write combination au- 
tomobile policies. 


Fuso Is Now Sumitomo 


Fuso M. & F. of Tokio, which oper- 
ates in New York and writes a small 





114 Sansome St. 
SAN FRANCISCO 


215 W. 7th St. 
LOS ANGELES 


CEDAR RAPIDS 
IOWA 


x 


HOME OFFICE 


NEW YORK CITY 


Juter-Ocean 


REINSURANCE 


COMPANY 


FIRE and ALLIED IINES 











33 


July 18, 1940 


FieNATIONAL UNDERWRITER 


7 








volume of marine business in this coun- 
try, has changed its title to Sumitomo 
M. & F. Sumitomo is managed in this 
country by Carpinter & Baker of New 
York. 





The National Surety Marine has been 
licensed in Nebraska. 

The Hudson has been licensed in Mich- 
igan for fire reinsurance only. 

The Zurich Fire has been licensed in 
Oregon. 


CHICAGO 


CHICAGO FIRE PREMIUM FILINGS 





A new more elaborate form of return 
is being employed by the Chicago city 
comptroller’s ottice for the filing of fire 
companies and agencies of their Chicago 
fire premiums for the purpose of the 2 
percent tax. Last year the office discov- 
ered that for many years premiums 
clearing through associations and pools 
had not been reported and the tax on 
these was unpaid. Companies were billed 
for the sums due. This year the return 
requires not only listing premiums writ- 
ten through associations and pools but 
also on general cover or Interstate Un- 
derwriters Board schedules’ written 
through the home office branches and 
any company agents. In addition there 
is a specific question as to whether the 
company received any premiums from 
automobile fire, associations, the I.U.B. 
and general cover, which question must 
be answered yes or no. The return calls 
for a showing of the total premiums 
written in Chicago and allows deduc- 
tions for miscellaneous classes, extended 
coverage, tornado, sprinkler leakage, riot 
and civil commotion and automobile 
other than fire. Final report must be 
notarized. Oliver S. Hammond, for- 
merly of the auditing department, has 
been placed in charge of the fire pre- 
mium tax collections, replacing James 
Corbett, who had held the post for sev- 
eral years and has been assigned to the 
real estate department. About 30 com- 
panies have already filed their figures for 
the fiscal year ended June 30. These re- 
turns as compared with the same period 
in 1939 and 1938 are: 





1940 1939 1938 
AmGt, DPUB. «00.0: $40,518 $38,953 $43,703 
American M....... 5,352 5,604 5,683 
Asaoc. F. & M....«. 64 2 2 
Badger Mutual 38,974 26,355 19,634 
Birmingham ...... 91,802 53,207 64,243 
Enterprise M. 5,352 5,604 5,683 
ae 2,97 2,258 4,480 
Farmers of York.. 17,716 22,065 34,757 
Iowa Hdw. M...... 943 871 q7 
Law, Un. & Rock.. 84,196 65,999 63,247 
Lond. & Lanc...... 147,842 128,014 100,079 
Manuf. Mut. ...... 8,920 9,339 9,472 
Mechanics M. - 5,352 5,604 5,683 
Nat. Jewelers M... 1,423 2,312 1,358 
National Union ...247,230 100,487 93,421 
Northw. Mutual 29,013 3,346 28,986 
Ohio Farmers 16,923 15,66 18,901 
| ee ae 136,211 130,775 123,414 
ae 87,595 54,64 55,230 
Quaker City F..& M. 50,872 14,069 22,999 
Rhode Island M.... 8,920 9,339 9,472 
OE aa 33,649 24,106 18,408 
Standard Marine .. 30,234 23,412 23,490 
State Mutual ..... 10,704 12,207 11,366 
Union of Canton... 4,393 6,464 6,575 
Western Factory.. 76,920 43,522 vere 
West. Mill. M., Mo. 5,230 6,998 
FEWER HAIL STORMS 
The hail writing companies so far 


find that the year is an improvement 
over 1939 because there have been fewer 
storms. The premiums probably will 
amount to about the same or somewhat 
less. Here and there some companies 
report an increase. In Canada there is 
a decrease largely because there is a 
large amount of grain held over that 
has not been able to be shipped abroad. 
Therefore, the price is down and the 
farmers are somewhat indifferent as to 
this year’s crop. In some _ sections 
drought has had a damaging effect. 


JAMES LEASE IS IMPORTANT 


The One LaSalle Company, which 
operates the One LaSalle Building, Chi- 
cago, in its report to holders of trust 
certificates, refers with much satisfaction 
to the fact that a lease has been nego- 
tiated to Fred S. James & Co. covering 
all of the second floor and a portion of 
the third floor of the building. President 


G. W. Rossetter points out that this 
space has been vacant since the build- 
ing was erected. The lease is for a 
term commencing Sept. 1, 1940 and end- 
ing April 30, 1952. Fred S. James has 
the right to obtain the remainder of the 
area on the third floor. No rent will 
be obtained from the premises until 
May 1, 1942, because Fred S. James is 
entitled to a credit for the rent paid by 
it to the Insurance Exchange building 
until that time. 

The building expects to expend at 
least $75,000 in making the space avail- 
able to Fred S. James. President Ros- 
setter asserts that after May 1, 1942, 
the rental to be paid by Fred S. James 
will be a powerful factor in maintaining 
the building income and creating a sub- 
stantial margin over the requirements 
for ground rents and taxes. 


AMERICA FORE GOLF PARTY 


Vice-president E. A. Henne was host 
to the officers and department heads of 
the western department of America 
Fore at a golf and dinner party held at 
his home club in Park Ridge, Ill. 

The new champion is Grover C. Ed- 
wards, hail superintendent, leading the 
field by two strokes. Mr. Edwards be- 
comes the eighth winner of the Ernest 
Sturm championship trophy. Other 
handicap prize winners were: low gross, 





H. W. LaRue, secretary; second low 
net, W. M. Aris, manager brokerage 
department. 


Blind bogey prizes were awarded to 
B. R. Walinder, B. W. Jones and H. 
W. LaRue; consolation grand prize, W. 
G. Martin. 





ROCKWOOD COMPANY’S OUTING 


The Producers Club of the Rockwood 
Company, Chicago, held its annual out- 
ing at the Mohawk Country Club in 
3ensenville. Golf and tennis comprised 
the day’s entertainment. At the ban- 
quet F. F. Vinz was reelected president. 
L. J. Soldner was made vice-president, 
R. J. Kraatz, secretary and N. J. Wes- 
terhold, Jr., treasurer. There were 56 
in attendance. 





CHICAGO HANDBOOK READY 


Tue NATIONAL UNDERWRITER announces 
the publication of the 1940 issue of the 
Underwriters Hand-Book of ‘Chicago 
and ‘Cook County. This is the 27th edi- 
tion of this valuable and handy com- 
pendium of insurance information. 

Included in the 364-page book is a 
complete directory of agents with the 
companies they represent. Then there is 
a directory of all companies doing busi- 
ness with their local, special, and gen- 
eral agents, officers and _ financial 


standing. Cook County fire insurance 


premiums for the past six years are 
given and brokers’ license numbers 
issued up to and including June 3, 1940, 
are listed. 

The Underwriters Handbook is the 
only one of its kind issued for Chicago 
and Cook County. Bound in red leather, 
it is available for $5 at A-1946 Insurance 
Exchange building, Chicago, telephone 
WABash 2704. 


WILL MEET AT WHITE SULPHUR 


The semi-annual meeting of the West- 
ern Underwriters Association will be 
held at the Greenbrier Hotel, White 
Sulphur Springs, W. Va., Sept. 17-18. 


SNYDER WITH TRANSPORTATION 


William Snyder, who was connected 
with the Western Adjustment in Chicago 
for a good many years, recently went 
with Transportation of Chicago in 
charge of the claim department. 





WALTONIANS RETURN HOME 


Fred A. Hubbard, president Hanover 
Fire, who has been on a fishing trip at 
Lake of the Woods, Canada, arrived in 
Chicago Monday and left Tuesday for 
the head office. Accompanying him to 
Chicago were W. K. Maxwell, vice-pres- 
ident Hanover in charge of the western 
department, and R. R. Lippincott of 
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We're serenading prospects for you—with a three-part adver- 


tising plan. Our first tenor is national advertising — reaching 


almost 2,000,000 persons every month. Our second tenor is ef- 


fective, pretested direct mail material that harmonizes perfectly 


with our national ads. And for the good old melody man, we 


offer our monthly magazine “The Employers’ Pioneer” —a busy 


down-to-earth publication that shows how to increase business. 





“The 





Get a Free Copy of The Pioneer 
See how Employers’ 
agents are boosting their prem- 
ium on all lines with our har- 
monizing advertising. 
free copy of the latest issue of 
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Write to the Publicity Dept. 
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assistant general manager 
Western Adjustment, who had been his 
companions at the fishing resort. S. M. 
Buck, vice-president Great American, 
who completed the quartette of anglers, 
remained at Lake of the Woods with 
Mrs. Buck and they will return home 
the latter part of the month. 


Chicago, 


David Porter + Joins * “Field” 


David Porter of the “Spectator” has 
joined the “Insurance Field” staff as as- 
sociate editor with headquarters in the 
eastern bureau office in New York. He 
replaces Elmer Miller, Jr., who has re- 
signed to go with the insurance depart- 
ment of the “Journal of Commerce,’ 
New York. 


Mr. Porter, a native of Boston, has 





Versatile 








CLARENCE T. HUBBARD 


Clarence T. Hubbard, the versatile, 
dynamic and busy secretary of the Au- 
tomobile and Standard Fire of Hartford, 
was featured at White Sulphur Springs 
last week in a way that brought new 
laurels to his fame and new gems to his 
crown. He was primarily attending the 
life agency leaders’ convention of the 
Aetna Life. Vice-president Whatley of 
the life department at these meetings 
always invites officials from the casualty 
and fire affiliates and this year Mr. 
Hubbard was present to represent the 
fire companies. 

Meeting at White Sulphur Springs at 
the same time were the West Virginia 
Association of Insurance Agents hold- 


ing its annual meeting and the West 
Virginia Fire Underwriters Association 
meeting in mid-year session. Mr. Hub- 


bard appeared first at the banquet of the 
West Virginia Association of Insurance 
Agents which many of the field men 
and company officials attended. He 
combined his talk with his marvelous 
feats of legerdemain which always rivet 
the attention of listeners who endeavor 
with all their penetration to see how to 
solve these stratagems and look behind 
the scenes to divine the occult. No one 
so far as could be found was able to 
catch Mr. Hubbard in his remarkable 
skill in finding how it was done. He 
attended both the Aetna Life and the 
local agents’ meetings, dividing his time 
on some sort of pro rata basis as both 
met during the same hours. 

His next appearance was before the 
Aetna Life people in which he gave 
some practical advice from a fire insur- 
ance standpoint to life men showing 
how they could utilize part of their time 
profitably in soliciting fire insurance. 
On this occasion he did not attempt any 
sleight-of-hand but did regale his au- 
dience with some of his choice stories. 
At the Aetna Life banquet the last 
evening he appeared entirely in his ex- 
pertness in the cabalistic. Again he 
won many plaudits for his expert and 
finished work. 
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“Spectator” five years 
He is an alum- 


been with the 
as editorial associate. 
nus of Boston University. From 1924 to 
1927 he worked on the Boston “Herald.” 
For three years, until 1930, he was sec- 
retary to a financier in New York. He 
then engaged in publicity and advertis- 
ing for several New York City corpora- 
tions until 1935 when he joined the 
“Spectator.” 





New Food Store Cooperative 
Offers Insurance Service 


LINCOLN, NEB.—Organization in 
Omaha of United Cooperative Food 


Stores, Inc., with the avowed intention 
of entering the insurance business, has 
precipitated an investigation by the in- 
surance department. In the articles of 
incorporation there is included in the 
powers granted the company “to issue, 
broker and deal in insurance on its be- 
half and on behalf of its stockholders 


* * * and all other things necessary, 
suitable or proper throughout the 
world.” 


John S. Logan, attorney for the de- 
partment, has notified the officers that 
before any Company may write insur- 
ance its articles of incorporation must 
be approved by the department. This 
was not done. Mr. Logan also points 
out that the law forbids a corporation 
from acting as an insurance broker or 
agent. 

Mr. 
whether the company 
any way with the National Retail 
Owned Grocers, Inc., which has been 
receiving attention because of its insur- 
ance activities. 


Logan is interested in knowing 
is connected in 





Conventions 





Aug. 2.—Utah Agents, Salt Lake City. 


Aug. 3—Utah Agents, Salt Lake City. 

Aug. 5-6—Oregon Agents, Portland. 

Aug. 8-9—Washington Agents, Olym- 
pic Hotel, Seattle. 

Aug. 12-13—Idaho Agents, Hayden 
Lake. 

Aug. 19-20—Montana Agents, Lewis- 
town. 

Aug. 20-22—Blue Goose grand nest 
meeting, Philadelphia. 

Aug. 22-23—Minnesota Agents, Hotel 
Duluth, Duluth. 

Sept. 4-6—Iowa Agents, Fort Des 


Moines Hotel, Des Moines. 

Sept. 4-6—International Association of 
Insurance Counsel, Greenbrier Hotel, 
White Sulphur Springs, W. Va. 

Sept. 4-6—Michigan Agents, 
dillac Hotel, Detroit. 

Sept. 5-7— Federation of Insurance 
Counsel, Hotel Traymore, Atlantic City. 
Sept. 6-7—Wyoming Agents, Casper. 

Sept. 8-10—Insurance Advertising Con- 
ference, Haddon Hall, Atlantic City. 


Book-Ca- 


Sept. 9-10—Colorado Agents, Broad- 
moor Hotel, Colorado Springs. 
Sept. 9-11—International Claim Assn., 


Broadmoor Hotel, Colorado Springs. 

Sept. 9-13—Insurance Section Ameri- 
ean Bar Association, Bellevue-Stratford 
Hotel, Philadelphia. 

Sept. 13-14—N. Y. State Association of 
Cooperatives, Utica, N. Y. 
Sept. 16-19 — National 
Insurance Agents, Statler Hotel, 

falo. 

Sept. 17-18— Western 
Association, Greenbrier 
Sulphur Springs, W. Va. 

Sept. 18-20—National Association of 
Mutual Insurance Agents, Washington, 


Association of 
Buf- 


Underwriters 
Hotel, White 


Sept. 30-Oct. 2—Ohio Agents, Cleve- 
land. 

Oct. 1-4—National Association of Mu- 
tual Insurance Companies and Federation 
of Mutual Fire Insurance Companies, 
Netherlands Plaza Hotel, Cincinnati. 

Oct. 3-4—Pennsylvania Agents, Wil- 
liam Penn Hotel, Pittsburgh. 

Oct. 7-8—Missouri Agents, Joplin. 

Oct. 7-10—Casualty Officials and Agents 
Convention, Greenbrier Hotel, White 
Sulphur Springs, W. Va. 

Oct. 9-10—Kansas Agents, Hutchinson. 

Oct. 11-12—New Mexico Agents, Santa 
Fe. 

Oct. 17-18—Wisconsin Agents, 
Lac. 

Oct. 21-25—Illinois Agents, Faust Ho- 
tel, Rockford. 

Oct. 28-30—California Agents, 
more Hotel, Los Angeles. 


Fond du 


Bilt- 


Rave Comniiadenene Body Is 
Ready for Emergencies 


Commissioner Blackall of Connecticut 
in addressing the meeting of the Civi- 
tan Club of Hartford, cited some of the 
things that he found significant in the 
recent annual convention of the com- 
missioners association in Hartford. He 
is the new president of that association. 

The international situation dominated 
the discussion, he said. In view of the 
fact that United States companies have 
investments in dominion and provincial 
bonds, the commissioners were inter- 
ested in the Canadian situation, but, he 
said, they desire to be as cooperative as 
public interest permits or requires. 

He referred to the observations of 
Superintendent Pink of New York re- 
garding the situation of the United 
States branches of foreign companies. 
Such branches, he observed, are to all 
intents and purposes American compa- 
nies. Deposits are trusteed for the pro- 


tection of American policyholders and 
the branches are supervised and exam- 
ined by the states through which they 
enter America, mainly New York. Only 
very small amounts can be transmitted 
to Europe without the permission of the 


New York superintendent. The New 
York department has discovered that 
even if possibly questionable assets are 
entirely written off, the American 
branches would still be able to take 
care of all liabilities. 

London Lloyds’ has _ substantial 


amounts at risk in this country both by 
way of direct writing of unusual risks 
and by way of reinsurance. 

“There was manifest no desire to be 
unduly apprehensive,’ Mr. Blackall as- 
serted, “but it was the sense of the con- 
vention that it might be desirable for 
the executive committee, in conjuction 
with the valuation committee, if neces- 
sary, to hold itself in readiness to meet 
early in the fall in New York or Chi- 
cago to canvass the situation.’ 








A SOUND FIRE INSURANCE COMPANY 
SERVING AMERICA’S ALERT AGENTS 


Whatdoyoumean 75 years old? 


Millers National is three quarters of a century 
young, and looking with anticipation to the next 


quarter century! 


Millers National has thrived for three-fourths of a 
century, to become one of America’s strongest fire 
insurance companies. In serving its alert agents 
throughout the country it has more than simply kept 
pace, for in many ways it can be pointed to as a 
constructive leader in its adaptation to changes in 
our rapidly shifting economic world. 


Good sense and business acumen, developed through 
these many years of experience, is a strong bulwark 
upon which confidence may safely rest for the future 
of Millers National Insurance Company. Those 

same sound principles upon which this Company has 
been built will continue to carry it forward. Service 


and age do go together. 


Likewise the future of the Illinois Fire Insurance 
Company, with its time-tested background of 64 
years, may be viewed with optimism and confidence. 
Thoroughly equipped for modern enterprise, with 
definite ideals and goals for public service, it has a 
future in which much yet will be unfolded. 


We have lots of confidence in the future, and make 
this prediction . . . “We’re Only Beginning!” 


MILLERS NATIONAL Jisurance Co. 
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Spelling Bee Seales 
Popular Los Angeles Event 





(CONTINUED FROM PAGE 4) 


In rating an O. LL & T. risk certain 
areas are not included in the rating 
formula, Does the policy cover accidents 
in these areas for which no premium is 
charged? 

Yes. 

In rating O. L. & T. risks do you in- 
clude the area of basement or upper 
floor areas used for storage in the pre- 
mium computation? 

Only such basement area is excluded. 

Is it permissible to waive bond appli- 
cations in any case, and if so, explain 
circumstances, 

Yes, on fidelity 
other surety. 


when succeeding an- 


Additional Assured 


If we carry public liability insurance 
on a contractor, can we include the owner 
of a home being built on a cost-plus 
basis as an additional assured? What is 
the charge? 

Yes. No charge. 

A company carries a products liabil- 
ity policy on a grocery store from Jan. 
1, 1939, to Jan. 1, 1940. A can of beans 
is sold to a customer on Dec. 1, 193%, 
but the customer does not eat the beans 
until Jan. 15, 1940. A claim results. Is 
the claim covered under the policy? 

No. The claim did not arise during 
the policy period. 


Apartment and Hotel 
Fires Are Numerous 


The National Fire Protection Associa- 
tion calls attention to the unusual num- 
ber of hotel and apartment house fires 
with loss of life in recent months, nota- 
bly in such widely separated cities as 
Minneapolis, Worcester, Mass., Wash- 
ington, D. C., Charlotte, N. C., and To- 
ronto, Can. Its engineers report that 
these have stimulated action by fire and 
building departments to correct condi- 
tions. Following the White Court 
apartment fire in Washington, N. F. P. 
A, engineers responded to a request to 
confer with the fire survey board of the 
District of Columbia concerning meas- 
ures to be adopted for prevention of 
similar occurrences in the district. It 
was recommended that the inspection 
service be brought up to date with addi- 
tional personnel for building, electrical 
and fire prevention departments. The 
board is also recommending changes in 
the fire escape law, regulation of room- 
ing houses, etc. 

An inspection drive in St. Paul was 
undertaken against rooming and apart- 
ment houses. In the first 1,000 build- 
ings inspected, the fire department re- 
ported 398 fire code violations. Most of 
these involved rubbish piles, blocked 
stairways and halls, gas plates with rub- 
ber hose and faulty rubbish chutes. 





Agent's Authority to Bind 
an Insurance Company 


An agent’s authority to waive policy 
provisions comes up now and then in 
litigation as it did before the Texas 
court of civil appeals in Reed vs. New 
York Fire. The New York Fire is- 
sued its policy of $1,000 on a farm house 
for Mrs. Emma Jones Reed and her hus- 
band G. W. Reed. At the time of the 
issuance of the policy the property of 
the insured belonged to R. E. Jones, son 








of Mrs. Emma Sinae 3 Reed. It was a 
five-year policy. The insurance was 
procured by Jones through L. D. Casey 
as agent of Lubbock, Tex. 

Jones subsequently conveyed the prop- 
erty to his mother but agreed to pay 
the balance due on two notes, which 
had been given in payment of premiums. 
Jones notified the agent of the transfer 
of the property and requested a trans- 
fer of the policy. However, it was 
some nine months before the agent noti- 
fied the company of this request. The 
agent, however, had told Jones that his 
request would be granted. 

The policy provided that no changes 
were to be made without the consent 
of the general agent. However, under 
the statute, one appointed to be a local 
recording agent as was the agent in 
question, the court held, has the power 
to bind the company on insurance and 
is authorized to transact insurance busi- 
ness of the company. The higher court 
concludes that the agent’s representa- 
tions in this case were binding on the 
company and the company is liable to 
the present owner on account of the 
loss. 

* * x* 


Another case involving authority of 
agents was decided by the Illinois ap- 
pellate court, third district, in Hooker 
vs. Farmers Mutual Reinsurance of Chi- 
cago. The plaintiff had obtained a policy 
insuring hay against loss by fire. It 
was to be in force for one year and 
could be renewed for a like successive 
term not to exceed four years. Two re- 
newals had been made and the plaintiff 
claimed that about 30 days before ex- 
piration he made an oral agreemnt with 
the agent through whom he had previ- 
ously handled renewals to renew for the 
fourth year. Fred Watson was the 
agent but his authority was limited to 
the solicitation of applications for insur- 
ance, the company claimed. The con- 
versation regarding the renewal was 
testified to by plaintiff and four wit- 
nesses. It was also shown that when 
Watson went to plaintiff’s wife to get 
the check for the renewal premium he 
told her he would come back later when 
she said she wanted to talk with her 
husband before writing a check. 

The fire occurred a week after the re- 
newal date had passed. The plaintiff 
claimed that the payment of the pre- 
mium on that date was waived by the 
defendant through the acts of its agent 
with whom the plaintiff dealt. The lower 
court directed a verdict for the defend- 
ant but the higher court holds that the 
plaintiff had made out a case sufficient 
to go to the jury. 





Distributing S. C. Insurance 


The South Carolina state commission 
has ordered that all insurance policies 
and bonds, both new and renewal, be 
equitably distributed to responsible agen- 
cies. 





J. W. Rose, Buffalo, N. Y., secretary- 
treasurer of the New York State Associ- 
ation of Local Agents, spoke at a 
two-day hearing in Albany held by the 
special legislative committee on indus- 
trial and labor relations. Mr. Rose sug- 
gested measures to bring workmen’s 
compensation costs in New York more 
in line with the laws in other states. 





The Illinois Association of Mutual In- 
surance Companies, with headquarters in 
Mt. Carroll, Ill., has been incorporated. 
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A GOOD PRODUCTION MAN WANTED 


An opportunity for a good production mam with one of the largest insurance 
organizations in the Middle West. Good opening for a man who has a good 
production record, one who possesses sales ability and is willing to work. 
The opening is in the City of Chicago. We are not interested in any order- 
takers. Must have a thorough knowledge of all branches of insurance, and 
have a record to stand on. Reply by letter only, giving history and past 
ications will be regarded as confidential. Address 
L-91, The National Underwriter, 175 W. Jackson Blvd., Chicago, Ill. 




















WE ADVERTISE THE AGENT 


Alliance national advertising constantly 
educates the public in the need of a 
wide range of coverages that ordinarily 
might be overlooked by the average 
But the fundamental 
purpose of Alliance national advertising 


property owner. 


is broader than that . . . it is to publicize 
the Alliance Agent as a friendly expert 
counsel on insurance matters to whom a 
property owner may turn with the assur- 
ance of honest advice, helpful service 
and sound protection. Every Alliance 
national advertisement builds up to, and 
ends with — 


“Ask the Alliance Agent’’ 





THE 
ALLIANCE INSURANCE CoO. 
of PHILADELPHIA 


Head Office :—1600 Arch St., Philadelphia 
New York Office:—99 John Street, New York City 
Chicago Office— 209 West Jackson Boulevard 
San Francisco Office: —222 Sansome Street 
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EDITORIAL COMMENT 





Value of the Resident Local Agent 


the West 
Insurance 


AT THE annual meeting of 


Virginia Association of 


Agents, Insurance Commissioner Sims 
of that state read a paper in which he 
chronicled some very exasperating ex- 


periences that came to his attention in 
largely due to accident insur- 
He out the 


fact that some companies deceived, ca- 


his office 


ance settlements. brought 


joled, threatened and intimidated clients 
They employed subtle and_ unfair 
means to force a compromise. He con- 


demned these practices in no uncertain 
terms. 

Speaking about his paper later, Com- 
missioner Sims and Deputy Harlan Jus- 
tice brought out an important fact. They 
both declared that they little 
trouble adjustments resi- 
dent local agents 
These unsatisfactory 
these brow beating methods 
ployed where salesmen had gone into a 
town, used high pressure methods and 
then moved on to some other place. 
They had no personal relationship with 
their policyholders. It was their inten- 
tion to make a quick get away. They 
used deceptive methods in order to se- 
application. Where 


had v ery 
over where 


wrote the business 


adjustments and 


were em- 


cure an resident 


Drive Home Safely 


IN MAKING the closing talk at the an- 
Aetna Life leading 
Sulphur Springs, 


nual meeting of the 
producers at White 
Vice-president S. T. Whatley at the 
farewell “Drive 
He knew that a number 
of agents had motored to White Sul- 
He realized the treachery of the 
It was a les- 
son in automobile Mr. Whatley 
appreciating the fact that the automobile 


end of his said, 


safely.” 


very 
home 


phur. 
winding mountain roads. 
safety, 


brings far more accidents than any other 
He wanted impressively 
sink into the minds of his 


cause. to let 
his words 
listeners. 
In this very terse undoubt- 


edly he hoped to say a word of admoni- 


sentence 


agents living in a community handled 
the business of their policyholders both 
officials said the complaints were few 
and far between. 

This is a tribute worth while to resi- 
dent agents. These officials said that 
where agents living in a locality wrote 
business they felt a sense of responsi- 
bility. In case of any difficulty over 
a settlement they went to court for 
their policyholders. They were able to 
tell whether the claim was legitimate, 
excessive or not. They were friends 
of their policyholders. Their policy- 
holders knew that they were sincere and 
would tell them the truth. They real- 
ized that they would battle for them if 
felt that they were in the right. 
[They would oppose them if they be- 
lieved they were in the wrong. 

Agents living in their own localities, 
these officials said, appreciated their 
duty and responsibility. They both con- 
demned the practice of companies that 
use largely salaried agents, running at 
wild over territory and having no com- 
munity interest in the people whose 
business they are securing. It pays peo- 
ple to deal with agents who reside in 
bailiwick. 


they 


their 


tion that would not only apply to driv- 
ing home from White Sulphur Springs 
but would be taken into account in the 
daily use of the automobile. Perhaps, 
too, that sentence in compact form car- 
ried a still greater message. Mr. What- 
ley may have had a more sweeping 
trend of thought and desired not only 
agents to drive safely but to think 
safely during these turbulent, upsetting 
times. He realized that one may be- 
come emotional, hysterical and moved 
by prejudice and inflammable talk and 
writing. It should be a day of deliberate, 


judicious thinking and action. Perhaps 
after all that is what Mr. Whatley 
meant to convey 


Need for the Vital Spark 


SOMETIMES we find that there is a lack 
of imagination, enthusiasm and the vital 
spark in some insurance companies, 
agencies and organizations. So much 
time is taken in administrative work, 
in underwriting, in adjusting, in statistical 
duties, in attempting to regulate the busi- 
ness by laws and amendments to exist- 
ing rules that the marketing phases are 
overlooked or submerged. That is the 


reason that we do not have more sales- 
mindedness at many company head- 
quarters. 

Some companies seemingly are grad- 
ually on the decline because they are 
not paying sufficient attention to the 
sale of their service. They are still cling- 
ing to the old method of people hunting 
up an agent or an agent getting business 
by some pull or acquaintance rather than 


by service. The diiieidaiis that are 
applying selling methods to insurance, 
that have adopted modern sales proce- 
dure and are endeavoring by every 
means to make their agents sales con- 
scious are aaisindi ahead. They are ever 





on the job, always alert for opportunities, 
never overlooking a chance to win and 
their methods are those that are used 
by the great sales organizations of the 
country, modified to suit special insur- 
ance needs. 








President G. A. Moszkovski of the 
American International Underwriters 
Corporation entrained last week with the 
101st Cavalry (Squadron A), New York 
National Guard, for Canton, N. Y., 
where the squadron will conduct its 
summer maneuvres for the next three 
weeks. Mr. Moskovski, a sergeant in 
the squadron, has been a member of 
this unit for over five years. 

The home of E. W. Elwell at Beau- 
port, Old Greenwich, Conn., was further 
brightened last Friday through the ar- 
rival of a son, who in due course may be 
counted upon to enter the insurance 
ranks, his father being United States 
manager of the Royal Exchange group. 
Mrs. Elwell, the former Miss Winifred 
L. Mackenzie, is a native of Peterboro, 
Ont. The new comer will prove a play- 
mate to his 2-year-old sister, Althea, 
who some weeks ago made the journey 
from Britain to this country via air- 
plane. 

Howard V. Wheeler, head of the 
Wheeler, Kelly, Hagny Trust Co. 
Wichita, Kan., is expected back at his 
office this week following several days 
practice last week with crutches. His 
fractured hip suffered some weeks ago 
at his office, which kept him confined to 
the hospital until recently, is improv- 
ing satisfactorily but slowly. He will 
have to be on crutches for some time. 

E. M. Van Horn of the Grain Dealers 
National Mutual, Wichita, Kan., saved 
a 6-year-old boy from drowning in the 
Little Arkansas river. He dived and got 
the boy the first time, then followed in- 
structions he had read in insurance bul- 
letins, he said, in resuscitating the child. 
Mr. Van Horn’s brother is a local agent 
in San Antonio. 

Mrs. Katherine Jennings Miller, who 
operates the Jennings Agency of An- 
thony, Kan., established by her late 
father over 50 years ago, is in Chicago 
this week as alternate to a delegate-at- 
large to the Democratic national con- 
vention. 

Franklin Wentworth, former manag- 
ing director of the National Fire Pro- 
tection Association, has now discontinued 
all active duties with the N.F.P.A. and 
has taken up residence in Saratoga, Cal. 

Paul E. Morin, son of Commissioner 
Morin of Rhode Island, and grandson of 
A. N. Morin, who established a local 
agency in Providence in 1888, has en- 
tered the insurance business with the 
American Automobile in St. Louis. 


C. V. Starr, president United States 
Life and organizer of the American In- 
ternational Underwriters Corporation and 
Asia Life, was one of a group of 
Americans whose expulsion f rom 
Shanghai was ordered by the Japanese- 
controlled puppet government in China, 
according to dispatches from Shanghai 
this week. Mr. Starr owns and pub- 
lishes an English language newspaper in 
Shanghai which has incurred the enmity 


of the Japanese. It was indicated that 
there was no way in which the order 
could be made effective, as the interna- 
tional settlement in Shanghai has its 
own government and is not under the 
control of the Nanking regime. 

W. M. Kelleher, Chicago, special 
agent London & Lancashire, is in St. 
Anne’s Hospital after undergoing an 
operation for ruptured appendix last 
week. Although his condition is serious, 
his many friends in the Illinois field will 
be glad to know he is showing steady 
improvement. 

Ray Evans of Bluefield, W. Va., sec- 
retary and treasurer of the Citizens Un- 
derwriters Agency, never fails to make 
a big hit as a toastmaster or post 
prandial speaker. At the annual banquet 
of the West Virginia Association of In- 
surance Agents at White Sulphur 
Springs he eclipsed all former efforts in 
this line for he sparkled and scintillated 
with an incandescence that was remark- 
able. Mr. Evans does not tell any stories 
in his work. He relies largely on using 
what is going on about him, picking up 
hits spontaneously and making wise- 
cracks as he moves ahead. He is quick 
on the trigger, always alert. Often he 
stands as long as a minute without say- 
ing a word, staring into space and dur- 
ing that period his audience is in a gale 
of laughter at his silence and expression. 
He frequently appears in this role and 
every time his stock takes a rise. 

A wedding of interest to insurance 
people is that of Robert J. Bird and Bar- 
bara ‘Charla Coleman which is set for 
July 25 in New York. Mr. Bird, a 
practicing attorney in Chicago, is the 
son of Robe Bird who retired recently 
as western manager of American, and 
Mrs. Bird of Rockford, Ill. Miss ‘Cole- 
man is the daughter of Mrs. Grace Cole- 
man and the late Charles S. Coleman 
who was a prominent newspaper man 
of the state of Washington. 


DEATHS 


John A. O’Rourke, well known Mon- 
tana adjuster, was found dead in his car 
near Butte. He had been with the Fire 
Companies Adjustment Bureau in Butte 
until Jan. 1 and resigned to purchase the 
Paul Adjustment Company at Butte. He 
was a member of the Montana Blue 
Goose. 

Charles H. Buresh, Jr., office broker 
with Fred S. James & Co., Chicago, and 
Mrs. Buresh are bereaved by the death 
of their infant son, Charles Jeffrey 
Buresh, at the Evanston hospital Sun- 
day. 

Philip H. Boorn, 38, special agent in 
Chicago for Hartford Fire, died in a 
hospital in Grayling, Mich., about a week 
after having undergone an emergency 
appendicitis operation. He was stricken 
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while on a fishing trip and was appar- 
ently makng a good recovery from the 
operation when there was a reversal. 
Mr. Boorn’s father was the late W. C. 
Boorn, who was assistant western man- 
ager of Hartford Fire for many years. 

Philip Boorn had been with Hartford 
Fire for about 10 years. He traveled in 
northern Illinois and then he served as 
manager in Detroit. He had been spe- 
cial agent in the Chicago department 
since the first of the year. 

Max N. Oberdorfer, Sr., 68, Jackson- 
ville, Fla., local agent, died at a hos- 
pital there from pneumonia. He was 
the first president of Jacksonville In- 
surors Association and held that office 
seven years. 


M. H. H. Duvall of the local agency 
of League, Duvall & Powell, Augusta, 
Ga., died there. 

T. J. Chambers, Meridian, Miss., local 
agent, was drowned when his automo- 
bile left the highway and went into over- 
flow water of a creek near Meridian. 

A. J. Durette, who had handled the 
advertising and publicity of the John C. 
Paige & Co. office of Boston for about 
10 years, died from a heart attack at the 
Brooks hospital in Boston. He was for- 
merly with the Holt agency in Provi- 
dence, R. I. 

John A. Gallagher, San Francisco, in- 
spector and engineer of the North Brit- 
ish, died suddenly while on trip to Se- 
attle Sunday night. He had been with 
the company since 1917, previously with 
the Aetna Fire in coast territory. 

Thomas H. Fell, 72, president of the 
Fell & Pinkerton agency in Omaha, died 
at his home after a brief illness. 

J. Frank Demeritt, 66, local agent in 
Exeter, N. H., for more than a quarter 
of a century and among the best known 
and most popular of New Hampshire in- 
surance agents, died at the Exeter hos- 
pital Sunday. He was editor of “Gran- 
ite Chips,” the official organ of the New 
Hampshire Association of Insurance 
Agents, of which he had in past years 
served faithfully in various offices. 


R. G. Mead, 60, president of the Mon- 
arch Mutual of Cedar Rapids, Ia., died in 
West Liberty, Ia. 

John W. Fishback, 81, local agent in 
Odessa, Mo., for 42 years, died there. 

Arthur Tripcony, 65, manager of the 
Tripcony Insurance Agency, Massillon, O., 
for the last 18 years, died there. 








Hearings in Utica on Fire 
Policy, Compulsory Cover 


Following the hearing upon the pro- 
posed revised standard fire policy at 
Utica, July 23, the joint legislative com- 
mittee on recodification of the insurance 
law will on the followng day hear opin- 
ions upon the compulsory automobile in- 
surance bill. Superintendent Pink, Com- 
missioner of Motor Vehicles Mealey, and 
company men, agents, brokers and 
others will attend the hearings. 


C. E. Parks Hospitalized 


C. E. Parks, farm superintendent in 
the western department of National Fire, 
is in Passavant Hospital, Chicago, re- 
covering from an operation. He suffered 
a back injury about a year ago which 
resulted in damage to an ankle and the 
operation was for removal of adhesions 
in the ankle. 


Northern, N. Y., Pays Extra 


Northern of New York has declared 
a regular dividend of $1.50 and an extra 
of $1 payable Aug. 10 to stock of record 
of July 30. 


Urges Fighting Nonprofit Idea 


H. W. Holmes, manager of the Insur- 
ance Exchange of Los Angeles, ad- 
dressed a meeting of the San Bernardino 
County Agents Association in San Ber- 
nardino on “Profit in Business and Free 
Enterprise.” He said persons wishing 
to preserve and promote the American 
system of business must strongly op- 
pose consumers cooperatives, buying 
clubs and other schemes, whose ideol- 
ogy is to buy things at wholesale prices. 





STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, at 
close of business July 15, 1940. 





Par Div. Bid Asked 
Aetna Cas. ..... 10 5.00* 110 115 
Aetna Fire .... 10 1.80* 45 7% 
Aetna Life ..... 10 1.40* 27 29 


Agricultural ... 25 


Amer. Alliance. 10 19% 21 
Amer. Equitable 5 1.00 17% 19 
Amer. ome... 10 aoe 5% 7% 
Amer. (N. J.).. 2.50 as 12% 13 
Amer. Surety .. 25 2.50 43 45 
Automobile .... 10 1.40* 33 35 
Balt. Amer. .... 2.50 .40* 6% 7% 
Bankers & Ship. 25 5.00 90 94 
EO cnsedeona 100 21.00 580 595 
Camden Fire 5 1.00 18 19% 
Carolina ..... 10 1.30 28 30 
Contl. Cas. .. 5 .20 32% 33% 
Contl., N. Y.... 2.50 2.00* 3% 5 
Fidelity- Phen. 2.50 2.00* 33 35 
Ware AOGR. 1.0. 10 2.50* 62 64 
Firemen’s (N.J.) 5 .40 8 9 
Franklin Fire.. 5 1.40* 28 30 
Gen. Reinsur.... 5 2.00 36 38 
Georgia Home.. 10 1.20* 23 26 
Glens Falls .... 5 1.60 40 42 
Globe & Repub. 5 50 9 10% 
Gt. Amer. Fire. 5 1.20* 25 26 
Gt. Amer. Ind.. 1 2 8 10 
4 ae 10 1.00** 10 12 
Hanover Fire .. 10 0 24% 26 


Hartford Fire.. 10 
Hartford S. Boil. 10 


Home Fire Sec. 10 wai 1% 
Home (N.Y.)... 5 1.60* 31% 33 
Home Indem. .. 3 ‘bs 10 bid 
Ins. Co. of N. A. 10 2.50* 62 64 
Maryland Cas... 1 os 1% 2 
Mass. Bonding... 12.50 3.50 59 61 
Mer. (N.Y.) Com. 5 1.70* 42 44 
Dee, Ged ecus 10 1.00 24 25% 
Natl. Fire...... 10 2.00 52 54 
Natl. Liberty 2 .40* 7 8 
New m. Cas 2 75 15 16 
New Hampshire 10 1.80* 43 46 
Northern (N.Y.) 12.50 5.00* 90 94 
North River ... 2.50 1.00 23 25 
N. W. Natl...... 25 5.00 110 120 
OMe CRM ccscce 5 1.05* 36 38 
Phoenix, Conn.. 10 3.00* 75 77 
Preferred Acci.. 5 .80 13% 15 
Prov. Wash 0 1.40* 32 34 
St. Paul F. & M. 62.50 8.00 224 230 
Security, Conn.. 10 1.40 29 31 
Sprefid. F. ved M. 25 4.75* 110 114 
Travelers ......100 16.00 412 = 
OAR 2.) See 2.00 44 

U._8. 1.00 18% 13% 


Beeee 
*Includes extra. Chanting funds. 








Americans cannot continue indefinitely 
to enjoy earnings developed by the 
profit system in business and then ex- 
pend these earnings in non-profit chan- 
nels, 





Benedict 











RUSSELL D. HOBBS 


Friends of Russell D. Hobbs, man- 
ager of the Western Actuarial Bureau, 
received the announcement the other day 
of his marriage to Mrs. Madeline Ruth 
Pfeiffer in Los Angeles. Mrs. Hobbs has 
been a resident of Chicago. They are 
on a wedding trip in California and 
will be at home at 190 East Pearson 
street, Chicago, after Aug. 1. 

Mr. Hobbs for years has been a noted 
insurance bachelor and the news of his 
marriage occasioned uncommon sur- 
prise to his many friends. 


Assured Loses Under a 
Riot-Civil Commotion Policy 


The United States circuit court of ap- 
peals, ninth circuit, affirms the lower 
court in Salem Manufacturing Company 
vs. First American Fire. The plaintiff, 
a box company, held a riot and civil 
commotion policy. It provided that no- 
tice of loss was to be furnished within 
60 days after loss sustained and that 
any action thereunder was barred unless 
commenced within 12 months thereafter. 
It was established that a picket had 
been maintained outside the plaintiff's 
factory and that he had been chased 
away by the employes and had returned 
with a large bodyguard. 

An officer of the union decided that 
the only way to take care of the trouble 
was to burn the factory and three men 
were delegated to go to the factory after 
midnight and set it on fire.. They knew 
that the watchman usually went home 
about 11 o'clock and planned to be at 
the factory after that hour so as to 
avoid any violence. The plaintiff did not 
file proof of loss until almost a year, 
contending that he had not known until 
just a month prior to filing the proof 
that the fire had been the result of a 
riot. 

The question which concerns the 
court is whether or not the fire was 
the result of a riot. After reviewing the 
evidence and authorities cited, the higher 
court concludes that the elements of 
riot were not present and that the 
plaintiff is not entitled to recover. The 
question as to the sufficiency of proof 
of loss was not discussed. 


Suspension of Liability 
with Overdue Premium 


An important decision involving the 
payment of overdue premium notes is 
found in the action of the Tennessee 
supreme court in Watkins vs. Fidelity- 
Phenix upholding the Tennessee court 
of appeals. The premium on a five year 
fire policy covering residence was $83.10, 
part of which was paid in cash and the 
balance was covered by a premium note 
due in installments on Oct. 1, in the 
ensuing four years. The policy provided 
that the company’s liability was to be 
suspended if any installment was not 
paid when due, liability to be resumed, 
however, when the installment was paid. 

The assured defaulted on the install- 
ment due Oct. 1, 1935; his house and 
barn were destroyed by fire Oct. 6, and 
he tendered and the company accepted 
the overdue installment Oct. 12. The 
plaintiff contended that the acceptance 
of this overdue installment amounts to a 
waiver of the “suspension of liability” 
provision and that the company was 
liable for the loss. The court held that 
the company did not waive the suspen- 
sion provision by accepting the overdue 
installment, the payment amounting 
only to the satisfaction of a past due 
indebtedness. 








The Nebraska supreme court reverses 
a decision Hackbart, exrx. against Roh- 
rig. The plaintiff's husband was killed 
when the car in which he was riding 
with two other men collided with the 
defendant’s truck. The jury found in 
favor of plaintiff on all the evidence sub- 
mitted but defendant claims that the ac- 
cident would never had happened but 
for the negligence of the driver of the 
car in turning out of his way and into 
the path of the truck and that such ac- 
tion was the result of the intoxication of 
the driver. He further contends that al- 
though in his answer he alleged that 
plaintiff’s husband and the others in the 
car were intoxicated the court omitted 
to instruct the jury with regard to such 
issue and that such omission was error. 
The evidence relative to intoxication was 
introduced in the form of depositions 
taken from owners of taverns where 
these men had visited and since the 
answer did allege intoxication the higher 
court said that the lower one should have 
made reference thereto in setting out the 
defenses in the instruction. For failure 
so to do the judgment is reversed. 
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You can increase your earnings 
with Reliable Fire Insurance, be- 
cause Reliable officials aid you in 
handling your prospects. 

Make money with Reliable Fire 
Insurance all year ‘round! Finan- 
cial stability, and a wide reputa- 
tion for prompt payment of just 
claims are features that help you 
sell Reliable Insurance. 

Learn all about this great profit 
opportunity. Write today to THE 
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COMPANY, Dayton, Ohio, Wm. F. 
Kramer, Presideni; E. J. Weiss, 
Secretary. 
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Alarm Is Expressed 
Over Agents Stand 
on the Large Bonds 


Standard Surety Com- 
panies See Grave Danger 
in the Attitude 


NEW YORK — Home office surety 
underwriters are at a loss to understand 
the attitude of the general agents in re- 
fusing to consider a modification of com- 
missions upon large bonds, notably those 
in connection with the preparedness pro- 
gram of the federal government, stat- 
ing that such position has already lost 
to the orthodox carriers a considerable 
volume of choice business; will undoubt- 
less lose still more, and what, is of 
greater concern, may induce the gov- 
ernment to assume its own contract 
obligations. As a matter of fact, it is 
pointed out, the latter condition already 
obtains as to some recently assumed 
obligations of the Navy department, and 
may hold as to the War department, 
when contract awards now under con- 
sideration by that body are made. 


Completion Bonds Obligatory 


While the furnishing of completion 
bonds in connection with most govern- 
ment work is obligatory under the law. 
the requirement has been waived as to 
certain classes of work comprehended 
in the preparedness program, and may 
be voided as to others. In view of the 
huge volume of expenditures the gov- 
ernment plans making to place the coun- 
try upon a proper defense basis, for 
which Congress has already appropriated 
several billion dollars, with still more 
likely to be granted once the need is 
made clear, to underwrite bonds in con- 
nection with the vast expenditures 
already made and to be made from time 
to time, the surety companies are w holly 
agreeable to reducing rates for their in- 
demnity in such connection, and have 
done so with respect to a number of 
contracts. 


Dollar Income Higher 


They contend, however, that the 
agents should likewise recognize the ex- 
ceptional situation, and be willing to 
take a lesser percentage commission, 
which, in view of the large gain in the 
contract volume, would, even at a re- 
duced scale of compensation, result in 
a greatly increased dollar income. 

Doubtless these conditions were in 
the mind of E. M. Allen, executive vice- 
president of the National Surety, when 
in the course of his address before the 
West Virginia Association of Insurance 
Agents, at White Sulphur Springs, he 
declared that “an inflexible rate struc- 
ture based on average, normal, peace- 
time experience and an inflexible scale 
of commissions to agents and brokers, 
will not meet the requirements of a Na- 
tional emergency preparedness pro- 
gram.” 


Regards Decision 
as Very Important 


T. H. Pollock Comments 
on the Effects of 
West Virginia Case 


T. H. Pollock of Wheeling, well 
known local agent and general agent of 
the Maryland Casualty, at the annual 
meeting of the West Virginia Association 
of Insurance Agents, commented on a 
recent decision that will have an impor- 
tant bearing on workmen’s compensa- 
tion in that state. He said that he had 
always felt the penalty imposed on em- 
ployers in West Virginia when they 
failed to subscribe to the workmen’s 
compensation fund was to say the least 
not equitable. He said that to either the 
lay or the legal mind the language of 
the statute denuded such recalcitrant 
employers of their common law de- 
fenses, they being assumption of risk, 
contributory negligence, acts of fellow 
servants and negligence of one whose 
duties are prescribed by statutes. Speak- 
ing further, he said: 


Intended to Be Competitive 


“The workmen’s compensation act of 
West Virginia was originally enacted in 
1915. Having been in a small measure 
concerned with the draft of the original 
bill I can assure you the intent of the 
proposers was to make the act com- 
petitive as between the state fund and 
the casualty underwriters. When the 
bill emerged from the legislative hopper 
its drafters could scarcely recognize it. 
The bill recited it was competitive, but 
if an employer failed to subscribe to 
the state fund, in the event an injured 
employe entered suit, the defendant (the 
employer) could not plead any of the 
common law defenses. 

“Prior to its passage the agents wrote 
quite a volume of employers’ liability 
premiums. After its passage no com- 
pany would undertake employers’ liabil- 
ity except in isolated cases where the 
occupation hazard was graded ‘light.’ 
The constitutionality of the prescribed 
penalty has not been questioned until re- 
cently. After 25 years the state supreme 
court has finally been asked to rule on 
the question. I am glad to announce 
Judge Fox has very recently handed 
down our supreme court’s decision in no 
uncertain terms. 


Supreme Court Decision 


“In it he reverses the decision of the 
circuit court of Ohio county on the 
ground that the police power of the 
commonwealth does not delegate to the 
legislature the right to enact a law 
which transfers the property of one in- 
dividual to another merely on account 
of the relation of master and servant 
when there is no fault on the part of 
either. And in this regard the law is un- 
constitutional. 

“It appears this decision should re- 
open a large field of premium income. 
I believe the decision should be brought 
to the attention of your casualty com- 
panies, with the request that their legal 
departments digest it with the end in 
view of approving the writing of em- 
ployers’ liability or workmen’s compen- 
sation whichever type of cover the as- 

(CONTINUED ON PAGE 27) 


New Power Plant 
Group Form Issued 


Covers All Objects in 
Class, Restricted to 
Smaller Units 


NEW YORK—tThe National Bureau 
of Casualty & Surety Underwriters has 
authorized group coverage for certain 
boiler and machinery objects. Under 
this plan, eligible objects may be cov- 
ered as a group, without listing individ- 
ual objects, and without the necessity 
of reporting and paying additional 
premium on any object which may be 
added during the policy period. 

At least 10 individual objects of each 
class insured are required for group cov- 
erage. A risk must be submitted to the 
home office of the company and an offi- 
cially approved group rating must be se- 
cured. It was announced that the 
premium will be the sum of the premi- 
ums for all the objects to be insured 
in the group. 


Eligible Objects 


The group insurance plan does not 
apply to boilers and other large objects, 
being restricted mostly to unfired ves- 
sels and smaller machines. A detailed 
list has been furnished home and branch 
offices. Among the objects which may 
be covered under this plan are water 
heaters, superheaters, coolers, stand- 
pipes, air tanks, radiators, steam tables, 
vulcanizers, digesters other than ro- 
tary, matrix tables, engines, compres- 
sors and pumps 15 inches or less, inter- 
nal combustion engines of less than 50 
horsepower, blowers, fans, centrifugal 
compressors, pumps, gear wheels, pul- 
leys, shafting, steam turbines of not 
more than 600 horsepower, electrical 
generators of 450 kilowatts or less, elec- 
tric motors of 300 horsepower or less, 
motor control equipment, switchboards, 
electrical apparatus not otherwise classi- 
fied, small refrigerating and compress- 
ing machines, deep well pumps, air-con- 
ditioners and auxiliary piping of all 
kinds connected with unfired vessels 
written under the group plan. 

The requirement of at least 10 objects 
in the same class will naturally restrict 
the number of eligible assured ma- 
terially. It is expected that this plan 
will appeal mostly to large chemical 
houses, packing plants, pulp and paper 
factories, rubber plants and similar as- 
sured. 


Atlantic City Question Recalled 


At the meeting of the insurance divi- 
sion of the American Management As- 
sociation at Atlantic City last May, the 
question of blanket coverage on all 
power plant objects of an assured — 
out specification was raised. F. 
Reese, vice-president Hartford Steam 
Boiler, who was a member of the ques- 
tion panel, stated at that time that con- 
sideration was being given to these ideas 
and this change is a partial step in that 
direction. Mr. Reese also made the 
point that very few assured would wish 
to pay the premium for covering all 
their insurable objects. 

It is the practice of many firms not 
to insure anything but their prime mov- 
ers and other expensive objects, al- 

(CONTINUED ON PAGE 27) 


lil. Outlaws Equity, 
Retrospective Auto 
Fleet Rating 


Bars Single Insuring 
Clause for Auto and 
Other Liability 


The use of equity rating on automo- 
bile fleets is outlawed, restrictions in 
the use of experience rating plans are 
imposed, retrospective rating plans for 
automobile fleet risks are barred and 
other important rulings in connection 
with writing automobile business are 
included in a bulletin to companies from 
the Illinois department. 

On March 22 of this year, the depart- 
ment sent the companies a statement of 
certain rulings that it was inclined to 
promulgate, and asking for suggestions 
from the companies before final word 
should be spoken. The department now 
issues final rulings on a number of 
points. 

The bulletin charges that the manner 
in which automobile fleets, particularly 
in the P. L. and P. D. department, are 
written frequently violates the rating 
law. The department states that it re- 
cently made an examination of rate prac- 
tices and the examiners were not able 
to check the rates for fleet risks because 
the fleet rating formulas were not com- 
posed of definite charges and credits. 
Accordingly, the department rules that 
all fleet rating plans, methods or form- 
ulas shall be so definite, as to charges, 
credits and methods in determining the 
final rate that they may be readily ap- 
plied by any competent underwriter. The 
detail of such rate makeup shall be kept 
on file in a designated office in Illinois. 
The use of socalled equity or individual 
risk rating plans is disapproved. 


Provisional Rate 


In connection with experience rating 
on fleets, the department rules that a 
company that takes on a fleet policy that 
was previously carried elsewhere, may 
use a provisional rate for a period of not 
more than 90 days pending receipt of 
experience data from the previous car- 
rier for use in determination of the final 
rate. The provisional rate shall not be 
less than the rate at which it was car- 
ried in the other company. If the pre- 
vious carrier refuses to supply the ex- 
perience data, the insurance department 
will undertake to get it. 

The department directs the companies 
to file new experience rating plans in 
conformity with the ruling to become 
effective Oct. 1. Experience rating plans 
shall not apply to buses, public automo- 
biles, financed automobiles, non-owner- 
ship risks or those written on a = 
receipts or earnings basis. 

At present, the department states, no 
acceptable plans for determining final 
rates from gross receints or earnings are 
now on file. Any company desiring to 

(CONTINUED ON PAGE 27) 
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Broad Forms for 


Cemetery Soon fo 
Be Available 


E. W. Sawyer Discusses 
Liability Problems of 
Graveyards at Jamestown 


JAMESTOWN, N. Y.—While the 
current rapidly developing movement 
toward broader policies covering prac- 
tically all loss hazards has not reached 
the stage at which it offers attractive 
broad-form policies for cemetery asso- 
ciations, such policies are definitely in 
the offing and developments of impor- 
tance may reasonably be expected by 
fall, E. W. Sawyer, attorney National 
Bureau of Casualty & Surety Under- 
writers, told the New York State Asso- 
ciation of Cemetery Superintendents at 
its meeting here this week. 

_Liability problems of cemetery asso- 
ciations are peculiar, Mr. Sawyer 
pointed out, first because of the unique 
legal status of a cadaver; and second 
because of the possibility of complica- 
tions due to the fact that the “owner” 
of a cemetery lot ordinarily does not 
own it but merely has an easement, the 
title remaining in the cemetery associa- 
tion. In a state like New York, where 
judgments run high, Mr. Sawyer rec- 
ommended that limits of at least $50,- 
000/$100,000 be carried. 


Uncertain Property Right 


As to possible legal liability of the 
association for wrongful permission for 
removal of bodies, he said that some 
courts have held there is no property 
right in a corpse, while others have held 
that because there is a conceded right 
of custody, control and disposition, it 
is more accurate to say that the law 
recognizes a property right subject to 
a trust and limited to such exercise as 
shall be in conformity with the duty out 
of which the right arises, which right 
usually rests in the surviving spouse, if 
any, otherwise in the next of kin. 

Liability for damages for wrongful 
permission to remove a body is not 
covered by O. L. & T. insurance, Mr. 
Sawyer observed, since the damage does 
not result either from a bodily injury 
or a damage to property. It is more 
in the nature of a personal injury lia- 
bility, he said, and under New York 
laws insurance against personal injury 
is permissible. He added, however, that 
he preferred reliance on the advice of a 
lawyer to liability insurance for this risk. 


Cites Suits Against Cemeteries 


Mr. Sawyer cited several cases 
brought against cemetery associations. 
One plaintiff fell while walking down a 
mound of earth removed in digging a 
grave. A large rock imbedded in the 
dirt caused the accident and the court 
held there was sufficient evidence of 
negligence to warrant recovery from the 
cemetery association. In another case 
a seven-year-old boy was walking be- 
tween grave-mounds in an uncared-for 
portion of the cemetery and was injured 
by a falling gravestone. The association 
successfully defended the suit by prov- 
ing that the boy had been in the ceme- 
tery for his own purposes, which were 
not connected with the use of the ceme- 
tery. 

Another plaintiff sought 
cause of ivy poisoning, 
cemetery was negligent in allowing the 
poison ivy to grow in the cemetery. 
Here again the association won because 
the plaintiff could not prove that the ivy 
had been growing for any considerable 
time or that it was growing in other 

(CONTINUED ON PAGE 19) 


damages be- 
alleging the 


Burglary Survey Is 
Made in 47 Cities 


Aetna Casualty Draws 
Some Pertinent Conclu- 
sions from the Study 


HARTFORD—A recent study made 
by the Aetna Casualty involving burg- 
laries reported in 47 principal American 
cities reveals that “family away for the 
evening” is the leading factor in mak- 
ing residence burglaries possible. Other 
factors which give the burglar his best 
opportunities are “family away over- 
night,” and “family away on vacation.” 

The survey further shows that more 
burglaries, on the average, are com- 
mitted between 8 p. m. and midnight 
than at any other time of day. During 
this period, more burglaries were re- 
ported as occurring around 9 p. m. than 
at any other specific hour, although 
nearly as many occurred at 8 p. m., and 
at 10 p. m., and a lesser number were 
reported from 11 p. m. until midnight. 


Burglaries in Far West 


Burglaries in cities and towns in the 
west seem to occur on the average ata 


slightly earlier hour, however. San 
Francisco, for example, reports more 
burglaries between 2 and 5 p. m., while 


Honolulu, Los Angeles, and other west- 
ern centers report the majority as oc- 
curring between 6 and 8 p. m. 

One fact borne out by reports re- 
ceived from the various cities, is that 
regardless of the time of the robbery, 
burglars make it their business to learn 
beforehand when their intended victim 
is likely to be away from home and the 
property left unguarded. 

The Aetna Casualty lists the following 
as the best samples of “Burglar Wanted” 
advertising: 

(CONTINUED ON PAGE 19) 


Hospital Liability 
Is Promising Field 


Recent Court Rulings 
Point to Need for 
Coverage 


ST. PAUL—Local agents who are 
not pushing hospital casualty business 
are overlooking a promising and prac- 
tically virgin field, recent developments 
indicate. Long-held notions that hos- 
pitals were legally exempt from liabil- 
ity because they are charitable institu- 
tions are steadily being dissipated by 
court rulings. As a result men and 
women in charge of hospitals are awak- 
ening to the importance of carrying 
coverage to safeguard their funds in 
case of accidents. 

“Public liability insurance for hospi- 


tals is receiving increasing attention 
from hospital administrators, trustees 
and medical staff members,” according 


to Don C. Hawkins, executive field rep- 
resentative of the St. Paul-Mercury In- 
demnity. and an adviser to hospitals on 
insurance problems. St. Paul-Mercury 
Indemnity began writing hospital lia- 
bility coverage somewhat more than a 
year ago. 


Negligence of Employes a Factor 


“The reasons for this growing inter- 
est are not hard to find,” continued Mr. 
Hawkins. “Most important, perhaps, is 
the increasing frequency with which 
courts are showing a marked tendency 
to hold hospitals liable for the negligent 
acts of their employes as well as for 
injuries sustained as a result of defects 
in premises improperly maintained.” 

“With the increasing demand upon 
limited hospital budgets,’ continued 
Mr. Hawkins, “conscientious hospital 
officers do not wish to see their funds 

(CONTINUED ON PAGE 19) 





Agents to Make Hoodoo Day a Lucky Day 








On Friday, Sept. 13, nearly 5,000 agents will participate in the annual Hoodoo 
Day drive to set a new record in accident and health production. Those who write 
13 or more applications will be awarded Black Cat Club certificates and those 
writing seven applications will qualify as Jinx Chasers. Enlarged photographs of 
this picture which appears on the promotional material will be awarded to the 
company making the best all-round record and to the manager or general agent 


qualifying the most men. 


Assigned Risk Plan 
for Connecticut 
Effective July 15 


Similar Program for 
Illinois to Be Sent to 
Companies Within Week 


Voluntary plans for all casualty car- 
riers licensed to write automobile bodily 
injury liability insurance in the states of 
Connecticut and Illinois, patterned after 
those used in Maine and New Hamp- 
shire, have been drawn up by commit- 
tees representing the companies in each 
state. They will grant such coverage to 
risks which are unable to secure it for 
themselves. 

The Connecticut assigned risk plan 


has been accepted by the companies in 
that state and is effective on and after 
July 15. In Illinois the plan has been 
submitted to the department and will be 
sent out to licensed carriers within the 
next week. It will become effective on 
Usct. i, 

In Connecticut the plan calls for the 
coverage of all risks “in good faith en- 
titled to insurance.” Business will be 
allocated on the basis of the premium 
volume in the state during the previous 
year. Rates will be the same as standard 
manual rates. Commission will be de- 
rived from a 15 percent surcharge. This 
is required on all motor vehicles except- 
ing those classed as public passenger and 
long haul vehicles. On the latter the 
surcharge is 10 percent. From the reg- 
ular surcharge the broker or agent will 
receive a 10 percent commission and the 
countersignature two and one half per- 
cent, while on the 10 percent surcharge 
the broker will receive five percent and 
the countersignature two and one half 
percent. 


Protects Borderline Cases 


In the notice sent to the companies 
notfying them of the plan Commissioner 
Blackall said: “In view of the fact that 
Connecticut has a financial responsibility 
law under which the motor vehicle 
commissioner can permit certain drivers 
to operate on the public highways, pro- 
vided they file sufficient proof of finan- 
cial responsibility, it would seem to me 
that this creates the necessity for this 
plan to be used to take care of what 
may be termed as borderline cases. In 
the operation of the plan, first consid- 
eration should be given to those cases 
where the applicant of necessity needs a 
car in the conduct of his business.” 

For those carriers in Connecticut that 
may wish to discuss arrangements to 
handle assigned risks, a conference has 
been tentatively scheduled for July 22 
at the state building in Hartford. This 
will enable such carriers to express 
themselves in connection with the ar- 
rangements, Mr. Blackall said. 

The Illinois plan differs from the Con- 
necticut plan in that it covers only risks 
required under the financial responsibil- 
ity law and the Illinois truck act. 
PRINCIPLE OF THE SURCHARGE 


Although companies have no objection 
to the principle of surcharging the rates 
on risks that are handled by assignment 
in order to provide a commission for the 
agent, yet they do see a possible danger 
in the idea. The companies desire to 
have just as few risks as possible go 
to assignment and if the agent gets a 
commission on risks that are assigned 
he is likely to be less aggressive in 
seeking to place a risk on a voluntary 
basis than he would if he were to receive 
no commission under the assigned risk 

(CONTINUED ON PAGE 19) 
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Mo. Buyers , Group Tests 
Insurance Knowledge 


KANSAS CITY—A question and 
answer session on fire and casualty oc- 
cupied the Insured Buyers’ Conference 

of the Associated Industries here. Buy- 
ers indicated whether the situations sub- 
mitted on printed forms were true or 
false, and then experts gave correct 
answers with explanations. Moulton 
Green, R. B. Jones & Sons, Inc., handled 
the fire matters; M. S. Harlan, assistant 
manager Travelers, general casualty, 
and T. J. Krauss, manager Associated 
Industries’ insurance bureau, St. Louis, 
casualty and compensation. Situations 
were submitted partially by buyers. 

Following are some of the questions, 
with the experts’ comments: 

Windstorm coverage, as offered under 
the extended coverage endorsement, is 
as broad as that obtainable under a spe- 
cific windstorm policy. True. 

The extended coverage endorsement 
contains the equivalent of a “bridging 
the gap” clause. True. 


Makes Charge to Passenger 


One of your salesmen whose auto in- 
surance policy names your firm as an 
insured meets an acquaintance and 
agrees to take him from Kansas City 
to St. Louis, where both have business 
to transact, for $5 charge. On the way 
an accident occurs. You are covered 
under the salesman’s policy. 

True. His business is not carrying 
persons for charge. If he did it regu- 
larly, he would not be covered; in that 
case, he would be protected under a non- 
ownership liability. 

The employer, in completing an acci- 
dent report and relying on information 
given by the employe, answers question 
13, “Is accident under the law?” by the 
word “yes.” Later investigation reveals 
that the accident did not arise out of 
and in the course of employment. Claim 
is filed and the employer defends. The 
employe introduces the accident report 
as an admission against interest. The 
employer ignores the accident report and 
offers no evidence to show that it was 
completed as the result of mistake or 
fraud, but does offer evidence to show 
that the accident did not arise out of 
and in the course of employment. In 
deciding the case the courts will not 
consider the report of accident as having 
any probative value in view of the evi- 
dence which the employer introduced. 

False. The accident report will have 
probative value. The statement in the 
report is a solemn statement in interest. 
Care should be exercised in making out 
the accident report so as not to make 
an admission against interest through 
carelessness or error. 


Rental Value Recovery 


If an insured owns a building in which 
his business is conducted, the only 
manner in which he can recover for the 
rental value of the building under his 

& O. insurance is to carry on his 
books an item of expense for the amount 
of such rental value. 

False. Collection under U. & O. is on 
the basis of expense plus profits, which 
would cover rent without the necessity 
of including it as an item on the books. 

You insure all company owned cars 
and trucks in the A. B. C. Insurance 
Company and have non-ownership and 
hired car endorsements attached to your 
policy. You phone the Public Delivery 
Company and ask them to have their 
driver stop when he is in the neighbor- 
hood to pick up a special package to be 
delivered to a customer. When the 
driver arrives you tell him that the pack- 
age contains fragile merchandise, that it 
should be handled by placing the marked 
end up, that he should take it direct to 
the customer, that A street is rough and 
that he should drive over B boulevard, 
that he should tell the customer to un- 
pack it immediately and phone you. On 
the way from your plant to the cus- 
tomer’s plant an accident occurs on B 


boulevard. Suit is filed and you are 
joined as a defendant. You are protected 
by your policy in the A. B. C. Company. 

True. You would be covered under 
one of the forms. If you regularly fol- 
low the practice set out in the question, 
you probably should carry independent 
contract insurance. 

After hearing a discussion of the dis- 
covery bond at the February meeting, a 
member of the conference obtained such 
a bond effective March 1, 1940, covering 
among other employes, Harry White, in 
the sum of $6,000. Prior to March 1, 
1940, Harry White had been bonded in 
another company in the sum of $4,000. 
On May 10, 1940, the employer discov- 
ered a $10,000 shortage in White’s ac- 
counts. He reported the loss to both 
bonding companies. The entire shortage 
had occurred prior to March 1, 1940. 
The employer can recover $6,000 from 
the company writing the discovery bond 
and $4,000 from the prior bonding com- 
pany. 

True. The discovery bond goes back, 
not to the inception of the bond, but to 





the inception of the sini employ- 
ment. The right exists to recover under 
the prior bond since the loss occurred 
during the period it was in effect. 

Vandalism and malicious mischief in- 
surance may be written only as an ex- 
tension of riot coverage. 

True. It may be attached to the ex- 
tended coverage endorsement, but there 
are policies of vandalism and malicious 
mischief insurance existing that are not 
attached to either extended cover or riot 
cover. 


Installation of Sign 


Your firm contracts with the Bright 
Lights Sign Company to design, con- 
struct, and install a large sign extending 
over the sidewalk in front of your build- 
ing. During the installation of the sign 
one of the sign company’s employes 
drops a hammer on a pedestrian. You 
are protected against any claim which 
the pedestrian may make against you by 
the O. L. & T. policy. 

True. This is not new construction or 
alteration. However, it might be well 
to consult your carrier; an alteration 
permit endorsement (for a minimum 
premium of $5) would eliminate any 
doubt as to coverage. 

Your truck delivers merchandise to a 
customer and in order to get the mer- 
chandise into the building a door is re- 


moved by the helper of the man in 
charge of the truck and stood along side 
the building. The door falls over and 
injures a passerby. Your driver and his 
helper do not report the matter to you 
until three weeks later, when, after you 
receive an attorney’s lien, you interro- 
gate them about it. You ask your bro- 
ker to renort the accident to the com- 
pany which carries your insurance on 
the truck. You have properly completed 
your part in the handling of the claim. 

False. The assured should have 
phoned his broker, and then followed 
through with a written report. The as- 
sured should get an acknowledgment of 
the report from the company to show 
that the company is properly handling. 
The accident may be covered under both 
policies (P. L. and truck). Delayed no- 
tice may figure in the picture. Notify 
both companies. The driver didn’t re- 


port for three weeks, in this case. In- 
struct drivers to report immediately. An 
immediate report on accidents is the 


basis of proper handling of claims by 
carriers. If the driver had been so in- 
structed, he would have obtained, at 
the time, information from the injured 
party, by-standers, etc. 

Explosion loss or damage as a result 
of vandalism or malicious mischief is not 
covered under either the limited or 

(CONTINUED ON PAGE 20) 
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CHANGES IN CASUALTY FIELD 





Mayhew Heads Maryland's 
New Branch in Houston 


Casualty has opened 4a 
the Commerce _ building, 
Houston, with complete facilities. 

H. E. Mayhew, who for the last 10 
years was resident manager of Mary- 
land Casualty at Charlotte, N. C., has 
been named manager at Houston. W. 
H. Pool is assistant resident manager. 

H. M. Durham has been named man- 
ager at Charlotte, with Ralph Hanger 
as assistant manager. Mr. Durham has 
been assistant manager at Charlotte for 
the last five years. Mr. Hanger has 
been manager of the casualty depart- 
ment there. 


Travelers Adds Three to 
Fidelity-Surety Division 


B. J. Nietschmann, Jr., who has been 
special agent of the National Surety in 
North Carolina for three years, with 
headquarters in Greensboro, resigned to 
become field assistant of the Travelers in 
the Chicago branch office. He will be 
assistant to James Henry, assistant man- 
ager in charge of the new fidelity and 
surety department, in developing this 
business in Chicago and suburban terrt- 
tories. Mr. Nietschmann started with 
National Surety at Indianapolis and after 
six months was stationed in the New 
York head office for a half year. 

McClung Smith has joined Tray elers 
Indemnity as assistant manager in Kan- 
sas City in charge of fidelity and oy. 
He has been connected with the W. 
Alexander & Co. agency in Chic i 
since 1923, always in the bond depart- 
ment. He originated a survey service for 
banks. 

Daniel E. Whelton has been ap- 
pointed assistant manager for fidelity 
and surety at Albany. He has had many 
years experience in the bonding busi- 
ness. He attended the University of 
Vermont and later Boston University 
law school. 


Maryland 
branch in 


Foley Attorney in Chicago 

Thomas P. Foley has been appointed 
claims attorney in the Chicago branch 
claim office of Trinity Universal, asso- 
ciated with J. H. Archer of the home 
office claim department who temporarily 
is in charge at Chicago. Mr. Foley will 
handle justice court and _ subrogation 
cases. He is a member of the Illinois 
bar and studied law in De Paul Uni- 
versity law school, while he was in the 
claim department of the Chicago Surface 
Lines. More recently he has been a 
member of the American Automobile 
claim department in Chicago. The Trin- 
ity Universal’s Chicago claim office, 
which was established only a little over 
a month ago, has a personnel of six 
claim men in addition to Mr. Archer, 
some of whom are attorneys. 
To Open Maine Service Office 

E. J. O’Neil and J. P. Parker, of 
Boston, managers of the United States 
Fidelity & Guaranty for Maine, New 
Hampshire, V ermont and Massachusetts, 
will open a service office in Portland, 
Me., abeut Aug. 1. E. C. Devlin, former 
district supervisor, will go to Portland 
to take charge. He has been with the 
3oston office since 1920. 


C. A. Morlock with U. S. F. & G. 


Charles A. Morlock, formerly produc- 
tion manager in the New York Metro- 
politan office of Royal Indemnity, has 
joined the New York office of U. S. F. 
& G. as a supervisor in the agency and 
development department. 


U. S. F. & G. Pittsburgh Shifts 
PITTSBURGH—George J. Jobson, 
formerly at the home office in Balti- 
more, has been appointed automobile 
underwriter in the Pittsburgh office of 
the United States Fidelity & Guaranty. 
He sueceeds Paul R. Fuller, who on his 
return from the home office school will 





be district supervisor in Allegheny 
county. 

Stuart Harvey has resigned as claim 
adjuster at Canton, O., and is succeeded 
by W. K. Karow, formerly with the 
claim department in the Philadelphia 


branch, 


Norman Smith to Seattle 

The Accident & Casualty has trans- 
ferred Norman Smith from the U. S. 
head office in New York to Seattle in 
the newly created position of superin- 
tendent of claims. New offices have been 
opened in the. Exchange building. Verne 
A. Peterson is Washington state man- 
ager, 


S. D. Gover to Richmond 


Shirley D. Gover, field assistant cas- 
ualty lines at Los Angeles, is being 
transferred to Richmond, Va., in the 
same capacity by Travelers. 











Truck Not Covered Is * ‘Smneueel” 


BOSTON—Out-of-state trucks which 
do not carry Massachusetts compulsory 
automobile liability coverage are out of 
luck when they get into trouble on the 
highways of the commonwealth, under 


a federal court decision in the case of 
Cochran et al. vs. M. & M. Transpor- 
tation Co. A Providence Teaming Co. 
truck, operated by ‘Cochran, was stalled 
on a Massachusetts highway when it 
was rammed from behind by an M. & M. 
truck. Cochran was injured and both 


trucks burned. When it was disclosed 
the Providence Teaming truck had been 
operating in Massachusetts more than 
30 days without registration in this state, 
the federal court held it was a trespasser 
on the highways and the company and 
driver had no legal grounds to recover. 








ACCIDENT AND HEALTH 





Blind Physician Establishes 
Accident Insurance Trophy 


Vice-president Whatley of the Aetna 
Life announced at the banquet of life 
leaders at White Sulphur Springs that 
Dr. Raymond B. Harris, the blind 
physician at Savannah, Ga., had donated 
the Dr. R. B. Harris insurance trophy 
to be given to the Aetna Life agent 
that produced the largest amount of ac- 
cident insurance during the year, the 
qualification and standards to be left to 
the company management. Dr. Harris 
is receiving $150 a week from an acci- 
dent policy that he held in the Aetna 
Life. He has been blind since 1927, hav- 
ing had both eyes burned out by bichlo- 
ride of mercury. He appeared at the 
Aetna Life convention and gave a talk, 
reciting the incidents of his accident and 
his gratification at being free from eco- 


nomic pressure due to his insurance that 
moved the audience emotionally to a 
high degree. He was present at both 
the conventions and banquet and re- 
ceived much attention. He was accom- 
panied by Mrs. Harris. 





Finds Encouragement in 
A. & H. Record 1914-1918 


Lloyd M. Kuh, district manager for 


the disability division of Continental 
Casualty at New York, in a bulletin 
warning producers against becoming 


paralyzed on account of war psychology, 
points out that accident and health pre- 
miums of legal reserve stock companies 
made substantial gains each year during 
the period of the first world war. He 
finds that the premiums in 1914 were 
$42,112,235. In 1915 they were $43,928,- 
972; 1916, $48,398,204; 1917, $57,202,453; 








50+ Years of Sowice 


The Preferred Accident has throughout 
its 55-year career built up and maintained 
a progressive staff of agents in all parts of 
the country with whom its relationship has 
been friendly and mutually profitable. 

The cornerstone of the Preferred’s suc- 
cess has been gradual, steady growth, the 
emphasis being on careful underwriting in 
both field and home office, and a policy of 
claim settlements that builds good will 


among policyholders. 


That agents appreciate this program in 
its broad aspects is indicated by their long 
time representation of the Preferred. 
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1918, $58,992,268, and 1919, $69,034,591, 
The premiums in 1919 were 63.8 percent 
greater than those in 1914. He observed 
that the accident premiums in 1939 
amounting to $192,550,211 were 356 per- 
cent greater than in 1914. 

Mr. Kuh concludes that war or no 
war, accident and health prodution in- 
creases steadily year after year. 





New Forms of U. S. F. & G. 

United States Fidelity & Guaranty is 
preparing to issue the $5 automobile 
personal accident policy that is being 
sold by a large number of companies 
that are members of the Bureau of Per- 
sonal Accident & Health Underwriters. 
U. S. F. & G. is also putting out what 
it terms the guaranty special income 
accident policy. This is an old form in 
a new dress. It is the standard guar- 
anty income policy without double in- 
demnity and with reduced indemnity for 
partial disability. Such coverage has been 
sold by a good many agents by means 
of riders to the income accident policy. 
The cost is substantially reduced. For 
example, the premium for male risks in 
class A for the income accident policy 
is $16.50 whereas for the special income 
accident policy, it is $11.75 





Member from South Africa 


Arthur A. Kahn of Kahn & David, 
Capetown, South Africa, has been en- 
rolled as a member of the National Ac- 
cident & Health Association. He has 
been interested in accident and health 
activities in this country for some time 
and has taken an especial interest in 
the Accident & Health Insurance Week 
and Hoodoo Day campaigns. 





Health Cooperative Starts 

NEW YORK—Authority to begin 
business has been granted by the New 
York department to the Group Health 
Cooperative, the first institution, of its 
kind to be licensed in this state. ‘ It will 
write indemnity covering physicians’ 
x-ray and laboratory fees. Membership 
is open to persons under age 60 whose 
annual incomes do not exceed $2,000 for 
a single person, or $3,000 for a married 
couple, or a person with one dependent. 





Hospitalization Results Satisfactory 


NEW YORK—Most of the compa- 
nies which are members of the Bureau 
of Personal Accident & Health Under- 
writers are now granting hospitalization 
coverage only to those holding regular 
accident policies. The volume of busi- 
ness written, while not large, as gauged 
by the older forms of indemnity, is yet 
substantial and doubtless could be in- 
creased considerably were the protection 
issued as a separate contract, instead of 
as an extension of the accident policy. 
Sufficient time has not elapsed to gauge 
the loss experience under the hospitali- 
zation feature on a loss incurred and 
premium earned basis, but so far the 
feeling is that the premium charged is 
fairly adequate. 








Coast Field Men Organize 


SAN FRANCISCO—A. L. Davis, 
Hartford Accident, has been named tem- 
porary chairman of the California Cas- 
ualty Fieldmen’s Association, which is 
now in process of organization. George 
Leineke, National Bureau of Casualty & 
Surety Underwriters, was named tem- 
porary secretary. At a meeting last 
week the name was selected and a tenta- 
tive constitution drafted to be offered to 
the entire membership at the first an- 
nual meeting to be held the latter part 
of September. 


_American Indemnity Expands 


The American Indemnity of Galves- 
ton is extending its liability department 
and will write general liability in the 
course of a couple of months. At present 
it writes only automobile liability. L. H. 
Kern, who was formerly an underwriter 
in the New York City office of the 
Hartford Accident, will be in charge of 
the department. 


PERSONALS 


Roy Omer, general agent Mutual 
Benefit Health & Accident and United 
Benefit Life, Salina, Kan., and national 
committeeman of the Salina Life Under- 
writers Association, is a delegate from 
his district to the Democratic national 
convention. 

H. Sellers Rogers, Dallas adjuster 
specializing in life, accident and health 
claims only, was visiting company 
ofhces in Chicago this week. 

James McMahon, assistant manager 
of the claim department in the Chicago 
office of Massachusetts Bonding, has re- 
turned to his home from the Washing- 
ton Boulevard hospital where he under- 
went an operation. 

The following were named officers of 
the Standard Accident’s Ten Year Club: 
F. R Dentz, president; Helen Wilson, 
vice-president; H. A. White, treasurer, 
and Mrs. C. W. Sadlier, secretary. 
Membership includes those who have 
served the company for 10 years and 
over. 

Howard E. Decker, assistant superin- 
tendent of agents Standard Accident, 
was awarded a 15 year service button. 
Mr. Decker went with the Standard in 
1925, enrolling in the home office train- 
ing school. After doing special agency 
work in Columbus and Cleveland he was 
appointed assistant manager of the lat- 
ter office in 1928. In 1930 he was trans- 
ferred to the home office and made as- 
sistant superintendent of agents. 

R. J. Maclellan, president of the Prov- 
ident Life & Accident, has been elected 
a director of Maryville College, a Pres- 
byterian institution. 

Lady Knollys, whose husband is man- 
aging director of Employers Liability, 
and their two children have arrived in 
this country and are staying with rela- 
tives at Bristol, R. I. Lady Knollys was 
born in Providence, R. I. It is the in- 
tention to have the children remain in 
this country during the war, although it 
is stated that Lady Knollys intends to 
return to England in about two months. 
While in this country she intends to 
cooperate with Marshall Field in refugee 
work, 

B. J. Nietschmann, Jr., special agent 
of the National Surety in North Carolina 
for the last three years with headquar- 
ters in Greensboro, was married in that 
city to Miss Elizabeth Ruth Quinn of 
Durham, N. C., daughter of Mr. and 
Mrs. F. M. Quinn of that city. The young 
couple toured the east, winding up in 
Chicago where they will make their 
home. Mr. Nietschmann severed his 
connection with National Surety to go 
with the Travelers in Chicago as field 
assistant. He had been with the com- 
pany about four years, starting at Indi- 
anapolis as special agent. He is the 
son of Manager Nietschmann of the 
National Surety service office in Chi- 
cago. 

While attempting to save the life of 
a small nephew, Leon C. Day, 32, an 
attorney in the claims department of the 
Fidelity & ‘Casualty in Minneapolis, 
drowned in the St. Croix river. 

John T. Hendra 80, father of Thos. 
J. Hendra of Great Lakes Casualty of 
aa died at his home at St. Joseph, 
Mo. 











U. S. Life Names Sarbone-Silver 


The newly formed agency of Sarbone- 
Silver, Newark, has been named general 
agent of United States Life, specializing 
in accident, health and hospitalization 
m the counties of Essex, Union and 
Passaic. David Sarbone, president of 
the agency, for the past few years had 
been connected with a New Jersey 
agency of United States Casualty, prior 
to which he was a practicing attorney in 
Newark. Mr. Silver has had 15 years 
experience in agency work, the past 12 
as a representative of Guardian Life. 


Great Lakes Casualty 
Changes Its Name to 
Dearborn National 


DETROIT—M. R. Olp, president, 
announces that the name of the Great 
Lakes Casualty is changed to the Dear- 
born National Casualty following the 
approval of the Michigan department. 
The change of name does not involve 
any change in corporate structure, man- 
agement or operating personnel. Ail 
policies in force as issued under the name 
of the Great Lakes Casualty will be 
maintained and automatically become 
policies of the Dearborn National Cas- 
ualty. 

The Dearborn National Casualty was 
acquired by the David Broderick inter- 
ests in December of 1938, to be operated 
as an affiliate and running mate of the 
Dearborn National Insurance Company 
and the change of name will better iden- 
tify the relationship between the two 
companies and will make possible and 
more effective, the progressive develop- 
ment and service of the two Dearborns 
in the fire and casualty fields and should 
be of material benefit to the agents. 

The officers of the two  Dear- 
borns are: Chairman, David Brod- 
erick; president, M. Robert Olp; vice- 
presidents, K. E. Black, D. P. Din- 
woodie, C. A. Istock, H. J. Kennedy, J. 
C. Ketchum and J. W. Park; secretary, 
Alma R. Jurisch; treasurer, L. G. Good- 
rich; agency secretary, Harold C. Wat- 
son. 


Mrs. Hauptmann Case Settled 


NEW YORK—A compromise settle- 
ment of $15,500 was accepted by Mrs. 
Anna Hauptmann, widow of Bruno R. 
Hauptmann, electrocuted four years ago 
for the kidnap-death of the infant son 
of Col. C. A. Lindbergh, in her action 
against F. M. Moser of this city for in- 
juries suffered by her son, Manfried 
Hauptmann, in an automobile accident 





May 4. 1939. In the trial the jury 
awarded Mrs. Hauptmann $23,500 on 
behalf of her son, plus $2,000 on her own 
account. Under the compromise Mrs. 
Hauptmann receives the full amount. of 
her own claim, but accepts $15,500 on 
behalf of her son. The attorney is to 
receive as fees one-third of each amount, 
and the mother will pay all medical ex- 
penses and waive court costs awarded 
her. 





Premiums Up 20% in Six Months 

Premiums of Illinois Mutual Casualty 
of Peoria increased 20 percent during 
the first six months of this year as com- 
pared with the record of last year. Presi- 
dent E. A. McCord reported at the an- 


nual meeting. He predicted that an 
even greater gain might be expected 


during the rest of the year. 





Lawyers Favor Compulsory Law 


MINNEAPOLIS—tThe battle over a 
compulsory automobile insurance law in 
Minnesota was formally opened at the 
annual meeting here of the Minnesota 
State Bar Association. The group by a 
two to one vote favored such a law. A 
proposed law, much the same as the bill 
submitted at the last session of the legis- 
lature, was approved by the bar associa- 
tion. It provides for $1,000 and $2,000 
liability limits but no property damage 
coverage. 

A group of lawyers for several months 
has been openly advocating such a law 
for Minnesota. Whether they will be able 
to force it through a farmer-controlled 
legislature is now the main question. 
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A client of mine, a large insurance company 


a nationwide agency plant, contemplates en- 
tering the field of compensation, liability, 
and possibly that of fidelity and surety un- 
derwriting. The company plans to develop 
these lines on a conservatively progressive 
basis under the leadership of thoroughly 
trained casualty and surety executives. 
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tive responsibilities at the home office. Per- 
sons between the ages of 35 and 50 who feel 
qualified to undertake this work and who 
are interested in applying for the positions 
mentioned are invited to communicate with 
me in writing, giving full information as to 


confidential and if an application is favor- 
ably entertained a personal interview will be 
arranged with the president. 
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New York City 
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Increasing Appeal 
for Speakers Made 


NEW YORK—That agents the coun- 
try over are keenly interested in learn- 
ing from specialists about the different 
types of casualty and surety coverages 
the application and selling arguments 
of each, is attested by the growing num- 
ber of applications for speakers received 
at company headquarters. Requests of 
that character are received by some 
offices almost daily. While companies 
are always willing to oblige in such 
connection, so far as may be possible, 
they yet feel the effort should be a co- 
operative one, and not restricted to 
certain offices. That the business as a 
whole benefits from talks before agency 
gatherings is unquestionably true, par- 
ticularly in view of the well arranged 
educational courses already arranged by 
several state associations and the an- 
nounced purpose of others to establish 
similar courses. 





Federation of Counsel 
Announces Speakers 


Speakers are announced for the an- 
nual meeting of the Federation of In- 
surance Counsel at its annual convention 
at Traymore Hotel, Atlantic City, Sept. 
5-7. R. L. Hogg, assistant general 
counsel Life Presidents Association, will 
discuss “Status of Insurance Agents 
Under Unemployment Compensation 
Acts.” R. F. Wagner, Jr.. New York 
City, member of the New York legisla- 
ture, will speak on “The Outlook for 
Reform in the Medical Field.” R. H. 
Matthias of the law firm of Ekern & 
Meyers, Chicago, has as his subject,“The 
Progress of Accident and Health Insur- 
ance.” Other speakers will be O. D. 
Duncan of New York City, general 
counsel London Lloyds, and R. D. Bart- 
lett of the Baltimore law firm of Bart- 
lett, Poe & Plagett. During one ses- 
sion there will be a three hour presenta- 
tion, “Information Please.” 


How to Fix Loss Under 
Accounts Receivable Form 


J. H. Dittman, superintendent of the 
burglary department of United States 
Fidelity & Guaranty, makes an explana- 
tion of the procedure that is followed in 
establishing the amount of the loss un- 
der an accounts receivable policy. 

If there is a loss, he states, and the 
amount cannot be otherwise established 
the insurer would determine the amount 
of outstanding accounts at the end of 
the same month in the year preceding 
the year of loss. This amount would be 
modified according to the percentage of 
average increase or decrease for the 12 
months ending the last day of the second 
month before the occurrence of the loss 
as compared with the preceding 12 
months. The amount so determined 
would be the amount of loss less all 
accounts that can be established and 
less an amount to allow for probable 
bad debts which would have been nor- 
mally uncollectible. If there is any dis- 
agreement as to the amount of loss, the 
difference only will be arbitrated. 








P. H. Wright Columbus Manager 


Paul H. Wright is succeeding L. M. 
Schnoor, resigned, as manager at Co- 
lumbus, O., for Glens Falls Indemnity. 
Previously he was field representative of 
the company in the same area. 





Postpone Indemnity of N. A. Suit 


OLYMPIA, WASH.—The suit of the 
Indemnity of North America against 
Commissioner Sullivan, to force accept- 
ance of the company’s merit rating plan 
for writing automobile liability and prop- 
erty damage in Washington, has been 
postponed. 


Participating Plan Up 
ST. PAUL—The Minnesota compen- 
sation insurance board has asked the 


attorney general for an opinion on the 
legality of a participating dividend plan 
now being offered in Minnesota by the 
Bituminous Casualty. This plan has 
drawn fire from competing companies. 
The Minnesota compensation insurance 
rating bureau had the question before it 
early this year and decided it had not 
jurisdiction. 


Many Maryland Casualty 
Men Found in Executive 
Posts in Organizations 


BALTIMORE—Heads of 10 Mary- 
land Casualty branch offices have re- 
cently been elected to prominent posts 
in local or state insurance organizations. 
Nine other Maryland branch office men 
have also been elected to executive 
positions in insurance organizations in 
their territories. 

Among those honored are: 

Charles S. Ashley, Jr., resident vice- 
president in New York, was elected 
chairman of the Casualty Managers 
Association of New York. 

John W. Donahue, resident vice- 
president in Philadelphia, has been re- 
elected president of the Insurance So- 
ciety of Philadelphia. 

John P. Keevers, resident vice-presi- 
dent in Chicago, has been elected 
president of the Illinois Insurance Fed- 
eration. 


Hobart A. Martin, resident  vice- 
president in St. Louis, was elected 
president of the Casualty & Insurance 


Underwriters’ Association of St. Louis. 
Dorney to Bay State Office 


The Massachusetts Casualty Under- 
writers Association elected ‘Duke C. 
Dorney, Jr., resident vice-president in 
Boston, as president. 

J. Ives Barton, resident manager at 
Kansas City, last year president of the 
Casualty & Surety Association of Kan- 
sas City, became chairman this year. 

Harry B. Quinn, resident vice-presi- 
dent at Detroit, has been elected presi- 
dent of the Casualty & Surety Execu- 
tives Association of Michigan. 

J. F. Comerford, resident manager at 
Newark, was elected president of the 
Casualty Underwriters Association of 
New Jersey. 

R. Van Wagenen, resident manager 
of the Oklahoma office, is entering his 
third year as president of the Surety 
& Casualty Association of Oklahoma. 

R. R. Dickinson, resident manager at 
Denver, was elected vice-chairman of 
the Mountain States Casualty & Sur- 
ety Association. 


Hill Luncheon Club Head 


Richard J. Hill, Jr.. manager of the 
bonding department at New York, has 
been elected chairman of the Surety 
Managers Luncheon Club of New York. 

After declining a fourth term as 
president of the Atlanta Casualty & Sur- 
ety Association, L. W. Bode, manager 
of the bonding department of the 
southeastern office, was made chairman 
of the executive committee. 

Clarence Crockett, assistant manager 
of the bonding department in St. Louis, 
has been reelected the secretary of 
the Surety Underwriters Association of 
St. Louis. 

Edward C. McDermott, claim man- 
ager at St. Louis, has been elected presi- 
dent of the Cats Meow. 

W. S. Cumming, manager surety de- 
partment at Detroit, has been elected 
president of the Surety Association of 
Michigan. 

George A. Howell, casualty under- 
writer at Los Angeles, has been ap- 
pointed a director of the Accident & 
Health Managers Club. 

R. L. Knight, bonding manager of 
the Central New York office, has been 
elected treasurer of the Casualty & 
Surety Field Club of Syracuse. 

Henry W. Webster, manager of the 
bonding department at Boston, was re- 
elected president of the Surety Under- 
writers Association of Massachusetts. 

D. Blake Lumpkin, bonding manager 
at Newark, was elected chairman of 
the Surety Underwriters Association of 
New Jersey. 


Discover Burglary Policy 
Written in New York in 1832 


BOSTON—The general impression 
that the writing of burglary insurance 
began in this country around 1885 has 
been upset by the discovery of a policy 
issued in this country more than 100 
years ago, which has come to the atten- 
tion of E. C. Stone, United States 
manager of the Employers Liability. 

The policy was issued by the Equit- 
able Insurance Company of New York, 
located at 48 Wall street, and dated 
Aug. 4, 1832. It is numbered 444 and 
was issued to W. B. Bolles, the prem- 
ium being $10, insuring against loss or 
damage by burglary or housebreaking to 
the amount of $1,000 on “household 
furniture, useful and ornamental beds, 
bedding, linen and wearing apparel in- 
cluding printed books and $250 on silver 
plate in household No. 156 Chambers 
street.” 

One of the interesting conditions of 
the contract reads: 

“XII. In case of the prevalence of 
any malignant or infectious disease, as 
aforesaid, and the insurance against 
robbery, theft or other felonious steal- 
ing or carrying away, of the property 
insured consequent thereon, this latter 
risk shall not be deemed to commence 


or take effect until the building or 
buildings shall be examined, reported 
upon and the report approved as above 
mentioned, before such building or 
buildings shall be shut up and aban- 
doned, nor until all keys, &c., be deliv- 
ered into the custody of this company, 
which will not be liable for any loss of, 
or injury or damage to the property 
insured while not in the possession of 
such keys, &c. And in case of this lat- 
ter insurance, a satisfactory inventory of 
the property insured may also be re- 
quested.” 





The attempted cancellation of collision 
insurance by holder of note executed by 
the purchaser of an automobile was held 
ineffective as against the purchaser who 
had no knowledge of such an attempt. 
The institution of an action under a mis- 
take as to remedy does not bar a subse- 
quent action against the insurer on the 
policy. This was a case before the 
Springfield court of appeals in DeMott 
vs. Great American. 





H. C. Harrison, Cincinnati local 
agent, completed his 21st year in the 
insurance business recently. He started 
with Southeastern Hardware Fire Insur- 
ance Exchange at Atlanta, organizing 
the Harrison & Lawrence agency in 
Cincinnati 44%4 years ago. 
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Cemetery Broad 
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parts of the cemetery or that the ceme- 
tery association knew of its existence. 

Taking some suppositious cases, Mr. 
Sawyer said a person on the premises 
might be seriously injured because of 
a defective condition in a path or drive- 
way. The superintendent or an em- 
ploye of the cemetery might direct the 
movement of an automobile during a 
burial, causing an injury to a third per- 
son. The superintendent or an employe 
might injure persons through the op- 
eration of an automobile. Through 
failure to supervise properly the use of 
the cemetery for a burial persons might 
be injured by automobile there in con- 
nection with the burial. Insurance 
against all these real and suppositious 
cases is afforded by the O. L. & T. pol- 
icy, Mr. Sawyer pointed out. 

‘Away from the premises the superin- 
tendent or an employe might cause in- 
juries while operating automobiles be- 
longing to the association or while using 
their own automobiles in the business of 
the association, a type of risk which 
would be covered by auto liability and 
non-ownership liability. Persons on the 
premises might be injured by automo- 
biles of others hired, for example, to 
facilitate the grading of an unused por- 
tion of a cemetery, against which lia- 
bility hired automobile coverage can be 
obtained. 


Need of Protective Cover 


The construction of a tomb by an out- 
side contractor might be so negligently 
carried out as to injure persons properly 
on the premises. Owners protective lia- 
bility insurance would cover this risk. 

Mr. Sawyer suggested that the super- 
intendents’ association seek legislation 
which would place cemetery associations 
on a par with religious, charitable and 
educational institutions with respect to 
immunity from tort liability, and which 
would otherwise protect cemetery asso- 
ciations from loss hazards, saying that 
“it has always seemed to me anomalous 
that the law, so solicitous in protection 
of the sacred right of sepulture, has not 
clothed the burial-ground with immu- 
nity from the mundane controveries of 
men 


Assigned Risk Plan 
for Connecticut 
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plan, Companies feel that an agent with 
a borderline risk might write to three 
companies saying in effect: “I have a 
punk risk that I would like to place. 
Kindly write me a letter of rejection, so 
that I can get it placed under the as- 
signed risk plan.” 

As a matter of fact, the companies 
report that they do receive letters of this 
type even in connection with compensa- 
tion risks upon which no commission is 
paid to the agent when placed under 
the assigned risk plan. Most companies 
are refusing to reject risks in an offhand 
manner. When a company gets such 
a request from an agent with whom 
it is not well acquainted, it usually 
informs him that it does not make a 
practice of reaching an underwriting 
judgment without having more facts at 
its disposal and hence it is not willing 
to write a letter of rejection. 


Finds Hospital Liability 
Is Promising Field 
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dissipated by the payment of damage 
claims and a great many hospitals have 
found it advisable to protect themselves 
by carrying liability insurance. To pro- 
tect hospital funds against awards of 
damages and the necessary costs of law- 


suits, and to protect the public, it is im- 
portant that the hospitals carry full in- 
surance against every public liability 
hazard. 


Much To Be Desired 


“Generally speaking, policies available 
to hospitals leave much to be desired. 
For one thing, they are written for vari- 
ous segments of the total risk and to be 
completely protected a hospital would 
have to have at least five policies or en- 
dorsements. Then some hospitals own 
automotive equipment and each car 
must be insured. Other hospitals own 
property not used for hospital purposes 
and here, too, they assume liability 
which may become the basis for a claim. 
It can readily be seen that in addition 
to having a large number of policies, 
each policy must be selected with great 
care to make sure that the policies as 
a group do not exclude the very cov- 
erage that the hospital needs most.” 

Mr. Hawkins notes that the trend in 
insurance is toward comprehensive cov- 
erage and says that the ideal contract 
for a hospital is a policy prepared to 
overcome all the objections to existing 
forms. 

“Hospitals should have a public lia- 
bility policy which fits the risk and not 
rely on the risk to fit the policy,” he 
advises. “The insuring clause should 
include, in addition to the corporation 


itself, the officers, directors, trustees and 
administrator, as individuals. It should 
agree specifically to pay all loss by rea- 
son of liability imposed by law, for dam- 
ages on account of injuries, including 
damages allowed for loss of services and 
expenses.” 


Aetna Casualty Makes 
Burglary Study in 47 Cities 
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1. House having the general appear- 
ance of abandonment, lawn uncut, etc. 
The burglar reads the signs and con- 
cludes that the family is away for the 
summer, or on vacation. 

2. Mailbox stuffed with mail, a col- 
lection of newspapers on the veranda, 
or several bottles of milk on the door- 
step fairly screech their message that 
the family has departed for several days. 
It is important to have all such de- 
liveries stopped, even if the family plans 
to be gone less than a week. 

3. Leaving the house dark and the 
shades up when the family is out for 
the evening is an invitation for the burg- 
lar to tarry and plunder. Whether you 
plan to go to the movies, to the Joneses 
for bridge, or merely out for a short 
ride, it is wise “extravagance” to leave 
at least one light burning. Burglars do 


not like to take a chance on entering a 
home where there is light showing. 





Another Parley on Chicago Rules 


The governing committee of Chicago 
Acquisition Cost Council held another 
all day session Wednesday in an effort 
to complete the drafting of proposed 
rules governing the production of cas- 
ualty and surety business in Chicago 
and Cook county. At a previous meet- 
ing, a sketch of the rules was made and 
further progress was made this week. 
Members report that whereas when the 
discussions began there were as many 
opinions on almost every point as there 
were members of the committee now 
there is a far greater amount of unanim- 
ity. 


Yetka Hits Fake Fleets 

ST. PAUL—Companies writing “‘fic- 
titious fleet” automobile insurance in 
Minnesota were ordered this week by 
Commissioner Yetka to discontinue the 
practice and to report to his office, not 
later than Aug. 1, on their compliance 
with his order. 

His action followed an inquiry into 
the “fictitious fleet” underwriting which 
is said to have been widespread in Min- 
nesota. A month ago Mr. Yetka ob- 
tained an opinion from the attorney 
general that the practice is illegal. 
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broad vandalism 
endorsements. 

True. There is no necessity for ex- 
plosion coverage under these two en- 
dorsements. Explosion coverage in the 
policy is not qualified as to whether it 
is caused by accident or malicious mis- 
chief. 

The Satisfaction Bottling Company is 
covered by a manufacturer’s P. L. pol- 
icy. A retail store is conducted in the 
same building where the products are 
manufactured. Tom Jones and Mary 
Brown each purchase a bottle of “Sat- 
isfaction” at about the same time. Tom 
drinks his in the store. Mary takes hers 
home and drinks some of it there. Both 
become acutely ill. Analysis of the re- 
maining quantity in Mary’s possession 
shows that it contains a poisonous in- 
gredient. Both institute suits. 

A. The insurance company will pro- 
tect the bottling company against the 
claim of Tom Jones. True. 

B. The insurance company will pro- 
tect the bottling company against the 
claim of Mary Brown. False. The com- 
pany needs product liability coverage in 
the case of Mary Brown. 


or malicious mischief 


Fictitious Payees 


A company carries a fidelity bond on 
an employe who is authorized to sign 
company checks which are to be coun- 
tersigned by an officer of the company. 
The ‘employe prepares and signs checks 
made payable to fictitious payees and 
presents them to the officer for counter- 
signature. The officer signs them with- 
out knowledge that the checks were 
fraudulent. The company can recover 
its loss from the bonding company cov- 
ering the employe. 

True. The mere fact that the officer 
signed the checks wouldn’t prevent re- 
covery; the officer did not knowingly 
participate in the fraud. Without the 
fidelity bond, the company would prob- 
ably be unable to recover from the bank. 

Your home is covered by a fire policy 
in the amount of $5,000 with extended 
coverage endorsements attached. Fire 
damages your building to the extent of 
$4,000, followed by a tornado loss of 
$2,000. You can collect $6,000. 

False. The limit collectible is $5,000. 


Use of Car by Maid 


Your auto liability insurance for your 
personal car is carried by the A. B. C. 
Insurance Company. You permit your 
wife to use the car whenever she wants 
it. You told your wife and the maid 
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that you did not want the maid to drive 
the car at any time. A month later your 
wife instructed the maid to take the car 
and call for your daughter at school 
and bring her home, as the weather was 
bad. On the way home, the maid, driv- 
ing, your daughter a passenger in the 
car, an accident occurred and John 
Smith, a pedestrian, was injured. 

A. John Smith sues you, your wife, 
your daughter and the maid. The insur- 
ance company will defend the suit and 
protect all four parties. 

False. The policy definitelv states that 
driving of the car by others must be 
with the definite approval of the named 
assured. The maid was expressly denied 
permission of the assured. The husband 
and daughter are protected. A simple 
solution of the problem posed is to have 
the wife as well as the assured named in 
the policy. Then the wife has as much 
right to give permission to drive the 
car as the husband. 

B. In the above accident the maid 
sustained a lacerated finger. On the fol- 
lowing day your wife was driving the 
car to take the maid to a doctor. An- 
other accident occurred and the maid 
sustained a broken leg. Your policy will 
protect you and your wife against any 
claim made by the maid on account of 
her injuries. 

True. 


Injury on Premises 


You contract with a house painting 
company to have your home painted. 
This company has more than 10 em- 
ployes and consequently is under the 
Missouri compensation act. It sends two 
of its workmen to do the job. You per- 
mit them to use a ladder which you 
have on the premises. You knew that 
one of the rungs of the ladder was 
cracked but forgot to mention it to these 
men. Upon climbing the ladder the rung 
breaks and the employe falls and is in- 


jured. He files a claim against the paint- 
ing company, the painting company’s 


compensation insurer, and you, before 
the compensation commission. You have 
O. L. & T. but no compensation insur- 
ance. 

A. The employe can recover against 
you under the compensation act and you 
will be protected by the company issu- 
ing the O. L. & T. policy. False. It is 
false on both premises. You will have 
to arrange your own defense. Repairs, 
improvements, etc., by an independent 
contractor on the premises do not come 
under the compensation act. 

B. The injured also institutes suit 
against you at common law, alleging that 
he was an employe of an independent 
contractor and that you were negligent 
in furnishing him a defective ladder. He 
can recover against you at common law 


and the O. L. & T. carrier will protect 


you. 
True. There may be some liability in 
this case. But you are protected. If you 


called in some individual to do it, not 
as an independent contractor, but as an 
employe of you, you are not protected 
under the O. L. & T. unless you have an 
endorsement covering “occasional em- 
ployment.” 


June Shows Decline 

A decline in seasonal business activity 
during June is revealed by the index of 
business activity maintained by Lumber- 
men’s Mutual Casualty. It was most 
pronounced on the Pacific coast where 
the index fell 20 percent below the pre- 
ceding month. This together with de- 
clines of 14 percent and 6 percent for 


the Atlantic seaboard and middle west 
respectively reduced the national aver- 
age 11 percent below May. Busi- 


ness activity for the month was 3 per- 
cent above the figure for June, 1939. 

According to the index, business ac- 
tivity during the first six months was 
20 percent above that of the correspond- 
ing period of 1939. 


West Coast Conference Meets 


SANTA BARBARA, CAL. — West 
Coast Automobile Conference at its an- 
nual meeting here completely recodified 
the rules and elected members of the 
governing committee. The governing 
committee members are: President W. 

Moorhead, Associated Indemnity; 
President A. H. Eppstein. Oregon 
Automobile; Vice-president W. R. Men- 
gelberg, American Motorists; President 
A. F. Allen, Employers Casualty of 
Texas; President Milton R. Johnson, 
Pacific Indemnity; Vice-president T. R. 
Mansfield, Gulf-Atlantic, and President 
J. W. Reynolds, United Pacific. 


Increase in Auto Fatalities 


Statistics from 46 states reveal that 
9,808 persons were killed in automobile 
accidents during the first five months 
of 1940—an increase of 2.6 percent, ac- 
cording to the Aetna Casualty. Of the 
20 states which improved their fatality 
records, Delaware led with a 37.9 per- 
cent reduction, the District of Columbia 
was second with a 37.1 percent decrease 
and Nebraska, third with a 26.6 percent 
drop. 





Hospitalization Group Elects 


R. E. Mills, director Associated Hos- 
pital Service, Youngstown, O., was 
elected president of the newly-organized 
Ohio Association of Hospital Service 
Plans, composed of seven non-profit 
hospital service plans in Ohio, to unify 
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their action in a state program. Akron, 
Canton, Cincinnati, Cleveland, Newark, 
Toledo, and Youngstown were repre- 
sented. Since last July, when enabling 


legislation made it possible for the serv- 
ice plans to provide care for any Ohio 
resident. need for a state-wide organiza- 
tion has been apparent, Mills said. The 
group has extended hospitalization serv- 
ice to all parts of the state. All except 
30 hospitals are cooperating. Other offti- 
cers elected are: L. D. Fowler, Cincin- 
nati, vice-president, and G. D. Strong, 
Toledo, secretary-treasurer. 


Stack Holds Coast Institutes 


SAN FRANCISCO—Dr. H. J. Stack, 
director of the Center for Safety Educa- 
tion of New York University, is holding 
an institute on safety education at the 
San Francisco State College here this 
week. While on the Pacific Coast, Dr. 
Stack will conduct similar institutes at 
Stanford University, the University of 
California, San Jose State College and 
Fresno State College. 

At the sessions here Dr. Stack dis- 
cussed problems of administration of 
safety education, methods of supervising 
school safety programs and other im- 
portant questions relating to accident- 
prevention instruction. His visit was 
arranged in cooperation with E. R. Cato, 
chief of the California highway patrol, 
department of motor anciiitgumaan 


Cut La. Cheleman’s | Salary 

BATON ROUGE, LA.—Governor 
Jones has signed a bill reducing the 
salary of the chairman of the Louisiana 
casualty and surety commission from 
$7,000 to $5,000 a year. 





Honest, Conservative and 
Progressive Agents 
like the 


“SUBURBAN AUTO” 








SUBURBAN 
AUTO 
[:\INSURANCE| §\ 
COMPANY 


LOMBARD, 
' 


t 
L 














BECAUSE: 


Day & Nite, Coast to Coast, 
Claim Service 


Independent Rates 
Simplified Rate Book 
Strong Financial Position 


Premium Income 1939 $400,000.00 
Assets Over 


$700,000.” 


BEST’S RATING “A-PLUS” 





Available Territory in Illinois, 
Ii » Iowa and Ohio 


SUBURBAN AUTO 
INSURANCE COMPANY 
LOMBARD ILLINOIS 








S. ALEXANDER BELL 
Associated with 
BAUMANN, FINNEY & CO. 


Coes Public Accountants 
4 La Salle Street, mag nelly —— 
Telephone: Central 1378 











2 ern es 

















¥ 
5 
ranean 











July 18, 1940 


—— 





HieNATIONAL UNDERWRITER 





21 


CASUALTY 





WINTERS FOR LOCAL AGEN 


Clarence Hubbard Deals with 


the Two “Must” 


At the annual convention of life in- 
surance agency leaders of the Aetna 
Life, C. T. Hubbard, secretary of the 
Automobile and Standard Fire of Hart- 
ford, Aetna Life affiliates, was on the 
program giving the slant of a fire insur- 
ance man to life insurance, He charac- 
terized fire and life insurance as “twin 
coverages.” Again, he said, they were 
“must coverages.” Take the average 
family in this country and he said that 
two kinds of insurance that are basic to 
them are life and fire. He called atten- 
tion to the fact that every mortgagee or 
lender demands fire insurance in order 
to protect his loan. In both cases, he 
said, fire and life insurance are protec- 
tion against a common enemy. 


Expirations Big Factor 


He explained how expirations are a 
big factor in fire insurance agency de- 
velopment. Many agents, he explained, 
use the telephone or letter in soliciting 
renewals, but he stated that a personal 
solicitation creates a much warmer feel- 
ing and brings one nearer his clients. 
Mr. Hubbard maintains that unless one 
calls on his clients personally at the time 
of expiration a wrong impression may 
be created. : 

An agent, he said, certainly at expira- 
tion time should check over a client’s 
insurance, make a survey, see whether 
any changes are desirable, suggesting 
probably more adequate coverage here 
and there. Sometimes on renewal it is 
found that the rate has been decreased 
and this should be capitalized. 

Losses, Mr. Hubbard explained, occur 
constantly in fire insurance. The agent 
should present a draft for the loss per- 
sonally. It forms a good insurance con- 
tact. 


Approach Through Credit Angle 


He referred to the credit angle as an 
approach to fire insurance because more 
and more, credit men are requiring that 
their debtors or customers be protected 
against loss so their credit can be main- 
tained. Life insurance, he said, is being 
more frequently used to protect the cred- 
itor and lender. Fire and life insurance, 
he declared, can be tied together from 
the credit standpoint. 

Mr. Hubbard emphasized the use of 
insurance surveys as being all important 
in constructive soliciting and program- 
ming a man’s insurance. He said that 
life insurance can well enter an insur- 
ance survey because in order to be com- 
plete it should cover not only all forms 
of property insurance but personal in- 
surance, which would include life, acci- 
dent and health. 

He spoke of the value of one agent 
handling all the insurance business of a 
client, making a survey, watching it, and 
thus keeping in touch with his insurance 
needs. In this way an agent can afford 
to spend more time in studying a man’s 
case. He can take advantage of improve- 
ments, in reduced rates and also can go 
over his survey from time to time and 
see whether cost can be reduced without 
impairing his protection. 


Few Insure Contents 


Mr. Hubbard said that he is surprised 
how few people insure the contents of 
their dwellings or apartments. They ac- 
cumulate all sorts of articles during the 
year, adding to their value and yet they 
are not covered. He said that everyone 
should have a household inventory and 
keep a schedule of his effects. Frequently 


Coverages 


he finds people are underinsured so far 
as their household effects are concerned. 
He gave it as his opinion that fire in- 
surance is the easiest form of insurance 
to solicit. Through fire insurance con- 


tacts, a life man could certainly get new 


life insurance prospects. 

He explained how few people carry 
rents or rental value insurance and said 
that a person could make an approach 
in that direction, not only write business 
but would be of far more value to him, 
make new acquaintances, opening the 
way for insurance in other directions. 


Use Sports Liability for 
a Well Timed Approach 


Insurance salesmen are finding a 
splendid approach in the drive for 
sports liability policies issued for a fam- 
ily instead of individuals. This enables 
members of a family to get full cover- 
age at a considerable discount under a 
cost of individual policies. 

There have been many sports liabil- 
ity policies sold. Under a later plan a 
husband, wife and each minor child 
who plays golf or participates in other 
sport can get a family policy. For in- 


stance, take a family of husband, wife 
and a minor child. A family golf pol- 
icy for bodily injury liability $5,000/ 


$10,000 limits costs 
the old plan the cost would be 


under 
$3.30 
damage 


$5, whereas 
each or $9.90. When property 
is included the extra cost is $3. 

Some desire to take a full coverage 
sports policy, especially where members 
of the family engage in various pas- 
times. For the same liability the cost 
is $7 for three people, whereas before 
it would cost $15. Property damage 
liability can be included with consider- 
able saving. One feature of the fam- 
ily liability policy is of interest in that 
it includes minor children away at 
school and college. The liability of the 
parents for the act of minor children is 
covered. 

The Travelers, in commenting on the 
family sports liability, says: 

‘In connection with family sports lia- 
bility, for husband and wife, it is well to 
remember that the premium for this cov- 
erage plus the premium for residence 
public liability is the same as for per- 
sonal liability, which includes residence 
liability, and the liability of both hus- 
band and wife for all their personal acts 
away from the premises, as well as 
sports liability. While the legal liabil- 
ity of the parents for the acts of their 
minor children is a part of this compre- 
hensive personal liability coverage, the 
personal liability of the minor children 
themselves can be included for $1 per 
child. 

“Keen producers see the advantage of 
presenting family as well as individual 
golf and sports liability to those who 
should have the protection. In describ- 
ing the coverage, remember that it ap- 
plies anywhere in the world.” 





Appraisal Question Is Discussed 





Question—We have a hotel building 
in this city that has just been appraised 
for $60,000. The market value of this 
property from a salable point of view is 
approximately $60,000 including lot and 
furniture. 

What would be the insurable value, 
and have you any decisions on which to 
base your opinion as to the amount of 
insurance that should be carried? We 
are using the 90 percent average clause. 

Answer—You do not state in your 
letter whether the appraisal of the hotel 
building you are insuring was made for 
insurance purposes and whether the ap- 
praised amount of $60,000 was repre- 
sented by the appraisal company as be- 
ing the sound insurable value of the 
building, after proper deductions for de- 
preciation and deduction of any items 
which may not be insured, such as foun- 
dations beneath the lowest basement 
floor. If the appraisal has been made 
for insurance purposes and if the value 
was stated for this purpose, then we 
would suggest that you follow the value 
set out by the appraisal company. If not, 
because of the market value of the prop- 
erty, we would strongly suggest that an 
insurance appraisal be made and that 
your client should not rely upon an ap- 
praisal made for any other purposes, 
such as taxation, merger, etc. 

“We are sure any adjuster will con- 
firm that the most difficult valuation 
questions arise where the property is old 
and business conditions, population 
shifts, obsolescence, etc., have depressed 
the market value. We assume from your 
letter that this is the situation in your 
case. 

“The general rule, repeatedly affirmed 
by the courts is that the measure of loss 
in the event of total destruction of a 
building is actual cash value, which has 
been judicially defined as replacement 
cost, less depreciation. One of the oldest 
classic cases on this subject is State 


Insurance Co. vs. Taylor, 24 Pac. 333. 
It is true that in case of a very old build- 
ing there will undoubtedly be an argu- 
ment with the adjuster about the amount 
of depreciation, but the best insurance 
against this is an uptodate appraisal by 
a reliable appraisal company. This is 
not absolutely conclusive evidence, but 
it is the best evidence obtainable and it 
is very seldom that a company is able 
to upset an appraisal of this type. 

“The big trouble in losses to buildings 
of this type arises when the loss is par- 
tial. If the building would cost, say, 
$100,000 to replace new and depreciation 
has been estimated at $40,000, with in- 
surance written at $60,000, the assured 
might well suffer a partial loss which 
would cost $50,000 to repair. An adjuster 
will almost invariably object to paying 
that heavy a proportion of the amount 
of insurance on a loss which may dam- 
age the building 50 percent. This is par- 
ticularly troublesome when an average 
clause is involved. It is true that the 
assured should stand some depreciation 
in these cases, but the amount is still 
undetermined without considerable hag- 
gling. 

“To offset this, many experienced 
agents and brokers recommend that the 
assured carry insurance equal to 100 per- 
cent of the actual cash value of the 
building, as determined by appraisal, 
even though the policy requires only 
80 percent or 90 percent. This, they say, 
gives the assured a greater slack in deal- 
ing with adjusters and puts them in a 
much better position in collecting a par- 
tial loss. 

“Consequently, if the appraisal you 
refer to was for insurance purposes, and 
you are satisfied that it is accurate, we 
would recommend that $60,000 insurance 
be carried, even though you are using 
the 90 percent average clause. Under 
no circumstances, of course, would we 
recommend carrying less than $54,000.” 





More Agents Sell 
Smaller Policies 


As time goes on more agents are sell- 
ing the $1,000 automobile single limit’ 
policy for people particularly who feel 
they cannot afford to pay for higher 
limits. There was fear expressed that 
the tendency might be for those carrying 
higher limit policies to take the $1,000 
contract. While to a small extent this 
has proved true, yet agents have been 
able to hold their higher limits policies 
without much difficulty. 


Blanket Residence Form 


In connection with these smaller poli- 
cies for smaller income people the $560 
blanket residence policy has proved to 
be a good seller. When this contract 
was put in force a number of agents saw 
that there were many prospects imme- 
diately created that had not been pros- 
pects before. This included those in 
smaller residences or apartments. Agents 
that have gone after residence burglary 
insurance especially find that the lapse 
ratio is favorable, it is a good line to 
handle and when a client believes that 
he needs protection of this kind he 
usually renews without any difficulty. 


Foreign Companies and 
Protection for Holders 
in Case Germany Triumphs 


Question—Will you be good enough 
to give me your opinion as to the sta- 
bility of English companies in case 
Germany wins the war and inflicts pen- 
alties that may be drastic? As you 
know, some of the large. English com- 
panies operate in this country. Can their 
funds over here be commandeered for 
the benefit of Germany? What hold 
would Germany have on the assets on 
this side? Do you think that American 
policyholders are amply protected? 

Answer—There are 92 foreign com- 
panies operating in this country and of 
these 82 have New York as the depart- 
ment to which they are primarily re- 
sponsible. Foreign companies are re- 
quired to meet the same general require- 
ments as domestic companies so far as 
capital, surplus and reserves are con- 
cerned. In the first place, there is a 
deposit capital and then the funds are 
deposited, subject to supervision the 
same as domestic companies. None of 
the trust funds can be withdrawn with- 
out the consent of the New York de- 
partment, for example. Naturally dur- 
ing a crisis as this the New York 
department will be much more conserva- 
tive than ever in permitting any with- 
drawals. In addition to the statutory de- 
mand there are free funds such as net 
surplus in the hands of United States 
managers, which they can remit to head 
offices. However, under a ruling of the 
New York department the consent of 
the insurance superintendent is re- 
quired. Therefore, you see that the in- 
surance department has absolute control 
over ali the funds of foreign companies 
on this side. Foreign companies have 
United States trustees who are the cus- 
todians of the funds. If worst came to 
worst foreign companies could incor- 
porate under the United States laws as 
the Baltica of Denmark has done, thus 
transferring its entire assets from this 
side of the water to the new company. 
In our opinion, therefore, American 
policyholders are well protected because 
the entire American funds are intact and 
subject, as we stated, to careful state 
supervision. 
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HENKEL ADJUSTMENT CO. 
Fire—Automobile—Marine—Casualty 


“Member Nat'l Ass’n. Independent 
Insurance Adjusters’’ 


—Ii8 Years’ Experience in Loss Adjustments— 
Gas & Electric Bldg.—Denver, Colorado 
Casper, Wyoming Office—Townsend Building 








DIST. OF COLUMBIA 


LIVINGSTONE ADJUSTMENT SERVICE 


C. A. Livincstong, Former President of 
Associatep ADJUSTMENT Bureau, Inc. 
Phone 7531, Night Phones 2-7835—8-1089 
Insurance Claim Repesigutets and 

Adjustments All Lin 
619 E. Capitol Ave., Springfield. Il. 
Covering All of Central Illinois 





Eugene P. Donnelly 
Insurance Adjuster 
Automobile—Casualty—Fire—Marine 


Phone Office: Victor 3838 
Phone Home: Westport 4654 


606 Waltower Bldg., Kansas City, Mo. 








JOHN C. WYCKOFF CO. 
INSURANCE ADJUSTMENTS 
MAIN wee FAIRMONT, W. VA. 
a A . VA, CLARKSB BURG, W. VA 
HUNTINGTON, 'W Nw VA. WHEELING. Batiaing vA 
Chesapeake & Bldg. Wheeling Denk ‘and 
st Building 
CHARLESTON, 
Kanawha Valley Butldine 
PARKERSBURG, ‘A. 
Union Trust Building 











NEBRASKA 


WISCONSIN 











NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All Lines—Representing Companies only 
Established 1921——-Twenty-four os Service 
Woodward Bidg., Washington, D.C. Phone Met. 0316 
sae —" | Richmond, Va Phone Dial 3-8350 
Mercantile Trust Bidg., Baltimore, Md. 








Plaza 
Masonic Bidg., Wi iter, Va. Phone Win. 179 
Wareham hone Hag. 786 


Bids., Hagerstown, Md. P 


C. A. MOORE AND ASSOCIATES 
INSURANCE ADJUSTERS 
Representing companies only 

Phone 2-7833 Night Phones: 9254, 7275 
526 South Seventh St, Springfield, Illinois 
BRANCH OFFICES: MARION, ILL., EAST 8T. 
LOUIS, ILL., DECATUR, ILL. 
CENTRALIA, ILL. 








JUDD W. CROCKER CLAIM 
DEPARTMENT, INC. 
INSURANCE ADJUSTERS 


City National Bank Buliding 
—_— Jackson 6394 


mi 
BRANCHES AT 


Lincoln, Neb. Des Moines, lewa 
Grand Island, Neb. Sioux Cty. — 








Nurnberg Adjustment Co. 


—_ be ye 7 
Underwriters Exchange Bldg. 
MILWAUKEE 
823 N. Broadway Daly 5630 
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MIDDLE WESTERN STATES 





Murphy to Address 
Iowa Agents’ Rally 


DES MOINES—Ray Murphy, assist- 
ant general manager Association of Cas- 
ualty & Surety Executives, will be the 
principal speaker at the annual conven- 
tion of the Iowa Association of Insur- 
ance Agents here Sept. 4-6. Harry O. 
Brown, Mason City, president, will pre- 
side. 

Plans were announced at an all-day 
meeting of the state executive commit- 
tee. Mr. Murphy is former Iowa com- 
missioner 1935-1938, and past national 
commander American Legion. His ad- 
dress will be Friday noon at a joint 
meeting with the Des Moines chamber 
of commerce. The executive committee 
selected the convention theme, “Profit 
Through Knowledge.” 


Meets With Local Group 


The committee met with a committee 
from the local board headed by Ivan 
Anton, secretary. The two groups re- 
viewed convention plans and mapped 
work to be accomplished before the Sep- 
tember gathering. The board has se- 
lected local committees to handle the 
convention. Hotel Fort Des Moines was 
selected as headquarters. All meetings 
will be held in the ballroom. The mem- 
bership drive will be speeded up. 

It was voted to send two representa- 
tives to the national meeting at Buffalo 
of the National Association of Insurance 
Agents. 

R. W. Forshay, Anita, member Na- 
tional executive committee and _ state 
councillor, outlined details of H. O. L. 
C. developments and described pro- 
grams being carried out by other state 
associations. 

Attending in addition to President 
Brown and Mr. Forshay were B. C. 
Hopkins, Des Moines, chairman; John 
S. Cutter, secretary, Shenandoah, and 
R. S. Andrews, Sioux City; L. M. Jef- 
feries, Clinton; Leon Morse, Council 
Bluffs, and Frank Stouffer, Colfax, vice- 
presidents. 





Rename Hutchinson Officers, 
Plan for State Convention 


HUTCHINSON, KAN.—The Hutch- 
inson Insurance Board has reelected N. 
N. Kline of the Will S. Thompson 
agency as president; John Fontron, 
vice-president, and J. M. Casey, Bert 
Mitchner agency, secretary-treasurer. 

Committee chairmen for the annual 
meeting of the Kansas Association of 
Insurance Agents here Oct. 9-10 are: 
Location, President Kline; transporta- 
tion, Charles Sherman; entertainment, 
Harry Davis, Fontron Agency; meals, 
M. W. Webster, McNaghten agency; 
evening smoker and dinner, John 
Brehm; registration, John Fontron; fi- 
nance, Byron Astle, Fontron Agency; 
hotel and publicity, Will S. Thompson. 


Four New Regional Groups 


Are Organized in Minnesota 


MINNEAPOLIS — Four new re- 
gional agents’ associations have been 
formed in Minnesota as a result of the 
organization tour made last week by the 
Minnesota Association of Insurance 
Agents. There are now nine regional 
associations in Minnesota, making it one 
of the best organized states in the coun- 
try. The new regionals are: 

Willmar-Montevideo — President, 
George Odell, Willmar; secretary, T. 

Jenks, Montevideo. 

Park regional—President, C. L. Hunt, 

Fergus Falls; secretary, Clarence Jes- 


ten, Moorhead; chairman program com- 
mittee, George Teeson, Alexandria. 

Northwestern regional — President, 
George D. Werstlein, Thief River Falls; 
secretary, C. M. Lumpkin, Crookston; 
program chairman, Richard Mabey, 
Thief River Falls. 

Little Falls-Brainerd—President, W. 
G. Lundquist, Little Falls; vice-presi- 
dent, George H. Dinkel, Long Prairie; 
secretary, John Chadbourne, Brainerd; 
program chairman, Albert A. Barton, 
Long Prairie. 


Lloyd Makes Statement in 
Wood License Case 


Superintendent Lloyd of Ohio has 
sent THe NATIONAL UNDERWRITER this 
telegram which pertains to the article 
in the July 11 edition reporting develop- 
ments in the agency license revocation 
case of Thomas E. Wood of Cincinnati: 

“Your statement that ‘Wood Penalty 
Softened’ is untrue. There has been no 
change in the original order and whether 
or not Wood gets his licenses is a mat- 
ter for determination at the end of the 
60-day period as provided in the original 
order. The implication of the entire 
story is false.” 

Apparently Mr. Lloyd takes exception 
to any implication that he modified in 
any way the terms of the penalty as a 
result of the withdrawal by Mr. Wood 
of his action for an injunction against 
the Ohio department. 

The licenses were revoked for 60 days 
of Mr. Wood personally, L. C. Graham, 
an associate of Mr. Wood, and of the 
Thos. E. Wood agency. Also the de- 
partment revoked the licenses of 26 so- 
licitors that were attached to the Thomas 
E. Wood Agency. However, Mr. Wood 
is president of two other agencies known 
as Eureka-Security and Cincinnati, they 
being corporations. Those agencies are 
not restrained in any way and the solic- 
itors of the Thomas E. Wood agency 
have become licensed for the two incor- 
porated agencies. 


Agents Offer Defense Aid 
JACKSON, MICH.—W. O. Hilde- 


brand, secretary-manager of the Michi- 
gan Association of Insurance Agents, 
stated in a talk before the Jackson Lions 
Club that the association has formally 
offered to the state government and the 
newly formed state defense council its 
facilities in supplying needed informa- 
tion pertinent to such matters as fire 
hazards and protection, water supply, 
and other data of value in mobilizing the 
state’s resources behind defense efforts 
and in combating any possible “fifth 
column” activities. 

Speaking on “Insurance Facts—Not 
Generally Known,” he enumerated some 
of the achievements of the stock com- 
panies through the Underwriters Lab- 
oratories and the National Board. He 
said company supported institutions 
aided the government greatly during the 
first world war and stand ready now to 
help bolster national defense. 

Mr. Hildebrand spoke at the invita- 
- of Merrill Craft of the Craft agency 
rere. 


Plan K. C. Insurance Survey 


KANSAS CITY—A plan for survey- 
ing the policies and property of the city, 
and for distributing the business among 
city agents afterward, has been instituted 
here by the Insurance Agents Associa- 
tion of Kansas City, with the approval 
of the city administration. 

Substantial savings are expected to be 
effected by the survey, which will be 
completed within the next six or eight 
weeks. About half the city’s policies 
expire in July. These are being placed 








On one-month binders until the survey 
is completed. 

The committee in charge of the new 
insurance setup includes J. H. Ashton, 
Ashton agency; W. J. Welsh of Mann, 
Barnum, Kerdolff & Welsh, president 
Missouri Association of Insurance 
Agents; Bennett McCluer, McCluer- 
Wilbur Underwriting Company; George 
Oppenheimer, Oppenheimer Brothers, 
and Morton T. Jones, R. B. Jones & 
Sons. 


Hildebrand Visits Local Boards 


LANSING, MICH.—While on _ his 
way to the convention of the Upper 
Peninsula Association of Insurance 
Agents in Munising July 26-27, W. O. 
Hildebrand, secretary-manager of the 
Michigan association, will attend local 
board meetings in several cities, includ- 
ing Sault Ste. Marie, Escanaba, Manis- 
tique and in Houghton county. Seth 
Burwell, head of the licensing division 
of the Michigan department, is accom- 
panying Mr. Hildebrand and will con- 
duct investigations of reported irregu- 
larities in several communities to be 
visited. 





Have Deep Sea Fishing Outing 

The office of the Wisconsin State In- 
surance Underwriters, Inc., which is 
headed by E. H. Kambe, Milwaukee, 
had an outing on Lake Michigan. A 
cruiser was chartered and the day was 
spent deep sea fishing. A nice catch 
was reported. 


Ohio Inspection Bureau Shifts 


J. P. Garret of the Dayton office of 
the Ohio Inspection Bureau has gone 
with the Columbia Fire in that city. W. 
G. Schultz of the bureau’s Toledo of- 
fice, has gone with the Lumbermen’s 
Mutual at Mansfield. 

The bureau is rerating Bellaire, 
Galion, Ashtabula and West Union. Re- 
rating also is being done in the outskirts 
of Columbus and Lima. 


Agents Get Kenosha County Line 


KENOSHA, WIS.—The Kenosha 
county board of supervisors has recon- 
sidered the action by which it rejected 
a report of its insurance committee rela- 
tive to $660,000 coverage on the county 
courthouse and jail building and con- 
tents which expired July 1 but was kept 
in force on binder. The committee 
recommended renewing the business 
with local agents of the city and county 
for three years. At a special meeting of 
the board a motion to place the cover- 
age with the state fund was defeated. 
The original motion to renew with local 
agents in the county was then passed. 


Board Gets Waterloo Line 


WATERLOO, IA—The Waterloo 
waterworks board of trustees has 
changed its policy on insurance renewals 
and hereafter will refer them as they 
become due to the Waterloo Associa- 
tion of Insurance Agents for distribu- 
tion to its members. Previously the 
insurance had been secured from indi- 
vidual agents. It is estimated that ap- 
proximately $300,000 insurance is in 
force. A policy on mechanical break- 
down with maximum coverage of $20,- 
000 went to the local board under the 
new setup. 


Name Milwaukee Delegates 


MILWAUKEE—At the July meeting 
of the Milwaukee Board, President Val 
Gottschalk and Ralph Martin, vice- 
president, were named to represent the 
Milwaukee group at the National Asso- 
ciation of Insurance Agents convention. 
The resignation of J. C. Qualmann as 
director was accepted with regrets and 
the election of a successor was postponed 
until the October meeting. Mr. Qual- 
mann resigned recently from the Rob- 











erts Company, Milwaukee local agency, 
to join the Royal-Liverpool group with 
headquarters in Buffalo. 

Elson Weil is chairman for the annual 
picnic, which will be held at Woodmont 
Country Club near Milwaukee Aug. 7. 


Ohio Tax Total Higher 


COLUMBUS—Superintendent Lloyd 
has completed the tax certifications of 
his department for collection in 1940. 
The tax certified for collection on 1939 
premiums totaled $6,565,548, against $6,- 
463,457 for 1938. This includes $6,441,- 
139 premium tax based on premiums of 
$258,845,311, and $124,409 state fire mar- 
shal tax on fire premiums of $24,462,795. 








H. C. Baldwin Agency Cruise 


A group of about 18 agents who quali- 
fied in a production contest have just re- 
turned from a week’s cruise to Mackinac 
Island as guests of the -H. C. Baldwin 
agency of Indianapolis. The group 
went from Chicago to Mackinac Island 
by boat, thence to a hotel in the Snow 
Islands. The agency executives who 
made the trip were President H. 
Baldwin, Mrs. L. L. Waters, secretary- 
treasurer. Company guests included 
Harry Marsh and S. Cowman of Quaker 
City Fire & Marine, and Charles Koch, 
chief underwriter of Pennsylvania Cas- 
ualty. 





Ramey Agency Has New Setup 


INDIANAPOLIS —The Interstate 
Agency (Ramey Service) announces a 
change in its plan of operation. The 
organization is being divided into three 
divisions. William S. Ramey, son of 
George L. Ramey, is in charge of the 
service of the Corroon & Reynolds com- 
panies represented by the agency, with 
offices at 708 Illinois building. 

Kenneth E. Kinnear is in charge of 
the service of the Broderick companies, 
the Dearborn National and the Great 
Lakes Casualty, with offices at 709-11 
Illinois building. 

George L. Ramey is in charge of 
“Ramey Service,” the third division, 
giving all other insurance service not 
taken care of specifically by the other 
two divisions, with offices at 701 Illinois 
building. 





Severe Damage in Minnesota 


ST. PAUL—Hail and wind caused 
severe damage to property in Minnesota 
July 10. Most of the hail damage was 
in southeastern Minnesota where wind 
and lightning also razed several farm 
buildings. This was the second hail loss 
of the season in Minnesota. 


NEWS BRIEFS 


L. W. Snider, Jonesville, Mich., local 
agent, has been visiting in Chicago. Mr. 
Snider was formerly connected with 
rating work. He traveled for the Con- 
cordia Fire and for a few years was 
associated with Tue Nationa UNDER- 
WRITER as a traveling salesman. 

Joseph Byrne, head of the Byrne 
Agency at Bismarck, N. D., is in Chi- 
cago this week, being a delegate to the 
Democratic national convention. 

F. W. Meyer has resigned as chief 
securities clerk of the Indiana depart- 
ment. Commissioner Viehmann has 
appointed W. F. Mitchell to succeed 
him. Mr. Mitchell has been in the 
banking business at Kokomo. 

Rate books were published by the 
Illinois Inspection Bureau during June 
for: Annawan, Blueford, Byron, Clayton, 
Fowler, Glasford (9 to 8), Hampton, 
Hooppole, Jewett, Lovington, St. David, 
St. Francisville, Wheeler. 

Thirty-five local agents, members of 
the Tri-County Association of Insur- 
ance Agents, including Dodge, Columbia 
and Fond du Lac counties, and a num- 
ber of company representatives attended 
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a golf tournament and outing at Rock 
River Country Club near Waupun, Wis. 


The Wichita Insurors had as guest 
speaker Ed Arn, Wichita attorney, who 
described the Republican national con- 
vention at Philadelphia, which he had 
attended. 


J. R. Cauthorn of the Ralph Cauthorn 
rT: . oo 4 
agency, Wichita, has been named “Big 
Boss” of the Wichita Y. M. C. A. mem- 
bership campaign Sept. 24-Oct. 2 

The Schuette-Buellesbach Co. has been 
organized at 5531 West North avenue, 
Milwaukee. Members are H. A. Schuette 
and J. W. Buellesbach, for 18 years in 
agency work. 

The Pallowick-Waite Agency has been 
formed at Wausau, Wis., by J. R. and A. 
Pallowick and J. R. Domonski. 

Clark Hall and O. L. Byers, Red Oak, 
Ia., have formed the Hall-Byers Insur- 
ance Agency. Mr. Byers bought the in- 
terest of Miss Emma Gustafson in the 
old Hall-Gustafson agency. 


SOUTH 


Mississippi School 
Now in Session 


JACKSON, MISS.—F. D. Montague, 
Hattiesburg, Miss., president of the Mis- 
sissippi Association of Insurance Agents, 
announced that the newly elected offc- 
ers and directors met here to map the 
program for the coming year. Educa- 
tion of the agent to the public’s needs is 
one of its objects. Final arrangements 
have been made for the second annual 
school of fire, casualty and surety under- 
writing, supervised for the stock insur- 
ance agents by the University of Missis- 
sippi, under the direction of Dr. Roscoe 
Arant, associate professor of economics. 

The school is being held at the Hei- 
delberg Hotel, Jackson, July 17-19. Lec- 
turers include insurance men from seven 
states. A large number of agents from 
all sections of the state are enrolled. 
Following are the lecturers: A. J. Bom- 
mer, Underwriters Laboratories, Dallas; 
B. K. Clapp, Fire Companies Adjust- 
ment Bureau, Atlanta; H. T. Holland, 
Holland & Gates, Jackson, Miss.; J. B. 
Hopkins, Hopkins Insurance Agency, 
Columbus, Miss.; O. S. Johnson, J. H. 
Johnson & Co., Clarksdale, Miss.; E. H. 
Luecke, Fidelity & Casualty, New York; 
H W. Melville, American of Newark; 
R. W. Michael, Fireman’s Fund, At- 
lanta; G. M. O’Brien, Aetna Casualty, 
Hartford; A. A. Orrender, Hartford 
Fire, Atlanta; H. R. Preston, U. S. F. 
& G., Baltimore; W. W. Sampson, Mis- 
sissippi Rating Bureau, and O. R. Smith, 
U. S. F. & G., Meridian, Miss. 

The delegates to the convention of 
the National Association of Insurance 
Agents at Buffalo were authorized to 
invite the national body to hold its next 
mid-year meeting on the Mississippi 
gulf coast. 














Texas Agents Meet in January 

The casualty and surety division of 
the Texas Association of Insurance 
Agents will hold a convention in Dallas 
in January. 





Challenges Georgia License Law 


A court test of the Georgia agency 
licensing law has been instituted by M. 
E. Tolbert of Gainesville. The petition 
for an injunction against Commissioner 
Musgrove was brought in Fulton supe- 
rior court at Atlanta. Tolbert sets forth 
that he has been notified to cease selling 
insurance because of his failure to pass 
an examination required by the 1933 
law. He contends that the provision for 





SPECIAL AGENT with 8 years local and gen- 
eral agency experience office and field; 5 years 
S/A; past 7 years old reputable fire company; 
would like change; Southern or S. E. territory 
preferred. Reply L-89, The National Underwriter, 
175 W. Jackson Blvd., Chicago, Illinois. 





examinations is discriminatory, amounts 
to confiscation without due process, de- 
nies equal protection under the law and 
abridges Tolbert’s privileges and immu- 
nities as a citzen. 

Judge Etheridge issued a temporary 
restraining order and made the case re- 
turnable Sept. 19. 





Revocation for Misrepresentation 


BATON ROUGE, LA.—Governor 
Jones has signed a bill authorizing the 
secretary of state to revoke licenses of 
agents who make derogatory statements 
about competitors or who misrepresent 
insurance contracts. 





Insurance is well represented in Bat- 
tery A (searchlight and anti-aircraft 
unit) of the Georgia National Guard 
which this week is encamped at Fort 
Barrancas, Pensacola, Fla. This unit is 
headed by R. E. Allen, Jr., of the Ches- 
ser & Allen agency, Augusta, and Alfred 
Monsalvatge of Augusta, president of 
the Georgia Association of Life Under- 
writers. 

Clifford Wetzel, president of the Okla- 
homa Association of Insurors, has pur- 
— the A. E. Schilz agency in Ponca 

ity. 

John J. Brady of Hicks-Brady Agency 
addressed the Nashville Association of 
Insurance Women on “Three Futures.” 
Mrs. Howard Robertson, president, an- 
nounced a new course of study. 


A. C. Andrews, formerly with the J. B. 
Murray & Co. agency, Augusta, Ga., is 
now with S. Allen Cohen. 





Foreign Companies O. K.: Rouillard 


CONCORD, N. H.—Commissioner A. 
J. Rouillard of New Hampshire has 
issued a public letter in which he re- 
assures the public that United States 
branches of foreign insurance companies 
are safe and sound despite the European 
war situation, following similar an- 
nouncements made by the New York 
and Massachusetts departments. 


EAST 


New Jersey Pledge 
Being Studied 


NEW YORK—Though an additional 
number of fire companies have signed 
the amended agreement of the New 
Jersey Underwriters Association, others 
have refrained from doing so thus far, 
still uncertain as to the legality of one 
or two of its features. In joint confer- 
ences between company officials and 
representatives of the association, the 
local men have shown a fine disposition 
to meet the objections of the officials, 
and it may well be that in due course an 
agreement will be reached that will be 
satisfactory to all interests. The com- 
panies want to be very sure of their 
ground before committing themselves, 
appreciating that the outcome of the 
New Jersey movement is being closely 
watched by agents’ organizations in dif- 
ferent sections of the country, which are 
agitating for a like measure for their 
particular states. 


Vermont One-Day School July 23 


BURLINGTON, Vt.—The Vermont 
Association of Insurance Agents will 
hold a one-day school on fire and auto- 
mobile insurance at the University of 
Vermont here July 23. Insurance execu- 
tives and capable instructors will have 
charge of the various topics in a com- 
prehensive program to be announced 
soon. Fire insurance will be the morn- 
ing subject and automobile in the after- 
noon. 





Name N. H. Advisory Committee 
MANCHESTER, N. H.—President 


Perkins of the New Hampshire Associa- 
tion of Insurance Agents has appointed 
the following advisory committee to 
serve agents throughout the state in the 
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THE “TWO STANDARDS” 


meet the specifications 
of those who buy and 
those who sell 


!'inancial Strength, You have seen the annual reports 
They show a high ratio of assets to 
liabilities, together with impressive holdings of cash and 
government bonds. These reports radiate “unquestioned 


The “Two Standards” support wholeheartedly, the 
American Agency System. They help you compete with 
the opponents of this system. 


Do you receive such complete cooperation from the 
companies whose lines you are now selling? If not, tell 
us when we may give you complete details of the “Two 
Standards” methods for increasing your business. 
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IMDEPENDENT 


JUDGMENT 


{ae of judgment 
and consistent fair dealing 
have marked the Insurance 
Company of the State of 
Pennsylvania since its found- 
ing in 1794. And this inde- 
pendence of thought and 
action are an asset to agent, 
broker and assured who find 
dealings with the State of 
Penn troublefree and direct. 
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New W. Va. Head 


Fred L. Summers, the new president 
of the West Virginia Association of In- 
surance Agents, is 
a member of the 
firm of Logan & 
Summers, local 
agents of Parkers- 
burg. The agency 
organized in 





was 
1911. Mr. Sum- 
mers, a native of 
Huntington, W. 


Va, moved to Par- 
kersburg at an early 
age and_ started 
with the firm of 
Logan & Summers. 
He is a leader in eines 
civic affairs and his 

hobby is the growing of dahlias. He 
has officiated as judge at dahlia shows 
throughout the country. Samuel Logan, 
senior member of the firm, is executive 
vice-president of Parkersburg National 
Bank. 





Fred L. 








problems they may meet between meet- 
ings: R. N. Davis, North Conway; 

Gile, Hanover; C. I. Spalding, Nashua, 
and George E. Varney, Somersworth. 





New Boston Board Committee 


BOSTON—New committee appoint- 
ments of the Boston Board include: 
Brokers and appeals, K. Erskine, 
Liverpool & London & Globe; J. F 
Haller, OBrion, Russell & Co., and 
Henderson Kellogg, Patterson, Wylde & 


Windeler; handbook, J. E. Fellows, Wil- 
liam Wallace Co.; J. T. Keyes, Wood, 
Keyes & Co., and Ernest Nixon. 


Nuzum Committee Chairman 


- Due to an error in telegraphic trans- 
mission, the name of E. C. Nuzum, head 
of the Hood agency of Fairmont, W. 
Va., who was elected chairman of the 
executive committee of the West Vir- 
ginia Association of Insurance Agents, 
appeared incorrectly. Mr. Nuzum is one 
of the leaders in the West Virginia 
ranks and is a first class association 
man, 


D. of C. Job Act Is Corrected 


The unemployment compensation 
bill which has just been enacted for the 
District of Columbia includes a provi- 
sion exempting insurance agents and so- 
licitors that are compensated solely by 
commission. 








Local agents in the three New Jersey 
counties of Hunterdon, Sussex and War- 
ren held their annual outing at Phillips- 
burg Wednesday. In addition to the 
local men a considerable number of spe- 
cial agents and some home office em- 
ployes were on hand. 

Paul J. Julien, president of the J. B. 
Friel agency, Waterville, Me., has been 
elected state commander of the Amer- 
ican Legion. 

The Merchants National Bank of New 
Bedford, Mass., has established a loan 
service for insurance premium payments. 
It permits borrowers to take advantage 
of savings resulting from annual pre- 
miums although paid in installments. 














PACIFIC COAST 


AND MOUNTAIN 





Map Mutual 
Parleys in Cal. 


The American Mutual Alliance is 
sponsoring two conferences in Califor- 
nia for discussion of current situations 
between mutual company executives and 
the field organization. The first con- 
ference is being held in Los Angeles 
July 25-26 and the second in San Fran- 
cisco July 30-31. On the first day of 
each session there will be an open dis- 
cussion while at the second day attend- 
ance will be limited to mutual man- 
agers. 

The fire insurance rating situation in 
California will be discussed at the ex- 
ecutive sessions. There will be discus- 
sion of the proposal for a monopolistic 
workmen’s compensation state fund in 
California. Probably the mutual inter- 
ests will collaborate with other insur- 
ance groups in seeking to preserve the 
competitive situation in that state. 

Mutual people will discuss a presenta- 
tion that they shall make if the Califor- 
nia department calls for a conference on 
insurance legislation this fall. 

The American Mutual Alliance states 
that organized mutual insurance activi- 
ties will be intensified on the coast. 

Among those who will address the 
general sessions at the two conferences 
are E. J. Raabe, inland marine manager 
of Central Manufacturers Mutual; Fred 
C. Cromer of Los Angeles, secretary of 
Los Angeles Mutual Fire and Town 
Dwelling Mutual Fire who is president 
of the California Association of County 
Mutual Fire Insurance Companies; Am- 
brose B. Kelly and Edwin L. Poor of 
the headquarters staff of American Mu- 
tual Alliance. 


Coast Executives Honor 
W. O. Wayman at Dinner 
SAN FRANCISCO—More than 80 


Pacific Coast fire insurance executives 
were on hand Wednesday evening to 
Pay tribute to and “unofficially retire” 
Willard O. Wyman, who officially re- 
tired recently as manager of the Na- 


tional of Hartford after 51 years in in- 
surance. 

Clifford Conly, Pacific Coast manager 
of the Phoenix of Hartford group, vet- 
eran chairman of these retirement af- 
fairs, served in his usual capacity. A 
set of traveling bags was presented by 
C. A. Craft, president of the Pacific 
Board and long time friend of Mr. Way- 
man. It was fitting that the head of the 
board should be selected to make the 
presentation, as Mr. Wayman has served 
for many years as a member of some of 
its most important committees. 

The evening was devoted to the pres- 
entation of commendatory letters, wires 
and speeches. T. H. Anderson, retired 
manager of the Royal-Liverpool group, 
who has always taken an active part in 
such affairs but who was unable to be 
present because of illness, was not for- 
gotten. In behalf of the gathering, 
flowers were ordered sent to Mr. Ander- 
son, 


Institute Awards Presented 


SAN FRANCISCO—C. R. Page, 
president Fireman’s Fund group, de- 
livered checks to students who attained 
the highest grades in the Insurance In- 
stitute examinations conducted by the 
Fire Underwriters Association of the 
Pacific. 

H. J. Johnson, Fireman’s Fund, with 
96 percent in the senior fire insurance 
course, received $50. H. S. Lathem, 
American, first in the junior fire division, 
with 89 percent; Albert Greefkens and 
J. T. McCarthy, both of the Pacific Na- 
tional, who tied for first in the inter- 
mediate fire course with 85 percent; W. 
A. Griffin, Royal-Liverpool, 93 percent 
in inland marine, and R. H. Higgin- 
botham of Marsh & McLennan, with 92 
percent in ocean marine, received $25 
each. 








Plan Legislative Hearings 

SAN FRANCISCO—For the purpose 
of simplifying legislative problems of the 
division of insurance and other inter- 
ested parties, the practice of holding 
discussions prior to the meeting of the 
legislature will be continued by Com- 
missioner Caminetti. It is planned to 
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The steady growth of the ‘Spring- 
field Group” has been based on a 
strong and steadfast desire to serve its 
agents by providing the best insurance 


protection for their clients. 


This policy of management has con- 
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progress during the past 90 years. 
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hold the first such meeting during Sep- 
tember to consider all suggestions re- 
ceived prior to Aug. 30. 

The next regular legislative session 
will convene in January unless, as a 
result of a pending constitutional amend- 
ment, it convenes in March. 

A mailing list will be established for 
those persons desiring to be notified of 
all meetings. Requests to be placed on 
the lists should be addressed to the at- 
tention of S. L. Weinstock of the de- 
partment’s San Francisco office. 





Symphony Concert for Ore. Agents 


The Oregon Insurance Agents Asso- 
ciation has announced as a special at- 
traction to its convention delegates that 
one of Portland’s famous open-air 
stadium symphony concerts will be 
given the evening of Aug. 5, with John 
Charles Thomas as guest artist. The 
association has had set aside 75 choice 
reserved seats which will be available to 
delegates at 75 cents each. 

The tickets cannot be held unless re- 
served by July 25 through Howard Val- 
lentyne, executive secretary Oregon In- 
surance Agents Association, Board of 
Trade building, Portland. 





Plans for Utah Meeting 
Clyde Fowles of Ogden, Utah, presi- 
dent Utah Fire & Casualty Insurors 


Association, is preparing now a program 
for the annual meeting to be held in 
Salt Lake City, Aug. 3. C. C. Gaskill 
of Ogden is secretary and D. A. Brown 
of Provo is national councillor. 
Guilbert Spokane Seasher 
SPOKANE, WASH.—D. C. Guil- 
bert, secretary Inland Automobile As- 
sociation, spoke on “Training New 
Drivers” at a luncheon meeting of the 


Spokane Insurance Association. Dele- 
gates named to represent the association 
at the annual meeting of the Insurance 
Agents League of Washington were 
C. M. Livingston and R. H. Rogers. 





Reduction for Salt Lake City 


SALT LAKE CITY—A 16 percent 
reduction in residential rates here, be- 
cause of the carrying out of certain 
improvements in the fire department as 
recommended in the recent report of the 
National Board, is promised in a letter 
to Mayor Jenkins from J. H. Roberts, 
district secretary of the Pacific Board. 
The Salt Lake City commissioners re- 
cently appropriated $54,200 toward the 
purchase of new equipment. 


Cooney on Coast Visit 


John R. Cooney, president of Fire- 
men’s, is on an extended trip to the 
west coast. He attended the annual 
meeting of Royal Plate Glass & Gen- 
eral of Canada, a Loyalty group com- 
pany. From Vancouver he will journey 
southward, visiting branches en route 
to the Pacific department offices in San 
Francisco. Mr. Cooney will spend sev- 





eral weeks in San Francisco and 
vicinity, returning to Newark early in 
August. 





Oregon Department's Directory 


The Oregon i insurance department has 
released its official insurance agents di- 
rectory for 1940, giving the fire, auto- 
mobile, marine, life and miscellaneous 
insurance agents and companies repre- 
sented as of May 1, 1940. 





Lloyds, Epperson on Lumber Loss 


SEATTLE—Lloyds and the U. S. 
Epperson reciprocals will bear the 
brunt of the loss on fire at the plant of 
Polson Lumber Company at Hoquiam, 
Wash. The loss was estimated at about 
$800,009. 





Lewis County Agents Elect 
OLYMPIA, WASH.—The Lewis 
County Insurance Agents Association 
has elected R. V. Lee of Chehalis, -presi- 
dent; A. J. Givens of H. C. Coffman & 


Co., Chehalis, secretary, and A. E. Judd, 
treasurer. 


NEWS BRIEFS 


A. E. Campbell, Seattle independent 
adjuster, has been recommissioned as 
lieutenant colonel of infantry in the Re- 
serve Corps. He commanded a com- 
pany of infantry in the first world war. 

Terry Hill of the North America’s 
San Francisco office has taken over the 
duties of E. W. Porep, agency superin- 
tendent in Seattle, temporarily. Mr. 
Porep is in the hospital. 

The San Francisco Insurance Women’s 
League heard a talk on charm and per- 
sonality by Miss Evelyn Shipper and 
one by Dr. G. B. O’Connor, plastic sur- 


geon, on prompt treatment of surface 
injuries. 
The annual meetng of the New 


Mexico Association of Insurance Agents 
will be held at Santa Fe, Oct. 11-12. 

W. R. Caldwell, San Jose, Calif., has 
joined W. P. Isham in forming the 
Isham-Caldwell agency. 

The North America has moved its 
Portland, Ore., branch office to suite 
1425 American. Bank building. W. J. 
Hartman, northwest casualty and surety 
manager, is transferring his headquar- 
ters from Seattle to the new Portland 


MARINE 


War Risk Rates 
Now Reach 10% 


The American War Risk Reinsurance 
Exchange has now put into effect the 
highest rates that have been imposed at 
any time during the war. Indeed, the 
new rates are said to be higher than 
any that prevailed during the first world 
war. Formerly 7% percent, the rates are 
now 10 percent for west coast United 
Kingdom ports including all northern 
Ireland ports and Irish Free State and 
United Kingdom channel ports not east 
of Southampton. 

A problem to which the exchange is 
giving attention now is the so-called 
free of British and French capture 
clause, in view of the strange situation 
involving the French fleet. When 
France and England were allies, the 
war risk policy excluded coverage in 
the event of capture by British or 
French. Now, however, there is a pos- 
sibility of capture of cargo by the 
French, cooperating with the Germans. 
There is also the possibility of capture 
by French, cooperating with the Eng- 
lish, because there are apparently some 
‘rench boats operated by French offi- 
cers and crews that are working with 
the English. 

The underwriting committee of the 
exchange has recommended a change in 
the free of British capture clause under 
which there would be no coverage in 
the event of capture of cargo by French 
when the French were working in co- 
operation with the English, but there 
would be coverage against capture when 
the French were cooperating with the 
Germans. 








Tacoma, Wash., Bridge Covered 

TACOMA, WASH.—The | all-risk 
coverage on the newly-completed $6,- 
000,000 Narrows’ bridge has _ been 
awarded by the Washington Toll Bridge 
Authority to Hansen & Rowland, Ta- 
coma. 





Object Lesson for P. & I. Cover 


One of the marine companies tells of 
an object lesson that occurred the other 
day in support of the desirability of boat 
Owners carrying protection and indem- 
nity insurance. This company, at the 
telephoned request of an agent, bound a 
$5,000 P. & [. policy covering the owner 
of a speedboat-on an inland lake in 
Michigan. The letter went out from 


the company’s Chicago office in the 
morning. That afternoon the assured 
decided to take a spin in his boat. As 
he was about to start off, he noticed a 
youngster sitting on the dock and in- 
vited him to go along. There was an 
accident, the boat sank and the young- 
ster was drowned although the owner 
managed to swim ashore. 


Standard of N. Y. Now 
Offers Well Rounded Service 


Standard of New York, in appoint- 
ing Appleton & Cox as marine and in- 
land marine managers, has rounded out 
its facilities. Standard of New York is 
now working in a very close way with 
Standard Surety & Casualty, so that the 
office is in a position to write fire, au- 
tomobile combined policies, casualty and 
bonds at preferential rates and is now 
able to take care of the needs of agents 
in connection with writing of marine 
business. 


$40,000,000 for War Cover 


President Roosevelt now has before 
him a bill appropriating $40,000,000 to 
finance the government marine war risk 
insurance scheme, if and when an emer- 
gency arises and private insurance facili- 
ties become inadequate. President Roose- 
velt had asked for an appropriation of 
$50,000,000. 











Libel Against British Company 

NEW ORLEANS—Four insurance 
companies filed a libel action in federal 
court against the British India Steam 
Navigation Company, owner of a vessel 
now in port here, in the amount of $23,- 
280 for claims paid to owners of cotton 
goods on the vessel as a result of the 
sinking of S. S. Birdhana in 1939 while 
operating between Singapore, Hong 
Kong and Kobe. Companies bringing the 
suit are the North America, Pennsyl- 
vania Fire, Sea and Royal. 





Company Licensed in Illinois 

National Surety Marine, the new 
affiliate of National Surety, has been 
licensed in Illinois. Business written in 
the state will clear through the Chicago 
service office of which B. J. Nietsch- 
mann is the manager. It is anticipated 
an experienced inland marine under- 
writer soon will be stationed in the 
office. 





Floreen with Home in Chicago 


David Floreen, an experienced ocean 
marine and yacht underwriter who has 
been connected with the western de- 
partment of Automobile for six years, 
has now joined Home of New York in 
its Chicago office. 





The National Surety Marine has been 
admitted to Michigan to write inland 


~ CANADIAN 


Copyright Action Won by 
Canadian Association 


TORONTO—Ten Canadian agencies 
have been ordered by the exchequer 
court of Canada to cease infringing on 
the copyright held by the Canadian Un- 
derwriters Association on its automo- 
bile rate manual for Ontario. The 
Canadian Underwriters Association ob- 
tained a default judgment and was 
judged entitled to damages. 

The following agencies were involved: 
Cosmopolitan Service; Anglo-Canadian 
Underwriters; Hunter, Rowell & Co.; 
Provincial Service Agency; A. E. Wil- 
son & Co.; Windeyer & Donaldson; 
Grover Leyland & Co., and Norman 





McKibbin Agency, all of Toronto; 
Morgan Nicholson, Winnipeg and 
Toronto; Stewart & Co., Montreal and 


Toronto. 
The judgment restrained the agen- 
cies from further infringement of copy- 


right and allowed them 30 days in which 
to deliver to the Canadian Underwriters 
Association all the works infringing 
upon the rate manual, along with plates 
and material used in production. The 
agencies were also ordered to pay the 
costs of the case. The damages to 
which the Canadian Underwriters Asso- 
ciation was adjudged to be entitled for 
copyright infringement have been re- 
ferred to the registrar of the exchequer 
court for assessment. 





Brais on Sun’s Advisory Board 


TORONTO—R. L. Stailing, manager 
of the Sun for Canada, announced the 
appointment of F. Philippe Brais of 
Quebec as a member of the Sun’s Cana- 
dian advisory board. 





Will Inspect Building Plans 

TORONTO—The Dominion Board 
of Underwriters has issued a statement 
to the effect that underwriters associa- 
tions in Canada are prepared to quote 
rates on contemplated structures pro- 
vided they are furnished with complete 
plans and specifications. By seeing 
plans and specifications in advance it is 
often possible to make — suggestions 
about alterations which will have a defi- 
nite bearing on the insurance rate on 
the building when completed. 





Dempsey to Succeed Young 


J. A. Young, manager Vancouver 
branch of the Employers’ Liability, who 
opened the branch there in 1918, has 
retired. He will be succeeded by H. D, 
Dempsey, who has been superintendent 
of agencies in Ontario. 


Stock Companies to Get All Cover 


TORONTO—The Toronto board of 
education has decided to rescind all 
negotiations entered into with mutuals 
and to return to its original plan 
whereby stock companies are given all 
the board’s insurance. 








The bill to incorporate the Stanstead 
& Sherbrooke Insurance Company has 
been approved by the commons banking 
and commerce committee. The bill al- 
ready has passed the senate. It will 
take over under a Dominion charter the 
Stanstead & Sherbrooke Fire, which has 
been in operation for 105 years under a 
charter obtained from the Province of 
Lower Canada. 


MOTOR 


Question of Licensing Auto 
Dealers Up in Minnesota 


ST. PAUL—The Minnesota depart- 
ment is beginning to receive letters of 
inquiry from General Motors dealers as 
to whether they can be licensed to rep- 
resent Motors Insurance Corporation 
on a part-time basis. 

The department has taken a_ stand 
against part-timers in general and a new 
questionnaire recently prepared and now 
being mailed to all prospective agents 
asks them to state how much time they 
intend to devote to the insurance busi- 
ness and whether they are entering it 
merely to write insurance business that 
involves some firm with which the agent 
is associated. 

Motors Insurance was licensed in 
Minnesota several months ago but thus 
far no agents have becn licensed for it. 














Mexican Theft Bureau 


NEW YORK—Automobile insurance 
companies of Mexico have followed the 
example of the American carriers and 
formed a theft bureau for the recovery 
of stolen cars. So frequently were cars 
stolen in this country and raced across 
the southern border that some _ three 
years ago, under agreement between the 
Mexican and the American govern- 
ments, the law officers of the two re 
publics pledged to ‘cooperate in the de- 
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tection and recovery of stolen machines. 
In the main the cars stolen are those in 
the medium price class, though occa- 
sionally those of the more expensive 
types disappear. The favored crossing 
points now appear to be El Paso and 
Brownsville, while previously the hot 
spot was along the southern Pacific 
border. 





The Resolute Fire of Providence, has 
been admitted to Michigan to write auto- 
mobile business other than casualty. 





Ill. Outlaws Equity, 
Fleet Rating 


(CONTINUED FROM PAGE 13) 


jssue policies on this basis will have to 
make a filing that meets with the de- 
partment’s approval. 

The department requests that com- 
panies segregate their experience on fleet 
business and be prepared to report to 
the department when future calls for ex- 
perience are made. 

Effective Oct. 1, the department rules 
that the relationship between automobile 
rates charged in one part of the state to 
those charged in another shall be iden- 
fical for all companies. This does not 
mean that the rates themselves must be 
identical, but that the territorial rela- 
tivity must be the same. 

The department disapproves the prac- 
tice of permanently voiding insurance on 
commercial vehicles when the distance 
limitation stated in the policy has been 
exceeded. The department declares that 
this is an underwriting matter and the 
insurer should be required prior to the 
issuance of a policy or during its term to 
determine if the vehicle is being oper- 
ated in accordance with the rate classifi- 
cation assigned. This ruling becomes 
effective Oct. 1. 


Six Month Policies 


Also effective Oct. 1 is the ruling that 
companies issuing policies for a term of 
six months shall file a short rate table 
and manual rule providing the proper 
basis for cancellation as well as a man- 
ual rule providing for issuance of six 
month policies. ; 

The department states that it will not 
approve inclusion of any other kind or 
form of public liability insurance in pol- 
icies designed to insure automobile P. L. 
and P. D. 

Use of retrospective rating plans or 
formulas in writing automobile fleet risks 
will not be approved. 

In order to assist in the proper ad- 
ministration of the Illinois truck act, the 
department rules that all companies 
must follow a uniform practice in the 
classification of commercial vehicles. | 

The warning is given that companies 
must make filings of any rate changes 
that are quoted to their agents. 

The department states it has discov- 
ered that in the A, A-1 and B automobile 
rating plans, cars are “wilfully misclas- 
sified for competitive reasons.” The 
department cautions the companies to 
exercise extreme care in classifying risks 
or the department will withdraw ap- 
proval of this rating procedure. 

The department states that it is giving 
further consideration to the forms of 
collision insurance that may be written 
and to the advisability of discontinuing 
the issuance of valued fire and theft 
policies. 

Although the effective date of many 
of these rulings is Oct. 1, the Illinois 
department made some of the rulings, 
notably the one on equity rating, effec- 
tive immediately. Undoubtedly, the IIli- 
nois department desired to avoid the 
Possibility that with an effective date in 
the future, many risks would be rewrit- 
ten for another year upon the terms 
that were to be outlawed. 








R. L. Mannon, assistant chief under- 
writer of the Fireman’s Fund Indemnity, 
spoke on radio station KYA under the 
auspices of the San Francisco chapter 
of the California Safety Council. 


W. Va. Decision Opens Door 
to New Business 
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sured might elect for the protection of 
employes. Also our legislators should 
be urged to pass a more equitable meas- 
ure based perhaps along the same lines 
of similar acts now on the statutes of 
Pennsylvania and New York. 


Excerpt from the Decision 


“I quote a small excerpt from the 
text of the decision which to my mind 
is most illuminating: 

“*To say that as between an employer 
and employe the legislature may arbi- 
trarily impose a liability upon the em- 
ployer, the effect of which may be, in 
case of an injury to the employe, to 
transfer to him the property of the 
employer, merely because of the rela- 
tion of master and servant, and where 
there is no fault on the part of either, 
is to assert a proposition which, to our 
minds, is unfair and cannot be de- 
fended. Such a proposition runs coun- 
ter to any conception we have ever had 
of the meaning of due process of law. 
It takes from an employer, arbitrarily, 
property which he has accumulated, 
usually through his individual effort, and 
for no reason involving any misdoing on 
his part, any neglect of duty, or misuse 
of his property. To do this, it seems to 
us would violate every element of what 
is termed fair play as between individ- 
uals, and we cannot give our assent 
thereto. That which cannot be done 
directly, cannot be done indirectly. The 
fact that the amendment in question 
may have been intended to have the in- 
direct effect of compelling all employ- 
ers to become subscribers to the work- 
men’s compensation fund, and that the 
amendment was embodied in the work- 


men’s compensation statute, does not 
make the enactment effective.’ 

“The decision reference is: W. Va. 
C. C. 620 File June 22, 1940. The title 


is: Margaret J. Prager, guardian, etc. 
versus W. H. Chapman & Sons Co. 
Copies can be secured from the clerk of 
the Supreme Court.” 


New Power Plant Group 
Form Made Available 
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though in some cases smaller objects 
are insured because a breakdown could 
cause a severe use and occupancy loss, 
although repairing or replacing the ob- 
ject itself might not be a serious mat- 
ter. Use and occupancy insurance can 
be written only where the objects in 
question are covered against direct dam- 
age. 

The gathering in New York last 
Thursday between representatives of the 
National Association of Insurance 
Agents, National Association of Cas- 
ualty & Surety Agents, and of the sev- 
eral broker organizations, to consider 
commissions upon large steam boiler 
and machinery risks, was inconclusive. 
Another meeting will be held in about 
10 days. The producers in the mean 
time will prepare evidence in support of 
their position. 











Pacts to Share Commission 
Are Litigated 


The California district court of ap- 
peals, third appellate district, modified 
and affirmed a decision of the lower 
court in Fewel & Dawes vs. Pratt, in- 
volving a contract to share commis- 
sions. Pratt, a broker, had been writing 
insurance for a Mr. Bullock for some 
time. In 1928 Bullock desired to take 
out additional insurance amounting to 
$150,000 and requested Pratt to divide 
commissions with a Mr. Fewel, who was 
Bullock’s son-in-law. Pratt did not want 
to do business with any of Fewel’s as- 
sistants, but the latter refused to do 
business any other way. The two men 
then entered into a contract to share 


commissions on any insurance procured 
from Bullock. 

At this time Fewel was not a licensed 
broker, nor was the firm to which he 
later assigned this contract organized. 
Subsequently, however, the firm was 
organized and licensed as a_ broker. 
Pratt divided certain commissions with 
Fewel for which receipts were given in 
the name of the company. Subsequently 
Pratt discontinued sharing the commis- 
sions, telling Fewel that he no longer 
desired to continue the contract. After 
Bullock’s death, this action for an ac- 
counting of commissions was brought. 
Pratt’s contention that the contract was 
void since Fewel was not a licensed 
broker when he entered into the agree- 
ment was held to be without merit by 
the higher court inasmuch as Fewel 
acted simply as a promoter and not as 
a broker in obtaining this contract. He 
performed no other act peculiar to the 
brokerage business and could not be 
considered a broker, the higher court 
held. The statute of limitations did not 
begin to run until the death of Bullock 
and has no application to this proceed- 
ing, the court said. 

A decision involving agreement to 
share commissions was decided by the 
Indiana appellate court affirming the 
lower court decision in Albright vs. 
Hughes. The plaintiff sought to recover 
from the defendant one-half of a com- 
mission earned through the solicitation 
of insurance from one Adams. In 1923 
the plaintiff and defendant agreed to 
share any commissions which either 
might obtain through writing insurance 
on Mr. Adams. In 1927 the defendant 
suggested that plaintiff let him handle 
this contact and told the plaintiff that 
he would call him so that he could be 
present when the application was signed. 
In 1929 the defendant and his partner 
sold the insurance and the defendant 
collected the commission. 

The court below entered judgment for 
the plaintiff and the defendant claims 
that this was error since the plaintiff 
had not established a binding contract 
which had continued in force since 1923. 
The higher court holds, however, that 
the evidence is sufficient to sustain the 
plaintiff's claim. Instructions complained 
of are found to be without merit. The 
defendant’s contention that plaintiff was 
not authorized to write insurance in the 
territory where Mr. Adams lived and 
was not, therefore, entitled to any of the 
commission is also held to be unfounded. 


Condition of Brakes at Issue 


The Virginia court of civil appeals in 
Ortiz vs. Ethols decided a case where 
the brakes were in controversy. Where 
the facts show that condition of brakes 
had nothing to do with causing the acci- 
dent the court did not err in submitting 
the issue to the jury relative to the con- 
dition and to the owner’s knowledge of 
it, said the higher court. 





_ Newark agents and brokers are get- 
ting quite a chuckle out of a form letter 
trom an insurance company which has 
its home office in New Jersey. It car- 
ries the following line: 

“Maternity for a 21-day limit, for an 
average cost of $1 per month, men and 
women.” 

The letter has been sent by some of 
the insurance fraternity to expectant 
fathers, addressed personally to them. 





WHEN SHEEP 
COULDN'T SLEEP 


Five centuries ago shepherds noted that 
each time their flocks ate of a strange 
berry, the sheep couldn't sleep. That 
berry was coffee, and thus, according to 
legend, its discovery was made. 


Today, the world output of coffee is over 
four billion pounds yearly. America con- 
sumes nearly three-quarters, and in doing 
so, literally drinks its way into the eco- 
nomic life of numerous countries. Each 
morning over your breakfast coffee, you 
can dwell on the thought that you are 
helping to open channels of international 
trade which enable these foreign coun- 
tries, by selling coffee, to purchase 
American products. 

In this vast international exchange of 
commerce, American insurance plays a 
vital role by providing our foreign trade 
with stability and indemnity against loss. 
The A.1.U., with its world-wide facilities, 
offers to brokers and agents a service of 
value to their clients— American insur- 
ance for American trade in all parts of 
the world. More vital today than ever. 
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Th New DAT-O-PAD 


A Fine Memory Jogger . 


Always at your elbow to jot down the things you should do 
. .. as you think of them. Plenty of fresh scratch paper all 
Available with firm or individual name. Write for 
quantity discounts and catalog of more than 50 appropriate 


. . With Perpetual Calendar 


PARK SHERMAN CO. 
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Brainard’s Comment 
on Critical Issues 





(CONTINUED FROM PAGE 1) 


President Brainard stated that 1939 
was the most successful year of the 
group. Insurance men, he said, are en- 
gaged in selling promises. It is very 
important to them, therefore, that all ob- 
ligations will be met and the promises 
will be fulfilled. Therefore, it is in- 
cumbent on the officials at the head of- 
fice to do everything in their power to 
see that these promises can be kept. 
Insurance buyers, he said, take the 
word of their agents. Mr. Brainard said 
that an insurance company should aim 
to strengthen itself year by year. It 
should never go backward. Its policy 
should be to develop greater safety and 
security as the years go by. It should be 
profitably successful. 


Trend in Security Market 


Speaking of the operations for the 
first six months he said that the Aetna 
Life companies had kept up the pace in 

_every direction. The test, as he put it, 
has been met. He referred to the trend 
in the security market and said that the 
Aetna Life officials felt the need some 
years ago of putting up a contingent re- 
serve to take care of depreciation in se- 
curities. When securities appreciate the 
additional amount is put in the con- 
tingent reserve. When there comes a 
fall in the market the contingent reserve 
gets to work. In spite of the deprecia- 
tion, he said, the surplus fund is now 
more than it was Jan. 1 

President Brainard said that the 
Aetna Life management did not in any 
way endeavor to exercise any political 
control over its employes. Each one, he 
says, is entitled to his own belief. What 
he does politically is no concern of the 
management. He would not counte- 
nance any effort if pressure were to be 
used. 


Now at a Turning Point 


He said that those of his generation 
and older are now living the most excit- 
ing moments of their existence. As he 
put it, “We are faced with a crisis. We 
have appeared at a turning point.” He 
acknowledged that it is very difficult for 
companies to face the situation because 
no one can forecast the future. He ex- 
pressed the hope that England would 
ultimately prevail in the momentous 
struggle on the other side. His per- 
sonal hope is that the United States will 
not be involved in the war. Following 
that statement there were salvos of ap- 
plause and President Brainard said that 
he was rather surprised at this because 
he knew that there was a tendency in 
some quarters to force this country into 
war. 


Sought Liberty and Opportunity 


President Brainard said that people 
from the old countries came to this side 
because they sought liberty and oppor- 
tunity. They had been hampered in 
their fatherlands. They desired to be 
free from paternalism. Material pros- 
perity, he said, is never as precious as 
liberty. President Brainard said that 
he did not want to get accustomed to 
seeing military men on the streets and 
military achievements emphasized. He 
spoke in opposition to compulsory mili- 
tary training and said that all this mili- 
tary life suppresses simplicity. He spoke 
of the billions being spent for defense. 

Mr. Brainard said that he believed in 
preserving the rights of the states and 
the administration had in view a call for 
$15,000,000,000 for defense purposes. He 
said that he had tried to figure out how 
it would be possible sensibly and rea- 
sonably to spend even $5,000,000,000 for 
defense. He said that he believed in the 
United States putting itself in position 
to adequately protect itself and also to 
be a dominating influence throughout 
the western continent. However, he 
did decry these immense spending cam- 
paigns because he said that the country 
will be debt ridden and tax burdened 


for centuries. He said that personal 
savings are imperiled by the demands 
of the federal government. There is a 
time, he said, when economy should be 
brought into play. 

President Brainard urged people to 
keep their heads cool and calm. He said 
if the populace is not careful and states- 
men are not judicial there is great dan- 
ger of the country being involved in 
war. If war comes, he said, the burden 
of debt and tax will be so formidable 
that the nation may be forced into a 
dictatorship. This, he said, will have a 
tremendous bearing on insurance prob- 
lems. Everyone, he said, should think 
what is best for the country and their 
thinking should be deliberate, not emo- 
tional or hysterical. 

President Brainard announced with 
some glee that he had received a tele- 
graph message from his wife that he had 
a new grandson. Charles Brainard, his 
son, is in the investment business in 
Hartford and is the father. 





Automobile Policy 
Is Promulgated 
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fixed garage heater. The broad form 
theft coverage has been improved to the 
extent of eliminating the exception of 
loss due to persons who are members 
of the insured’s household or in his em- 
ploy, and the so-called “Trick and De- 
vice” clause is being retained only in 
the dealers’ endorsements. The deducti- 
ble theft coverage has been similarly 
broadened and has been simplified by 
the deletion of all factory list prices and 
by placing the coverage on a straight 
$25 deductible basis. Although the term 


“Theft” has been retained in the cover- 
age designations, it has been defined to 
include larceny, robbery or pilferage. 


“Larceny” has a well-defined meaning 
and includes statutory as well as com- 
monlaw larceny. 


Windstorm Coverage 


Windstorm coverage has been broad- 
ened by the elimination of the “explo- 
sion within the combustion chamber of 
an internal combusion engine” exclu- 
sion. Since the term “windstorm” in- 
cludes tornado and cyclone, no reference 
is made thereto in the policy. The 
combined additional coverage, which is 
a combination of certain coverages other 
than fire and collision, has been broad- 
ened principally by the elimination of 
certain exclusions, such as authorized de- 
struction by civil authorities, damage 
due to falling aircraft when 'the auto- 
mobile is in an airport or within 100 
yards of it, and due to tides or the 
overflow of sea walls. Only the broad 
form of towing and labor costs is now 
shown in the policy, since this cover- 
age is now available at the safe pre- 
mium which was charged for the old 
restricted coverage. Reimbursement is 
made for such labor only if it is per- 
formed at the place of disablement. 

Grouped under the heading, “Special 
Provisions,” are those additional agree- 
ments of the company extending cover- 
age to include general average and salv- 
age charges for which the insured may 
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become liable while the automobile 1s 
being transported, loss by theft (rental 
reimbursement), automatic coverage of 
newly acquired automobiles for a period 
of 30 days (formerly 10 days) follow- 
ing delivery thereof to the insured, and 
reimbursement of the insured for all 
reasonable expenses incurred by him at 
the request of the company. 

The exclusions, instead of being scat- 
tered through the policy, are grouped 
under two headings, namely, “Exclu- 
sions,” that is, those conditions, haz- 
ards, types of property and kinds of 
losses which either void the policy or 
are excluded from coverage; and “Sus- 
pension of Coverage,’ namely, those 
conditions for the duration of which the 
coverage of the policy is suspended. 
The exclusions ‘ ‘while used in military 
or policy service” and “while being op- 
erated in any race or speed contest” 
have also been eliminated. 

The “other insurance” clause has been 
changed from a voiding clause to a pro 
rata liability clause and is in the same 
language as that used in the standard 
liability provisions. Losses do not be- 
come payable until 30 days (instead of 
60 days as in the old policy) after proof 
of loss has been filed or the amount of 
loss determined. The “general condi- 
tions” have likewise been simplified and 
clarified. 

Along with the policy are announced 
a number of endorsements and finance 
form and finance certificates which have 
been revised for use with the new stand- 
ard policy. 

The association has furnished its 
members with instructions for the prep- 
aration and printing of a policy com- 
bining the terms and conditions of the 
new physical damage policy with the 


May 1, 1940, standard liability provi- 
sions promulgated by the National Bu- 
reau of Casualty & Surety Underwrit- 
ers. This is an interim form furnished 
for the convenience of its members 
pending the result of deliberations by 
the association and the National Bu- 
reau for the elimination of certain differ- 
ences in phraseology existing between 
fire and liability language in those pro- 
visions which are common to both the 
policies. It is expected that these dif- 
ferences will be resolved and a standard 
combination form of policy announced 
by Jan. 1, 1941. Companies are there- 
fore advised to gauge accordingly their 
supplies of the new policy or of the 
combination form of policy. 

This promulgation by the National 
Automobile Underwriters Association 
constitutes a substantial completion of 
an integrated program involving the 
revision of the standard policy, and of 
all endorsements for use therewith, and 
the preparation of a standard form com- 
bining the standard physical damage 
policy with the standard liability provi- 
sions. 


Pendergast, O’Malley 
and McCormack Indicted 
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Pendergast faces, in state court, a 
charge of bribing a_ state official 
(O’Malley), and O’Malley faces a 
charge of accepting a bribe while a 
state official from Pendergast. Each 
of these two men has served terms in 
Leavenworth for income tax evasion in 
connection with money received in the 
rate case settlement. 








Does Telephone Ringing 
Get on Your Nerves? 


The newest thing 


“Soft-Bell Hand-Telephones” have been installed 


in every room at the Clark, Los Angeles. 


Too, 


every bed has the latest inner-spring mattress 
so important for perfect rest. You can count on 
real camfort at Hotel Clark in downtown Los 


Angeles, 


The comfort and service at the Clark 


is enhanced by its very central location, Fifth 
and Hill, so convenient to all stores, theatres 
and places of other interest downtown, yet only 


fifteen minutes from “Hollywood”. 
prised at the very low rates. 


You'll be sur- 
Yes, the lowest 


of any first-class hotel in the city, rates ranging 
from $2.50 to $10.00 per day. Choose Hotel Clark 
when you next visit Los Angeles. 
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always a center of activity 


giving to every occasion its very own atmosphere of gracious dignity 
and prestige. You will like its modern comforts and its reasonable rates. 
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BENNETT, General Manager 
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“Here’s the way to get in solid with important prospects” 
Says N F Counselor* 


As you are reading this, agents of the 
companies of The National Fire Group 
everywhere are entrenching themselves 
more firmly with good clients . . . and 
adding important new names to their 
client lists .. . by making comprehensive 
analysis-surveys with presentations ob- 
tained from a company of The National 


Fire Group. The agent who represents 


one of these companies has an asset of 
real dollars-and-cents value in the quick, 
competent assistance of his N. F. Coun- 
selor. Rating and engineering service, 
advertising cooperation, selling help on 
the less-familiar lines — all these in full 
measure make your NF Group Counselor 
valuable in time of need. He can help 
you make your business larger and more 
profitable. « « *« « = & 


¥% “N. F. Counselor” is our nickname for the fieldman who serves your community for the companies 
of The National Fire Group. When you need him you'll find an “N. F. Counselor” nearby, ready to 
go to bat on any troublesome business problem that rears its head. 
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Are you using “Where Do We Go From 

Here?” NE Group’s visual portfolio to 

boost your Prospective Earnings Insur- 
ance sales? 
If not, ask 
your N. F. 
Counselor 
about it. . 
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